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PROPHECY 

HE prophetic faculty becomes most pliant and prolific with the passing of 

the old and the arrival of the new year. Ordinarily the practice of 

prophecy is dangerous and uncertain. A rosy dawn may become quickly 
obscured by black thunder clouds. The tangible evidences and indications of 
yesterday may be ruthlessly eclipsed by the unexpected of to-day. Thus it is with 
the single human life and the same principle obtains in considering the general 
conditions of our country from the different viewpoints of economy, finance and 
material progress. Here in New York the vision is too often blurred by the daily 
speculative and nominal movements of the stock market. Market values rise and 
fall in paradoxical fashion to all intents utterly indifferent to the evidences of 
material conditions. Money fluctuates within the span of four hours from 125 to 
6 per cent. 

The student of American history, in its material sense, whose mind is broad- 
gauged and well poised, realizes that there are certain basic factors upon which it 
is safe to indulge in prophecy. Man plans but God wills. A blight upon the farm 
lands means a blight upon all the ramifications of business and trade. A fanatic 
or unsafe President in the Executive Manson diffuses uncertainty and a panicky 
feeling throughout the country and paralyzes legitimate endeavor. 

But fortunately the year 1905 makes its exit with the tide of material pros- 
perity at the highest point in the history of the nation. Pages might be devoted 
to the impressive array of figures exhibiting record breaking railway earnings, 
steel and iron production, tremendous farm crops, high values for staple articles 
of consumption, banking and trust company funds, exports and imports. The 
year past had its tragic moments; its saddening spectacles of human frailty, of 
abuse of trust, reckless finance and its domestic and international political flur- 
ries. But exultantly our nation passes into the new year, fashioning new ideals 
and courage from the exposed weaknesses of the past. The institution of life in- 
surance emerges from its attacks and exposures of the past year stronger and 
safer. The banks and trust companies, as the two co-ordinate branches of banking 
and finance, absorb strength and conservatism from the failures which now and 
then flash into view. Our railroads struggle, with every steel muscle strained to 
the utmost to carry the vast cargoes of freight. The men who guide our legislation 
are conservative and unmoved by demagogic appeals. In brief then, we advance 
upon 1906 with a clear mind, strong arm and sound principles of conduct. 
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STATUS OF NEW YORK CITY TRUST COMPANIES 


CLARK WILLIAMS 
Vice-President Columbia Trust Company of New York; President Trust Company Section American 
Bankers’ Association 
(The Annual Financial Review, New York Times) 


HE year 1905 marks a point in the growth of the trust companies in the 
City of New York which is particularly significant, since within that year 
the aggregate of their deposits has come to exceed that of the National 

banks within the same boundaries. In view of this fact the steady progress which 
has been shown in attaining this result is of especial interest, namely : 
No. of Companies 


in N. Y. City. Deposits. Total Assets. 

1900 WS ix ckic vox’ $175,000,000 $218,000,000 

1895 ER Sa 237,000,000 302,000,000 

1900 BO ew cc we ee ees 535,000,000 65 1,000,000 

1905 PR 935,000,000 I,134,000,000 

Nov. 1905 Ca I ,008,000,000 1,25 1,000,000 


In general, this constant growth reflects the enormous and steadily increasing 
accumulation of wealth resulting from the prosperity of the country at large, but 
in particular it indicates a broadening appreciation of the diversity of service 
which trust companies may render their patrons, and a consequent increase in 
patronage. Fortunately, the simultaneous publication of the official statements of 
the National banks and those of the trust companies of the city, as of November 
g last, has given us an opportunity for accurate comparison of the banking power 
of these two classes of financial institutions. The total deposits of the trust com- 
panies on that date were $1,008,000,000, showing an excess of $61,000,000 over 
the $947,000,000 reported by the National banks. 

The total resources of the trust companies were $1,251,000,000, as compared 
with $1,253,000,000 of the National banks. When we consider that the large 
amount of deposits carried by the trust companies in the banks is included in 
their $947,000,000 of deposits, the above figures become still more significant, and 
the real growth of the trust companies more clearly apparent. As the savings 
bank has become the depository for the funds of the “provident poor” so the 
trust company may be said in a measure to have become the depository for the 
funds of the provident rich. 

The striking increase in deposits, however, suggests a danger which is 
worthy the consideration of trust company officials, not only in this city, but 
throughout the country. The increasing competition for deposits, stimulated by 
a desire for rapid growth, may result in the offering of higher interest rates and 
more liberal terms than are justified by the conditions. Public distrust is as 
sure to follow such methods as the night the day, for the logic of the suggestion 
that it is an easy step from the borrowing of the public’s money at high interest 
rates to the loaning of it in ways involving extra hazard, is so direct as to be 
generally understood. In times like these, when for successive weeks the call 
money market has been most favorable to remunerative use of depositors’ funds, 
it is well for the trust company officials to pause in making their commitments to 
depositors, less they forget the fact that for the past three years exceeding the 
past two months the average call money rate has not exceeded 2.81 per cent. 

The year has seen the establishment of but one trust company in the city 
and the disappearance of but three. Two of these lost their corporate existence 
through merger. The year has likewise seen the up-building and strengthening 
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TRUST COMPANIES 


of the Trust Companies Association of the State of New York, which is destined 
to be an important organization in representing the common interest. During 
the last meeting of the Legislature laws were enacted affecting the interests of 
the trust companies in the following particulars: 

The amount of loans to any one borrower was limited to ten per cent. of 
the capital and surplus, except when secured by collateral worth at least fifteen 
per cent. more than the amount of the loan, in which case the amount was limited 
to forty per cent. of the capital and surplus. 

All communications from the banking department, pertaining to investigations 
or examinations, were required to be submitted to the directors of the trust 
company. 

The duty of examining into the affairs of the companies and reporting the 
result in detail to the Banking Department, in the months of April and October 
of each year, was imposed upon the directors. 

The Superintendent of Banks was directed to examine the trust companies 
at least twice in each year. 

Reports from trust companies upon their condition were required at least 
once in every three months, on the call of the Superintendent of Banks; the reports 
to show a classification of deposits and to be made public. 

All of these measures were wise and salutary, but the most important of 
them all is perhaps that last mentioned. It was generally welcomed by the trust 
companies, as it not only affords an opportunity for proper publicity, but sets at 
rest the insinuation frequently heard, that “window dressing” has been indulged 
in, when the issuing of the statements has been at fixed periods. 

As to legislative enactments during the coming session those which may 
result from the insurance investigation are perhaps most in the public mind, but a 
general discussion of those phases of possible legislation which might directly 
affect trust companies would be premature and unwarranted. Yet it may properly 
be suggested that aside from the possibly greater independence of policy, trust 
companies affiliated with great insurance companies would probably not be di- 
rectly affected, should those institutions be compelled to divest themselves of their 
present holdings of trust company stocks. The individual stockholders doubtless 
would avail themselves of the opportunity to acquire the shares so offered. 
Legislation of great importance to trust companies generally may, however, fol- 
low the insurance investigation. If, for instance, the investments of these great 
companies should be restricted to such securities as are now prescribed by law 
as proper investments for the capital of trust companies, or as are now largely 
held by those companies through preference, the consequent demand for such 
securities would greatly enhance their market value. Again, should laws be 
enacted discriminating against investments in “junior securities” the market for 
those securities would be affected the world over. But whatever the legislative 
result, the investigation may be considered a blessing to trust companies as well 
as all other corporations, in having stimulated directors to take a larger interest 
in the affairs of the corporations of which they are trustees—an interest, the 
lack of which has given rise to the current use of the phrase “negligible quantity.” 

A settlement of the reserve question by fair legislation would be generally 
welcomed by the trust companies. Such legislation should be based on an intelli- 
gent understanding of-the conditions involved, giving due weight to the character 
of the business of the trust companies, the legal restrictions as to capital invest- 
ment, the deposit of prescribed securities with the Banking Department for the 
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direct protection of depositors, and a just discrimination as to the character of 
deposits. The attitude of the trust companies regarding reserves has too fre- 


quently been confused with that regarding the question of representation in the 


Clearing House Association. The first problem must be solved solely through 
the consideration of the principles of sound banking. The other question is 
largely resolving itself into one of convenience and facility. This treatment of 


the matter, however, would seem to be short-sighted and unwise. During the 
past vear at least one attempt has been made to reopen the consideration of the 
relations of the trust companies with the Clearing House Association, but nothing 
has resulted to justify the hope of a satisfactory adjustment of the matter. Aside 
from the consideration of convenience in the transaction of the business of this 
great city, it is understood that the Clearing House Association exists for the 
purpose of safeguarding and protecting the financial interests of the greatest 
money center of the world. With the banking power of the trust companies equal 
to that of the National banks, it would seem proper that the trust companies too 
should be allowed the benefits of such association, and a part in this single purpose. 
If in union there be strength, a sincere regard for the great interests involved 
would seem to require from the Clearing House a proper recognition of the trust 
companies’ claims for representation. 

Until the banks and trust companies shall have come together again in an 
unselfish purpose to promote the safety and to maintain the strength of the finan- 
cial community, the Clearing House Association must lose its distinction as a 
thoroughly representative organization. Meanwhile the trust companies might 
do well to consider for their own convenience the advantages of an establishment 
for the clearing of items drawn on each other and the generous extension of 
such facilities to the banks as regards checks drawn against the trust companies. 

The failure of the ‘weekly bank statement” to express the true banking 
situation, is a matter of frequent comment and just criticism. The trust com- 
panies should relieve the situation, for the public good, by reporting weekly to 
a common agency or audit company such items of their condition as would show, 
when combined in the aggregate with the bank statement, the true condition of 
the banking institutions of the city. 

The year, besides recording a most satisfactory growth in the trust com- 
panies, has been an unusually profitable one for them, and their general condition 
reflects great credit upon those entrusted with their administration. When we 
consider that an eleventh part of the banking power of this great country is 
represented by the trust companies in New York City, we may be justly proud 


of their position, but should ever be mindful of the weight of responsibility ° 


VICIOUS CORPORATION LAWS 


EW JERSEY has been the favorite harborage for fraudulent so-called corporations 

and wild-cat schemes which could not have received legal existence in any other 

State. The New Jersey corporation laws are a menace to the entire country. To 

incorporate under New Jersey laws places a corporation immediately under the ban 

of suspicion and disrepute. There are many honest corporations in New Jersey and they owe 
it to their own welfare to aid in a movement to blot out these vicious laws. 

All honest citizens and business men of New Jersey should make a stand and secure the 
abolition of laws which clearly encourage lawless methods and swindling. Attorney-General 
McCarter incidentally exposed the unhealthy conditions of New Jersey’s corporation statutes 
by bringing action against a so-called “Imperial Trust C ympany” which conducted a fraudu- 
lent guarantee business for equally fraudulent Western concerns. The Supreme Court has 
ordered its charter forfeited. But the blemish remains. The opportunity exists for continued 
fraudulency of this character under existing New Jersey corporation laws. Repeal them! 


involved. 
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LEGALITY OF BOND ISSUES 


CHARLES L. FUREY 


Vice-President American Guaranty Company, Chicago, Ill. 
ERTAIN regulations are prescribed in preparing to issue securities which 
must be adhered to. The ability and success of a corporation to find a 
market for its bonds are often determined by the care manifested in their 
preparation. Too many corporations in issuing securities fail to surround them 
with the proper legal requirements, and necessarily fail to market their bonds. 
One of the first steps in making a security is to safeguard the investor by 
every precaution in this particular; otherwise, securities which have actual in- 
trinsic value and should find a market are prevented from doing so on account 
of the lax legal methods employed in not giving this important matter the proper 
attention. The features of absolute security and earning capacity of a corporation 
are not to be considered more carefully than the safeguarding of the issue by 
competent legal knowledge. No other step is of greater importance ; and numer- 
ous issues are retarded in their effort to enlist capital from ignorance or in- 
competent advice. 

One of the first cares of a 
company going before the 
public and inviting the confi- 
dence necessary to find pur- 
chasers for its bonds is a 
thoroughly and carefully pre- 
pared legal opinion by those 
competent and experienced in 
these matters. A well known 
Chicago banker and writer on 
investments said a few months 
ago that the two principal fea- 
tures to judge before purchas- 
ing a bond were, first the se- 
curity offered, second the 
amount the investment would 
yield. While these are im- 
portant features, the necessity 
of having securities issued 
under the supervision and ad- 
vice of competent authorities 
is equally as important. The 
preparing of necessary forms 
and motions and resolutions to 
be passed by the directors and 
stockholders authorizing them 
to act is just as essential as 
preparing a deed of trust which will be acceptable to the trustee and protect the 
bondholder. 

The proper physical make-up of a security is an item not to be overlooked. 
In this day it is only a mark of common business prudence for companies to offer 
their securities to the public in a manner which will invite confidence from every 


CHARLES L. FUREY 


Vice-President American Guaranty Trust Co., Chicago 












































TRUST COMPANIES 
standpoint. Several trust companies in New York City supervise the issue and 
guarantee the genuineness of municipal bonds; this feature adds to their salability 
and protects the taxpayer and the purchaser alike. What has been proved good 
and acceptable for municipalities necessarily applies to bonds of electric railroads, 
electric light companies and manufacturing corporations. Capital is timid: and 
companies, which have assets worth several times the amount of their bond issues 
and have their income capacity thoroughly established, often experience great dif- 
ficulty in finding a market for their bonds from the fact that the legality of the is- 
sue is in doubt and proper precautions have not been taken. To eliminate this 
undesirable condition, to give securities proper standing, and to be successful in 
obtaining for securities their full value and a ready market, the employing of 
those capable of attending to this work is absolutely necessary. 

When the fixed rules laid down by purchasers of securities are adhered to 
and the absolute legality of the issue is established properly, a considerable por- 
tion of the transaction has been consummated; and too much care cannot be 
exercised in this particular, which adds salable features to the bond and protection 
to the purchaser. 


CHICAGO BANKS AND TRUST COMPANIES ADOPT UNIFORM 
SCHEDULE OF EXCHANGE RATES 


A new and uniform schedule of exchange rates has been adopted by the local 
Clearing House Association and became effective January 1. The new arrangement 
makes a radical departure from the methods that have been in use by Chicago banks 
in the matter of making collections on out-of-town checks. The schedule provides 
for charges on practically all checks collected by the local banks, whereas exchange 
has been exacted heretofore on only a small per cent. of the checks collected here. 
All banks and trust companies that are members of the Clearing House Association, 
or which make their clearings through the Clearing House, are by the new schedule 
required to charge for all items received from Chicago and Cook County customers 
and passed direct to their credit. 





The schedule of exchange rates as adopted is in brief as follows: On the follow- 
ing States a minimum charge of one-tenth of 1 per cent.: Connecticut, Delaware, 
District of Columbia, Illinois, Maine, Maryland, Massachusetts, New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, Rhode Island and Vermont. On the following 
States a minimum charge of $1.50 per thousand dollars: Indiana, lowa, Kansas, Ken- 
tucky, Michigan, Minnesota, Missouri, North Dakota, South Dakota, Tennessee, Vir- 
ginia, West Virginia and Wisconsin. On the following States a minimum charge of 
one-fourth of 1 per cent.: Alabama, Alaska, Arizona, Arkansas, California, Colorado, 
Florida, Georgia, Idaho, Indian Territory, Louisiana, Mississippi, Montana, Nebraska, 
Nevada, New Mexico, North Carolina, Oklahoma, Oregon, South Carolina, Texas, 
Utah, Washington, Wyoming, Canada and Newfoundland. The following are excep- 
tions to the foregoing at a minimum charge of one-tenth of 1 per cent.: Detroit, 
Indianapolis, Minneapolis and St. Paul. The following are exceptions to the foregoing 
at a minimum charge of $1.50 per thousand: Lincoln, Montreal, New Orleans, Omaha, 
Toronto and Winnipeg. On the five preceding schedules the minimum charge for 
each item is 15 cents, excepting for items of $10 and under, when the minimum charge 
is 10 cents, but two or more items on the same place may be added together and 
charged for as one item. On the following cities the charges are discretionary: Al- 
bany, Baltimore, Boston, Brooklyn, Jersey City, Milwaukee, New York, Philadelphia 
and St. Louis. 


REMARKABLE ABSORPTION OF RAILWAY BONDS IN CONNECTICUT 


Recent tabulations of bond investments by banks and trust companies shows that 
Connecticut is one of the most important, if not the largest buyer, of railroad bonds. 
The Legislature of Connecticut has enacted laws to encourage investments in railway 
bonds by banks and savings institutions of the State. The savings bank laws of Con- 
necticut are most liberal in this respect. Experience has taught the bankers of that 
State that railway bonds yield on an average higher rates than municipals, and it has 
also educated them as to the character of bonds to select. 
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INSURANCE TRUST ESTATES 


GEORGE JAMES BAYLES, Ph.D. 
Trust Officer, Lincoln Trust Company, New York 


RADUALLY the general public is being educated to the use of the fidu- 

(5 ciary services which a modern trust company can render. Year by year 

the number of executorships given to trust companies is steadily increas- 

ing, and the number of trust funds created by gifts inter vivos is constantly grow- 
ing. 

There is, however, a field of trust company service which the public has been 
slow to appreciate. I refer to the making of trust estates in futuro out of the 
proceeds of life insurance. In all cases where the primary object of life insurance 
is provision for dependents, cestainly a trust created out of the proceeds accom- 
plishes this object most completely. It insures the application of the money to 
the objects for which it was earned. 

Insurance trust estates may be created either at the time life insurance is 
taken out, or they may be made at any subsequent time by a purely formal change 
in the name of the beneficiary. For many practical reasons there should not be 
an assignment of a policy to the trust company. The safer plan is for a policy 
of life insurance to name the trust company, for example, as “beneficary in trust 
for Mary, wife,” and simultaneously to have executed a deed of trust reciting, 
for example, “Whereas the party of the first part (the creator of the trust) has 
taken out a certain policy of insurance upon his life with the —— Insurance 
Company known as Policy No. ——, with beneficiary the party of the second part 
as trustee under and pursuant to the trust created and limited by this instru- 
ment.” By such a procedure the trust is really evidenced by the policy of insur- 
ance, and the deed of trust is really a grant of powers and directions to the trustee 
as to investments, payments to beneficiary, etc. 

Such a deed of trust should be executed in triplicate, one copy to be kept by 
the insured, one copy by the insuring company and one copy to be filed with the 
trust company as future trustee. 

Upon the death of the insured and the allowance of a claim under the policy 
by the insuring company the net proceeds of a policy are paid over to the trust 
company as trustee and immediately invested. Such a trust will continue accord- 
ing to the terms of the deed. By law a trust estate may be created for a term 
of two lives in being and for twenty-one years thereafter. So an insurance trust 
can be made for the life of a wife, and thereafter for the life of a child; or, for 
the life of a wife only, the estate to be distributed free of trust among her chil- 
dren at her death. In the event of the death of a wife before the death of the 
insured, the proceeds of insurance will revert to the estate of the insured, unless 
a change of beneficary is made in the policy. Now the many advantages which ac- 
crue from the creation of an insurance trust estate may be summarized as follows: 
1. The primary object of life insurance as provision is attained to the utmost ex- 
tent possible. 2. The proceeds of life insurance do not pass through the estate 
of the insured. 3. An expert trustee is secured which is. capable of outliving the 
longest trust that can be created, and that has facilities for the advantageous in- 
vestment of trust funds rarely possessed by individuals. Is it not a fact that what 
by far the greater number of beneficaries of life insurance really need is not con- 
trol of a sum of money, but rather such an income as can be derived therefrom by 
legitimate investment? 
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THE INTEREST RATE 


EDWARD 0. STANLEY 

Second Vice-President Title Guarantee & Trust Company of New York 
HE producer or manufacturer of goods of any sort knows what the cost of his 
commodity has been and presumably fixes such a selling price as wil] afford 
a reasonable profit, If the price be not fixed by the individual producer or 
manufacturer it js fixed by all who are producing or manufacturing that com- 
modity. The banker has always to fix the price for his goods in advance of their 
use ; the call rate for money is for one day or more in advance ; the time rate for so 
long as the loan may be taken, while the rate for bonds is for the life of the bonds 
and for preferred stocks usually an indefinite period. What the goods will cost 
him, what he may have to pay for the use of the money, the use of which he has re- 
sold at a fixed price he does not surely know. He makes the best estimate he 
of the price at which he can afford to sell. The study of the 
fore a constant looking into the future to discover what f 


can 
money lender is there- 

actors there are, or what 
contingencies May arise which wil] influence the price of the mmodity in which 
he deals. 

The interest rate in this cx untry has been so steadily lowering in an irregular 
and fluctuating Way during nearly the whole of the business life of the active men 
of to-day, that we had rather come to believe that it would continue for some time 
longer till we had reached at least the same level as England and the Continental 
European countries for security of the same class. The life insurance cx mMpanies 
have aided our education in this particular by their constant arguments as to the 
diminishing return to be expected from investments, and the lower rate at which 
their actuaries must compute the earnings of desposited premiums. Is the interest 
rate to continue its long decline to a lower point still, or do the recent activities of 
the money market mark the beginning of a decided upward movement? It is gen- 
erally held that an increase of the money supply—an inflation of currency—does 
not have bearing upon the interest rate. It does not directly, but an inflation of 
currency causing ¢ ntinually advancing prices of all other commodities of which 
the currency is the measure of value stimulates enormously purchases of al] sorts, 
Causes an immense business activity, and industria] development and this in turn 
creates so large a demand for credit that the price of the use of money rises. This 
is what is now happening, and the greatly increased production of gold going on at 
a rate which it is estimated will in fifteen to ty enty years double the world’s supply 
of coined gold is aiding in an unprecedented business activity which is now evident 
not only in the United States, but also in England and Germany, 

It is altogther probable that during the next fey years there will be exception- 
ally large offers of municipal bond issues. Public improvements. some of a kind 
not thought of as proper to be paid for by taxation a fey years ago, are now 
being extensively demanded in the rapid growth of cities, Furthermore the strong 
desire of many cities to undertake the ownership and operation of certain public 
utilities is likely to be met by favorable legislation resulting in a flotation of muni- 
cipal bonds to such an extent that all cannot probably be absorbed without the in- 
ducement of a higher investment rate than has obtained for many years. We ex- 
pect, therefore, to see a somewhat higher rate of interest on municipal bonds and 
the natural sequence a lower price for outstanding issues, In New York State the 
enactment of the mortgage tax law, as was expected, caused a rise in the interest 


rate of mortgages one-half of one per-cent., at the same time provdine a tax 
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free investments at the former mortgage rate to compete with municipal bonds. 
This will also tend to force local municipal bonds to a higher rate. The rise in 
the bank discount rates in England and Germany, and the appearance of Japan as 
a large borrower of money in the Continental, the English and our own markets 
take up any surplus of money and tend toward a higher rate. Although I believe 
that during the year to come the rates for both time and call money will be satis- 
factory to the banker and that it is quite probable, due remotely but chiefly to the 
increasing production of gold that money may be in such demand that it will be 
difficult to float high grade railroad bond issues on so low a basis as has been done 
during the few years past. 


RESPONSIBILITY OF TRUST COMPANY AS TRUSTEE 


JOHN H. CONNELLAN 
Title Officer Equitable Trust Company, Philadelphia, Pa. 





N the practical working of a trust company interesting questions frequently arise as to 
its duty in dealing with the business entrusted to its care. The limitations of its respon- 
sibility are not always clearly laid down, and there is danger of overstepping the bounds 
of safe business risk. Where, for example, the company acts as trustee for bondhold- 
ers under a corporation mortgage, does the certificate given by the company carry with it a 
guaranty that the bond is not only one of the series described in the mortgage, but that the 
mortgage itself is properly secured, not only as to title but as to the value of the security? 
While these points have been the subject of dispute, it seems to me there can be little doubt 
that it is the duty of the company acting as trustee to satisfy itself as to the validity of 
the title. This should be supported by careful examinaion, opinion of competent counsel, 
or the policy of a responsible title insurance company. As to the value of the security, how- 
ever, that is another question. That is a risk which must be assumed by the investor him- 
self. On the other hand, no reputable trust company should accept the trust, nor lend 
character to the enterprise, by acting as trustee without first satisfying itself as to the legiti- 
macy of the undertaking and the good faith of the promoters. Whatever may be the legal 
measures of its duty, there is a moral responsibility which should not be lost sight of. Close 
contact with any scheme, in the very nature of things, causes an association in the public 
mind, and this relationship will be taken as an indorsement of the scheme. When, therefore, 
a company is requested to act as trustee under a corporation mortgage, it should satisfy 
itself as to the financial and moral standing of the applicant; and unless the parties inter- 
ested in the venture will bear the test of closest scrutiny, the business had better be declined. 

I know that there are those who take the ground that so long as the company does not 
guarantee the value of the security it need not concern itself with any thought of prospect- 
ive profits, especially where its own funds are not invested. Technically, perhaps, in its reia- 
tion of trustee for the bondholders, it matters little to the company whether the enterprise 
be to dig for gold in the sands of the Jersey coast or to reduce the rock-ribbed mountains 
of the Alleghanies to refined petroleum. Perhaps these things will come to pass. Who can 
tell? We are living in an age of achievement, and the possibilities of our time seem to be 
without limit. If the projectors are acting in good faith, and have an honest—even though 
misdirected—belief in the soundness of the undertaking, it may be maintained, with some 
force, that a trust company would be acting within its legitimate scope in allowing its name 
to be used as trustee. 


NEW YORK CLEARING HOUSE RECORD FOR 1905 


ILLIAM SHERER, manager of the New York Clearing House Association, says: 

“It seems to me that the striking feature in the financial history of the United 

States for the year 1905 is the record made by the Clearing House Association 

of New York. I will cite a few figures first end then attempt to give a brief ex- 

planation as to their meaning. In the year ended September 30, 19055, which is the Clear- 

ing House year, the transactions in the New York Clearing House aggregated approximately 

$96,000,000,000. Of these transactions, approximately $92,000,000,000 (I am using round 
numbers) were for exchanges, and approximately $4,000,000,000 were for balances.” 
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LIABILITY OF TRUST COMPANIES ACTING AS TRANSFER AGENTS 
AND REGISTRAR 


CHARLES A. GREENE 
New York City 


HE reason for the assumption by trust companies of the functions of the registrar 
and transfer agent is not found in any inability on the part of the majority of 
corporations to attend, themselves, to the transfer of their shares, but can be 
traced directly to a definite public demand for some species of guarantee of 

responsibility. The rush of business concerns to incorporate, and of the public to 
absorb new issues, which seems now to have passed its zenith, afforded ample oppor- 
tunity for the flotation of worthless and fraudulent securities, from which impositions 
the ‘public, rightly enough, wanted protection. In fact, the New York Stock Exchange 
has, since the exposure of the famous Schuyler frauds in 1869, enforced regulations to 
the effect that it will not list the stock of any company which does not have its certifi- 
cates registered with some responsible trust company or other suitable agency. The 
basic idea in this is evident, namely, to provide an additional safeguard which is outside 
of and beyond any which the corporation in and of itself may furnish. 

In complying with the obvious spirit of the rule, corporations have shown a decided 
tendency to select, as their transfer agents and registrars, trust companies of recognized 
financial standing, and the public has, naturally, squared its ideas of the corporate 
responsibility by the prominence and strength of the agent. 

To carry this logically another step would, apparently, impress upon the trust com- 
panies some responsibility for the corporations for which they act, and it is at this point 
that there arises the mooted question as to what liability they assume, on the one hand, 
to the interested public, and, on the other, to their corporation clients, when they place 
their names upon the stock certificates, either as transfer agents or registrars. 

The trust companies lean to the opinion that the liability assumed is merely that of 
an agent to its principal, in which the exercise of ordinary skill, knowledge, and good 
faith is required. On the other hand, the office not being a creation of the corporation 
by reason of any inability on its part to perform the duties involved, but being, rather, 
a system which custom and stock-exchange rules have forced upon it, there is reasonable 
ground for query as to whether the agent, intervening, as it does, between the corpora- 
tion and the public, does not stand for the corporation in its relation to the public, and 
itself assume the liabilities for a careful and responsible handling of the stockholders’ 
interests, for overissues, and fraudulent issues, of stock, and for the many other forms 
of fraud, the liability for which would fall on the corporation did it perform these func- 
tions for itself. 

In this connection we have the interesting Schuyler Fraud Case (New York & N. 
H. R. Co. v. Schuyler, 34 N. Y. 30), which held that a bona fide holder of an overissue 
of certificates which were issued by the fraudulent and criminal act of the transfer agent 
could hold the corporation liable, since the fraud was perpetrated by the agent within 
the scope of his employment, and it made no difference that the principal did not actually 
know about, or authorize, such action. 3 

This decision has been followed in a series of cases of sufficient merit to support the 
statement that it is now a well-settled principle (Fifth Avenue Bank v. Forty-second 
Street & G. Street Ferry R. Co. 137 N. Y. 231, 19 L. R. A. 331, 33 N. E. 378; Manhattan 
L. Ins. Co. v. Forty-second Street & G. Street Ferry R. Co. 139 N. Y. 146, 34 N. E. 776; 
Knox v. Eden Musee Americain Co. 148 N. Y. 441, 31 L. R. A. 779, 42 N. E. 988; Jarvis 
v. Manhattan Beach Co. 148 N. Y. 652, 31 L. R. A. 776, 43 N. E. 68); but in each of them 
the transfer agent was an individual, instead of a financial institution. 

There is, however, a marked paucity of cases in which the agent has been held liable 
to the injured stockholder direct, and what cases there are rest upon some flagrant 
breach of faith on the part of the agent, and not upon the results of the exercise of 
due skill, honesty, and knowledge of his functions; nor is there any case which even 

defines that due skill and diligence which the agent is supposed to exercise. 

Probably the nearest we can get to the point in the decisions—and that is not very 
near—is McClure vy. Central Trust Co. 165 N. Y. 108, 53 L. R. A153, 58 N. E.777 (the 
H. H. Warner patent medicine case), in which the trust company acted as depository 


of stock which it transferred to purchasers without notice of a lien impressed 
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thereon of sufficient proportions to render it valueless, and the court, in holding the 
company liable for failure to deliver unencumbered stock, said: “Shares of stock so 
covered with liens as to be of no value are not what the parties meant. . . .. The 
defendant cannot escape liability by claiming that it sold as agent, for it did not dis- 
close the name of its principal [which takes the case out of our exact point]. 

It held out the shares in its possession as marketable. The acts of certifying, offering 
for sale, and selling were, in substance, an assertion to that effect.” 

In this state of the law, then, forecasts as to how the courts will act on this ques- 
tion when it comes up ior direct decision are largely speculative; but the trend of 
decisions which touch the borders of the matter, and the application of established 
legal principles, would seem to indicate that the agent’s liability to the interested 
public will be as settled as is its liability to the corporation for which it acts; that the 
injured party may look successfully for reimbursement to either the agent or the cor- 
poration or both; and that trust companies are to-day taking large risks for com- 
paratively small fees, and are engaged in a form of insurance which may swamp any 
of them once a squarely adverse decision is handed down. It therefore behooves 
these companies to take every possible precaution against the time of danger. 

One of the reckless practices of transfer agents lies in the use of the word “coun- 
tersigned” above their signatures on the face of the certificates issued. The true and 
legal significance of that word has been clearly stated by the courts. 

“This word has a well-defined meaning, both in the law and in the lexicon. To 
countersign an instrument is to sign what has already been signed by a superior, to 
authenticate by an additional signature, and usually has reference to the signature of a 
subordinate in addition to that of his superior by way of authentication of the execu- 
tion of the writing to which it is affixed, and it denotes the complete execution of the 
paper. . . . When, therefore, the defendant’s secretary and transfer agent counter- 
signed and sealed this certificate, and put it in circulation, he declared in the most 
formal manner that it had been properly executed by the defendant, and that every 
essential requirement of law and of the by-laws had been performed to make it the 
binding act of the company.” Fifth Avenue Bank v. Forty-second Street & G. Street 
Ferry R. Co. 137 N. Y. 231, 19 L. R. A. 331, 33 N. E. 378. 

This is a good deal for any transfer agent to guarantee; and the results of the 
passing of a very few certificates bearing fraudulent signatures of corporation officials 
might be highly disastrous. 

The most obvious remedy is to change the vital word, using one which means less, 
and in this regard we probably cannot do better than follow the English example, and 
adopt the word “entered.” On its face this means merely that the transaction has 
been noted on the books, and guarantees nothing as to the signatures of the corporation 
officials. 

Again; the law requires the owner of stock who desires to transfer it to sign the 
power of attorney on the back of the certificate. When this certificate is presented for 
transfer, unless the agent is familiar with the signature he is in a quandary. He 
hesitates to effect the transfer because he is not sure of the genuineness of the signa- 
ture, and he hardly wants to refuse, because then, in case the transaction is in fact 
legitimate, some one is liable to an action as for conversion of the stock. In the pres- 
ent uncertain state of the law, if he acts, and the signature proves to have been a 
forgery, he may be liable to the company in damages. 

The best method yet hit upon for protecting the agent in such case is by way of special 
clauses in the contract of agency, of which the following are examples: 

“In case any question shall arise, or any doubt shall exist, on the part of the agent, 
as to the propriety, regularity, legality, or otherwise of the proposed transfers, or any 
matter connected therewith, whether of prior indorsement, title, or otherwise, then 
and in such case the agent reserves the right to refer such questions to your company 
for instructions.” 


“The agent assumes no responsibility or liability for the regularity, legality or 
genuineness of any indorsements on certificates of stock, or otherwise, or for the 
signatures purporting to be signed by or on behalf of any stockholders, officer or 
agent, or other person or persons, or by any party in a representative capacity, nor 
for the regularity, validity or propriety of any instrument of transfer or of title. 
Neither does the agent assume any responsibility for, or liability by reason of, any 
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authorized issue of stock; nor shall it be assumed to guarantee, represent, or be in 
any wise responsible for, nor shall it be so responsible for, the validity, legality or 
regularity of the stock now or hereafter issued by your company, or any assignment 
or transfer thereof.” 

We cannot, of course, be certain that even these protective measures are absolutely 
impregnable, but, until passed upon adversely by the courts, they are valuable as 
preventatives. The element of public policy would enter into the question of the 
agent’s liability, since, as a matter of fact, his discretion is wide, and, in view of all 
these circumstances, trust companies acting in these capacities may well consider the 
possibility of an adverse decision when the question does finally come up for direct 
adjudication. 


CHARLES G DAWES ON BUSINESS PROSPECTS 


X-COMPTROLLER CHARLES G. DAWES, president of the Central 
lrust Company, of Illinois, whose prophetic faculty has been vindicated 
more than once and whose views bear weight, has this to say in regard 

to the outlook for the immediate future of this country 

“We have had several years now of heavy exchanges, which are the basis of 

prosperity, but this has had to do with logical expansion of established lines of in- 
dustry and commerce and legitimate new enterprises—almost all of it. I expect this 
to continue two or three years longer. But I also expect to see exchanges begin 
before long to cover industries of doubtful origin, promotions of doubtful merit and 
all sorts of deadwood-—the things that usually are dormant and under cover, and 
that are the lJast to feel the stimulus of and receive the impetus from a period like 





the one in which we have reached the middle | refer to speculation in outlying 
suburban real estate, mining ventures in new fields, timber and coal land financing, 
odds and ends of automobile plants, etc. This kind of promotion has already begun, 


though the promoters have not yet begun to raise money. Nor will they raise money 
as far as our institution is concerned. It is something to be said in favor of Chicago’s 
banking concerns that they seldom assist or encourage these things until demonstrated 
to be sound. Some private funds go into them, but most of the funds are raised out- 
side the city. A succession of failures of small country and private banks is generally 
a sign of what has been going on in this way. 

“As far as the money situation is concerned the acute stringency is over. We 


will have high rates, say 5% to 6 per cent., in the West for a long time to come, 
perhaps till March 1, on account of the great industrial demand. We have no trouble 
lending money at good rates and on good security. But the tightness of money is 


no longer a serious factor. During the past year money moved to the interior in larger 





volume than usual and later, the reasons being the unusually large crops and the com 
parative affluence of the farmers, who did not need to call for help at the very begin- 
ning. Extensive improvement and extension work by the railroads will have its effect 
on the money market of the country, and so will the Panama Canal, but we do not need 
to worry about that yet. As I said, we'll pay the piper in the year of 1911.” 





THE WISDOM OF MAKING A WILL 


The Guarantee Title & Trust Company of Pittsburg, Pa., has issued a noteworthy 
booklet. entitled “It’s Wise to Make a Will,” which contains the following timely, but 
frequently ignored injunction: “The first obligation resting upon the individual who 
is possessed of property is the making of a will. The time to make it is when the 
faculties are unimpaired by time or the ravages of disease. It should be carefully 
drawn by a competent attorney, so that your wishes as to the disposition of your 
property may be fully sustained by the laws of the State, and care should be given 
to the signing and witnessing thereof. Bear in mind that the proper handling of an 
estate entails burdens that a devisor should hesitate to put upon a friend, and demands 
an amount of time and care that few can give. Remember, too, that the executor, if 
an individual, may die before the devisor.” 
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MEXICO TO ADOPT A COMPREHENSIVE TRUST COMPANY 
INCORPORATION LAW 


ECOGNIZING the essential advantages and modern necessity of the trust 
company, and in order to protect the republic against unscrupulous Ameri- 
can schemers, President Diaz of Mexico has authorized a bill to be pre- 

sented to the Mexican Chamber of Deputies providing for the incorporation 
and supervision of trust companies in that country. All advocates of legitimate 
trust company development will welcome this action on the part of the progres- 
sive and enlightened Mexican dictator. The enactment of a law such as pro- 
posed and presented to the Chamber of Deputies will prohibit the establishment 
of so-called “trust companies” in Mexico or branch trust companies, furthered 
for speculative purposes solely by American adventurers. The “International 
Bank and Trust Company,” which collapsed in the City of Mexico several years 
ago, is an example. Its operations and the exposures resulting from the failure 
of this and other kindred schemes alienated the faith of Mexican investors and 
capitalists so far as American enterprise was concerned. 

Mexico, nevertheless, desires American capital, and welcomes legitimate 
American enterprise. It is with this object in view that the Mexican govern- 
ment now proposes to enact a trust company law which embraces what is most 
commendable and durable in our own trust company statutes. The bill, as framed, 
is modeled closely after the provisions of the New York State trust company 
laws. In a communication from the finance department, which accompanied the 
presentation of the bill to the Chamber, it is stated that the trust company is a 
modern necessity, that it has contributed greatly to the preservaion of individual 
and corporate wealth in the United States, and will supply a distinct necessity 
to the financial and trusteeship system in Mexico. 

Following is the official communication to the Chamber of Deputies: 

“Those who follow closely the development of commercial affairs in our 
country have not failed to notice the lack of certain special organizations which 
in Anglo-Saxon countries are known as trust companies, or companias fidelcomi- 
sarias, according to the generally accepted translation, whose fundamental func- 
tion is to execute acts and perform operations in which the agent has no direct 
interest, but acts as a mere intermediary, engaged by the parties actually inter- 
ested, with a view to the impartial and faithful performance of said acts and 
operations on their behalf or on behalf of third parties. 

“The trust relation is not unknown among us, and could not be, considering 
its Latin origin; but, restricted as it has been, owing to historical causes, to the 
carrying out of dying wishes or of acts destined to produce their effect after 
the decease of the author of the trust, the institution in question, far from evolu- 
tionizing and developing, contributing as a factor to the expansion of commer- 
cial relations, is regarded as a cause of the stagnation of wealth; so that the 
trust system has been strictly limited in point of time and in point of the num- 
ber of its beneficiaries. 

“Owing to this fact, although the necessity of trust companies has been felt, 
as proved by the various institutions which under that name have for some years 
past been established in our country, either by national organizations or in the 
form of agencies and branches of American companies, such institutions have 
not been able to render the fundamental services which it is their mission to 
perform. 
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“Those services are so numerous; the circumstances in which the trust rela- 
tion may enter as a powerful auxiliary in commercial life, and in the life of indi- 
viduals and families, are so manifold and complex, that their complete enumera- 
tion would be absolutely impossible; but the genuine function of these institu- 
tions is always the same, viz., to secure the intervention of the trustee with a 
view to the future thorough fulfillment, in an efficient and suitable manner, of 
obligations arising from a contract or from an act which aims at benefiting the 
principals or a third party. 

“This function may be performed, as, in fact, it constantly is performed, 
by private individuals. Nevertheless, the same holds good in regard to it as in 
regard to operations of credit. Those operations may take place between private 
individuals, and we daily observe that they do so take place; but when it comes 
to a question of the organization of special institutions, systematically serving 
as the vehicles of credit, certain special regulations become necessary in order 
to safeguard and protect the interests entrusted to those institutions. 

“The ever-increasing relations that are springing up between our commer- 
cial life and the commercial life of the United States of America; the influx of 
capital from that country entering into enterprises of every kind in ours; and, 
independently of all that, the natural progress and development of our business 
methods and of our general activities, have brought home to the government 
the necessity of affording a place in our legislation for an institution which ren- 
ders such excellent and varied services among our northern neighbors and in 
other countries. 

“The conviction of that necessity has resulted in the bill which, by the direc- 
tion of the president of the republic, I have the honor of herewith submitting 
to the enlightened consideration of the Chamber of Deputies. 

“This department has studied the clauses of the accompanying bill, which, 
if approved by the legislature, will enable the government to issue a decree 
authorizing the creation of trust companies, which subject to rigid official inspec- 
tion, will be capable of rendering most important services to the public. On the 
other hand, the contemplated law will lay down the fundamental principles of 
the trust relation in the broadest acceptation of the term, while respecting, how- 
ever, those other principles of our public law which aim at preventing the stag- 
nation of the general wealth which is the only danger with which the trust sys- 
tem might be attended in certain of its applications. 

“T entreat you, Messrs. Secretaries, to report to the honorable Chamber the 
accompanying bill, while accepting for yourselves the assurance of my special 
consideration. 

“Mexico, November 21, 1905. (Signed ) J. Y. LIMANTOUR. 

“To the secretaries of the Chamber of Deputies of the Federal Congress.” 

The bill reads as follows: 

Art. 1. The executive is empowered, subject to the conditions laid down in the 


following articles, to issue a law whereby commercial institutions destined to act as 
trustees may be established in the republic. 


Art. 2. The trusts, for the execution of which the creation of these institutions is 
authorized, may be as follows: 

I. A charge laid upon the trustee, by virtue of a contract between two or more per- 
sons, to execute any lawful act, operation or contract with respect to given property, 
for the benefit of any or all of the parties to such contract, or of a third party, or to 


enforce the rights or perform the obligations expressly created by the contract, or 
which legally flow therefrom. 
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II. A charge laid upon the trustee by an interested party or by judicial order, to 
execute any lawful act, operation, or contract, with respect to given property, for the 
benefit of a third party who has, or on whom has been conferred, a right to a part or 
to the whole of said property or its proceeds, or to any other advantage or profit on 
such property. or in connection therewith. 

Art. 3. <A trust will constitute a real right with respect to the property which is 
the object thereof. The law will define the nature and effects of that right and the 
requisites for its enforcement. 

Art. 4. Before a trust company can be considered as legally established, it must 
comply with the requirements to be fixed by the law and be authorized by the department 
of finance to commence operations. 

Art. 5. In the concessions that may be granted for the establishment of trust 
companies, they may be authorized to execute all such acts and operations as are not 
legally incompatible with their fundamental purpose. 

Art. 6. The law will lay down the terms subject to which trust companies must 
guarantee the faithful performance of their obligations, as well-as the rules according 
to which they will be inspected by the finance department in order to safeguard the 
interests of the public. 

Art. 7. Special privileges and exemptions in the matter of taxation may be granted 
to trust companies and institutions and to their business, subject to the requirements pro- 
vided by the law. 

Art. 8. The executive is also empowered to modify civil and mercantile legislation 
and the codes of procedure, in regard to the points in which such modification may be 
absolutely necessary in order to protect the business of trust companies and to assure 
the validity of the contracts and acts which they may be authorized to execute. 

Mexico, November 21, 1905. 

Mexico will materially advance its banking and financial system by the en- 
actment of this law. It will prohibit American “fakirs”’ from launching swind- 
ling schemes in that country, and will create greater facilities for the enlistinent 
of American capital in Mexican investments. It is especially gratifying that 
the government has taken the initiative, and that implies that the trust company 
bill will doubtless become a law. Each succeeding year witnesses a greater vol- 
ume of American capital flowing into Mexican enterprises, especially in its rail- 
way and mining developments. Security to the investor is a cardinal necessity. 
The instruments of trust, issues of bonds and stocks, etc., can be best safeguarded 
by the incorporation of ably governed trust companies operating under official 
charters and under the supervision of the finance department. 


REFUNDING BONDS IN KANSAS 


Few bonds will be drawing more than 4% per cent. in Kansas at the end of 1906. 
The refunding movement which has been in progress in Kansas during the past year 
has resulted in changing a vast amount of indebtedness from a 6 and 7 per cent. basis 
to 4%, or lower. Townships, cities and counties have been refunding and readjusting 
their interest rates wherever they could secure the old bonds in the East. The high 
rates for money in the East have been beneficial to this class of operations, and have 
allowed the buying up of old bonds on a fair basis, because of the opportunities given 
for reinvestment in the East. The saving of interest with the options obtainable on 
the new bonds will allow the municipalities to pay off their indebtedness in the next 
ten or twelve years, and the State will clean up its bonds very rapidly from this 
time on. 

It is noticeable that where new bond issues are made the local banks are generally 
heavy buyers of the same. They have the funds and are seeking opportunities for the 
investment thereof. Interior banks find investment securities so scarce that they 
pay premium for township bonds drawing 4% per cent., and are glad to get them. The 
operation sets free more money for the East to invest elsewhere, and gives it less 
opportunity for investment in Western securities. 
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THE NEWLY ENACTED LAW OF TRUSTS FOR SECURED 
DEBENTURES IN JAPAN 


O other foreign country to-day offers such safe and high interest-bearing 
securities to American investors, both large and small, than Japan. Pri- 
vate correspondence and excerpts of official proceedings by the Imperial 

Diet, which we have recently received, testify that Japan’s foremost govern- 
ment officers and financiers are exhibiti 


ng the same initiative in the promotion 
of its industries and material welfare as was displayed by its warriors both on 
land and sea. It is evident that Japan proposes to illustrate to the world the old 
adage that peace hath its triumphs as well as war. Through the courtesy of 
Mr. S. Uchida, the Consul General of Japan in New York City, we have received 
an English translation of the law of trusts for secured debentures and the rail- 
way, factory and mining mortgage laws which were enacted recently by the 
Imperial Diet. Japan’s ablest financiers and the authorities of the Finance. Min- 
istry collaborated to produce laws which will provide the highest possible degree 
of security to foreign investors in Japanese enterprises while at the same time 
offering the most liberal facilities to domestic bankers. 

Trust CoMPANIEs recently published an article from Juichi Soyeda, presi- 
dent of the Industrial Bank of Japan, and former Vice-Minister of Finance of 
Japan, in which the writer described the rights and privileges granted under 
the recently enacted trust company law and the creation of what is termed 
“Zaidan,” or foundation, a term given to a group of properties, both movable 
and immovable, which are pledged against loans. The law of the Industrial 
Bank of Japan, which was amended last March, removed all the restrictions 
which militated against the transaction of trust company business. These amend- 
ments. together with the enactment of the law of trusts for secured debentures 
and property mortgages, were designed primarily to equip the Industrial Bank 
of Japan with all the powers which are to-day exercised by the modern irust 
companies of the United States. Although this was the primary object, an im- 
portant purpose was the enlistment of foreign capital in domestic securities and 
secured debentures through the agency of the Industrial Bank of Japan. 

The student of the laws of negotiable instruments in this country, and those 
recently devised by Japan, is impressed by their similarity. The Japanese have 
sent some of their brightest financiers to this country during recent vears to 
absorb all that is best in our banking, trust company and negotiable instrument 
laws. The banking system of Japan is modeled after that in this country. The 
recently enacted trust company law is a replica of what is best in our own trust 
company laws. The law of trusts for secured debentures contains provisions 
and safeguards which must appeal favorably to every practical financier and 
banker in this country. 

Japan desires capital. It is knocking at our doors for closer fiscal relations. 
Unlike most applicants for the enlistment of American capital, Japan is prepared 
to give the American investor the greatest possible assurance as to the safety 
of his investments in Japan, and likewise legal guarantee of income. The Min- 
ister of Finance has immediate supervision over all transactions of the trust com- 
pany, and any evidence of mismanagement or reckless methods will be imme- 
diately discouraged by the appointment of new officers, or, where that is unfeas- 
able, the liquidation of the company and cancellation of charter. 
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The general provisions of the newly enacted law of trusts for secured de- 
bentures reveal the probity of the Japanese mind, the profound and quick grasp 
of modern financial and trust requirements, conforming to the standards erected 
in this and other countries. The term “trust company” employed in the law of 
trusts is applied to a company engaged in trust business connected with secured 
debentures. Debentures must be issued in accordance with the trust contract 
concluded between the company issuing the debenture and the trust company. 
It is provided also that the acceptance of a trust under the present law consti- 
tutes a commercial transaction. The security on properties to be attached to 
debentures is limited to the pledge of movables, pledge of a claim under written 
contract, mortgages on immovables, vessels, railways, factories and mines. The 
law also provides that a trust company cannot, in addition to the functions enum- 
erated, engage in any other business except banking. The total amonnt of the 
share capital shall not be less than one million yen, of which one-half must be 
paid in before it can commence business. Other articles of Chapter I. provide for 
control and supervision by authorized and competent authorities, which leave 
no loophole for dishonest or reckless administration. 

Chapter II. of the law of trusts defines the trust deed by which the trust 
contract is concluded. The trust deed must define the trade names of the as- 
signor and assignee companies, total amount of the debenture, amount of each 
debenture, price of issue, rate of interest, manner and time of redemption, pay- 
ment of interest and designation of matters to be inscribed in the debenture 
certificate. Chapter III. describes minutely the conditions under which sub- 
scriptions may be invited for secured debentures under trust contract. The fol- 
lowing chapter pertains to the drawing up of debenture certificates. Chapter 
V. provides for debenture lists. Ample provisions are also made for meetings 
of debenture holders and for their protection, with penalties for any violation 
of trust contracts or agreements. 

The respective laws devised for railway, factory and mining mortgages are 
thorough and commendable in every respect. Inasmuch as the conditions under 
which trusts for secured debentures, and the various kinds of mortgages, are 
issued are plainly defined in the statutes and trust contracts, the investor in Japa- 
nese securities has the utmost assurance of safety. It may be truly said that 
the government guarantees such safety because of its supervision over all con- 
tracts through the Finance Ministry. 

The actual facts in regard to the value, resources, possibilities, earning power 
and liabilities of Japanese private joint stock companies engaged in railway 
transportation, manufacturing and mining, are not generally known to investors 
in this country. Judging from the information which we have received directly 
from Japanese financial authorities, there is every reason to assume that bonds, 
debentures and mortgages issued under the new law are practically as sound as 
government bonds. The popularity of the latter in this country has been at- 
tested of late by the ready absorption of the various imperial issues apportioned 
to this country. 

In order to pave the way for a closer fiscal alliance between the investment 
interests of this country, including trust companies, and Japanese financial au- 
thorities, we propose during the present year to present a series of articles from 
leading Japanese financiers. In these articles definite information, available for 
investors, will be presented, bearing upon the character of the various classes of 
Japanese securities which may be offered in this market. 
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BANK PROTECTION 


R. C. DAHLANDER, of the C. O. Burns Company 


HE primary cause underlaying the establishing of banking is security. The question 
of percentage, whether it be that received by the depositor, or the charge made to 
the borrower, all is subservient to the main principle. This is not only true of the 
past, but it becomes still more important every day. 

Under the heading of security, we have first the question of the financial standing, as 
well as the morality of the people who conduct the banking establishment, as a considera- 
tion for the intending depositor. Next comes the equally important question of the manner 
in which the funds are secured, whether by investment, or retained in the vaults, built for 
the purpose of guarding them against fire and burglary. 

The first consideration, in the building of a vault, is, therefore, to make it fireproof. 
A vault is fireproof when built of sufficient structural strength to carry, if necessary, the 
whole of the superstructure falling down upon it in the crumbling of the ruins caused by 
a conflagration. Moreover, it must be built with air spaces, so as to provide insulation 
against heat penetrating into its inner walls. The next consideration is that of burglar 
proofing; and there cannot be any doubt upon the subject but that this is the most import- 
ant of them all. The burglar of to-day is an expert, well versed in the profession of de- 
struction, and no detail is left haphazard by him, inasmuch as the smallest accident, caused 
by inattention to details, means, if not his life, the loss of his liberty for a considerable 
period. 

It is an unquestionable axiom that whatever was built by human hands can most readily 
be destroyed by this inventive genius; and it is, therefore, perfectly plain that no matter 
what means are structurally employed for the protection against malefactors—granite walls, 
chrome steel lining, steel rails, cement and other materials—no matter how skilfully erected, 
they can be defeated by a well-laid train, properly charged to explode at the moment set by 
its builder, when he is otherwise ready and prepared to execute his designs. 

The next protection offered to us, and often in conjunction with structural strength, 
is personal protection, or the services of watchmen. This is largely employed by all bank- 
ers; yet, curiously enough, statistics prove that a great number of the largest and most 
successful burglaries have taken place where this protection has been employed. We see, 
therefore, how fallacious is the thought that a massive vault and a watchman renders secure 
the funds of any bank. 

Fortunately, science constantly makes strides to supply the needs of humanity, and the 
leaders in this direction have been the C. O. Burns Company, of 322 Fifth avenue, New 
York City, who have perfected an automatic electrical burglar proof protection system that 
is infallible in its work. When employed by the progressive banker it gives him a mind 
free from care, and it affords him an opportunity of accepting the funds in his community, 
no matter how large they may be, for the security offered by his vault is undefeatable, and 
more than human. seing automatic, it is not a thing with which you can argue. You 
cannot hold it up, as it is not liable to the prevailing sin of “graft.” It just simply acts 
and protects; and not even the banker himself, should he so desire it, could enter his own 
vaults during the hour set for its work and protection. It consists of a double insulated 
steel lining, covering every part of the vault, floor, ceilings and sides, vestibule and the 
vault door itself; and electrically connected with a number of batteries stored within the 
vault itself, in a special cabinet, which thus forms the heart of the system, surrounded by 
its own prt tection. 

In connection with this system there is a service of tests, bell alarms within the bank 
itself, and a large gong on the outside of the building, the sound of which can be heard 
both far and wide. There is also a service of light, whereby the slightest attack upon any 
part of the vault, gongs, or otherwise, turns on the clamor of the bells, brilliantly lighting 
up the bank itself, putting the burglar under the additional fear of being immediately seen 
and thus placing him at all points under disadvantages such as it is impossible to overcome. 
With this system employed, the bank has absolute protection not only for its actual cur- 
rency, but for its bills receivable and its records, all of which, in point of fact, are as impor- 
tant each as the other; for a loss sustained by a bank through a successful entry by bur 
glars has given it the hardest blow which it can possibly receive. It has lost the confidence 
of the people. Hence it is clear that the confidence of the people is the first and upper- 
most necessity in a banking enterprise. 

There is a wide difference between the merchant and the banker: although the banker 
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of to-day is becoming more and more of the merchant, yet, his merchandise being money, 
the effect is entirely different to that of the distributor of other wares, no matter what they 
may be. The merchant stands in this position, that the less he owes the oftener he discounts 
his bills and reduces the cost of his commodities, the more successful is his business; and 
the success of his business is governed by his capitalization. The banker, on the other hand, 
is in an entirely reverse position, inasmuch as the more he owes, and the more people he 
owes to, the greater is the success of his enterprise. For this reason the confidence placed 
in him must be universal; and he must go after the trade to-day, if he wishes to become 
a successful banker. He can no longer sit like the Mighty Magnate, awaiting the coming 
of his clients. In our present strenuous life he has got to be the personification of strenu- 
ousness; and he must constantly prove to his clients the fact that the confidence which they 
repose in him is well founded. 

There is no more dignified way to do this, and certaintly not one more successful, than 
that of applying the most modern means that science has discovered for the protection of 
his funds, for upon his own capitalization he could not pay a dividend to his stockholders, 
which is self-apparent. He must, therefore, hustle with all dignity to retain the depositors 
he has, and to acquire all others within his reach; for money is his merchandise, and without 
money from depositors he has nothing to sell—nothing upon which to make a profit—and, 
consequently, the more money he has to dispose of the greater his opportunities for large 
dividends for his establishment. 

It has been proven in times out of number that the more enterprising the banker is in 
search of protection, the more conservative he is in the output of his funds, the greater is 
the success of his bank as a whole; and no banker will deny that the question of security is, 
even though unconsciously, both to him and to his clientele, the thing that in point of fact 
is uppermost in his mind. The merchant who goes after trade, provides himself according 
to his needs, whether it be in the fitting up of a store, or otherwise; and the banker must 
follow in the footsteps of this unwritten law, and provide the necessities for success. 

The electrical protection that the C. O. Burns Company is placing in so many banks at 
the present time is within the reach of all. The price is as popular as its protection is abso- 
Jute. No bank should be without it. No thoughtful bank president should allow it to pass 
by, for the double reason that it not only affords the protection which it claims, and which 
is perfect beyond a doubt, but it provides a source of advertising which is as direct in its 
effects as it is legimate in its action, appealing as it does to the primary cause for banking 
necessity, and to the first principle considered by the depositor, which is security. 

The sooner the banker applies this protection the better for himself in every respect, 
and happy is the man who rests in the knowledge of a duty well done. 





NEW YORK TRUST COMPANIES REPORT CONDITION JANUARY 1, 1906 


RINCIPALLY for the purpose of affording a fair basis of comparison with previous 
semi-annual statements, the State Superintendent of Banks called for statements 
of condition of the trust companies of New Jersey as of January 1, 1906. There 
is no legal authority for calling such statements in addition to the quarterly reports 

now made under the recently enacted law. The fact that Mr. Kilburn called for the end 
of the year statements ten days in advance again provoked the self-appointed critics of 
trust companies to complain that they are given opportunity to “dress up” and prepare 
their statements. This criticism is absolutely unjustifiable a tthis time. The trust com- 
panies set forth their conditions in statements rendered November 9, simulaneously with 
those of National banks and State banks, so that shifting of accounts was impossible. 

In calling for the January 1 statement, Mr. Kilburn qualified his position with the 
following announcement: 

“You will note that the information which the form of report calls for is very much 
the same as that which it had been customary to require when the trust companies were 
obliged to report only as of the 1st of January and the 1st of July. In particular, the form 
now used states the earnings and expenses of each of the companies, which the form of 
report employed at the so-called quarterly periods has not included. 

“This call is made in part that the reports of the companies furnished under it may 
afford a basis for comparison of the condition of these companies on the date named, with 
their condition at the corresponding date in previous years. The report now to be made is 
the one that will be published in the volume comprising that part of my annual report which 
relates to savings banks, trust companies, safe deposit companies, etc.” 
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TRUST COMPANY RECOMMENDATIONS SUBMITTED TO THE 
LEGISLATURE BY THE SUPERINTENDENT OF BANKS OF 
THE STATE OF NEW YORK, F. D. KILBURN 


(From Annual Report transmitted to the Legislature January 3, 1906.) 


EGISLATION enacted in 1905 covered so many important matters in the Banking Law 
which the public interest counseled should be changed that there is present occasion 
for but few recommendations. 

The experience of the year confirms me in the opinion that some requirement 
should be formulated and embodied in law to prevent the use of savings banks by people of 
independent means and business capabilities for investment purposes. With possibly a few 
exceptions, accounts of this character are not sought by the banks, and, therefore, the remedy 
should be to restrain the depositors rather than the banks. The case would be covered, I 
think, by the requirement proposed by me in former years, viz.: That a limit be fixed to the 
aggregate amount that any one person may have on deposit in any or in all of the savings 
banks in the State, and that then, when any one offers for deposit in any savings bank a sum 
equal to or exceeding an amount to be specified in the law, he must make and subscribe an 
affidavit, to be filed with the bank, that the deposit so offered will not carry the aggregate of 
his deposits in all savings banks in New York above the statutory limit. It should be further 
provided that false swearing in such a case be perjury. 

[ renew also my recommendation of a year ago for legislative authorization of branches 
of savings banks. 

The Attorney-General advises me that under the law a trust company may open branches 
at its pleasure in the city named in its charter as the place where its business is to be trans- 
acted, and that while in case of a bank application must be made to the Superintendent of 
Banks for his approval to open a branch, the approval must be given unless there is some 
question as to the solvency of the bank making the application. It is respectfully suggested 
that if there is reason for vesting the Superintendent of Banks with discretion to refuse 
authorization of a trust company, yet better grounds obtain why he should have power to 
determine whether a company is sufficiently strong and managed with such conservatism 
and prudence that it ought to be permitted to branch out in order to extend the field of 
its operations. The disposition on the part of the trust companies to establish branches 
is more general and more urgent than meets my approbation, especially in consideration of 
the fact that it obtains even more with new organizations than with most of those which 
have already earned success and demonstrated prudence and wisdom in the conduct of their 
affairs. The same disposition is also manifest on the part of some banks. The tendency of 
trust companies and banks in thus reaching out for business into districts which are not tribu- 
tary naturally to their principal location is to beget an unhealthy competition, inciting a bid- 
ding of interest at unwarranted and unprofitable rates. In my judgment, power should be 
possessed by the Superintendent of Banks to apply, when needful, to such branching out a 
check both as to banks and trust companies. 

The Legislature of Massachusetts passed an act last year which requires that all cor- 
porations, firms and persons engaged in the selling of steamship or railroad tickets for 
transportation to or from foreign countries, who, in conjunction with said business, carry on 
the business of receiving deposits of money for the purpose of transmitting the same or 
equivalents thereof to foreign countries, shall make, execute and deliver a bond to named 
State officials, conditioned for the faithful holding and transmission of any money or equiva- 
lents thereof which shall be delivered to it or them for transmission to a foreign country. 
Transatlantic steamship companies, or their duly authorized agents, are alone exempted 
under this statute. Any person or firm continuing in the aforesaid business contrary to the 
provisions of the act are subject to a fine of from fifty dollars to one thousand dollars, or 
imprisonment of from thirty days to one year. 

One of the New York City dailies recently investigated the operations of so-called 
bankers and ticket agents of these classes in that city, and claims to have found more than 
three hundred of them who conduct their business “without the first principle of method or 
law to justify their existence.” 

It is charged by the paper in question that immigrants are thereby swindled out of 
more than one million dollars every year—a part by the flight of the “bankers” after they 
have accumulated deposits of from five thousand dollars to fifty thousand dollars, but more 
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by their accepting funds from newly arrived immigrants for the purchase of steamship 
tickets, with agreement to transmit the same to friends or to relatives of the immigrants 
who had been left in Europe, and for whom the immigrants desire to provide means for 
coming to this country. It is represented that the tickets are neither purchased by the 
“bankers” nor sent, and that when an immigrant makes complaint to the “banker” he is 
tricked or frightened into not carrying the matter further, a not uncommon representation 
to this end being that it is a crime to send money out of the country, and that if the matter 
should reach the ear of the authorities the complainant would simply bring down a criminal 
prosecution upon himself. 

In view of such practices as these, it may be thought advisable that New York establish 
requirements on the subject similar to those in effect in Massachusetts. 


DANGEROUS COMPETITION. 


[ can but look with fear and misgiving upon the competition for deposits which has 
arisen in the last few years among and between the banks and trust companies of the State. 
This competition is so great that unusual and, in my opinion, unwarranted rates of interest 
are paid to depositors. Competition in banking is not like competition in mercantile 
and other branches of business. The banks and trust companies are dealing with the people’s 
money. Their first duty is to so manage their institutions as to keep this money safe beyond 
question, and it is far more important to the depositors that their principal be safely invested, 
and that the bank or trust company be at all times ready and able to pay them back upon 
demand, than that they should get a little more interest upon it. As I have frequently pointed 
out before, the payment of undue rates of interest upon deposits is necessarily followed, and 
naturally so, by a desire on the part of an institution to obtain the greatest possible rate upon 
its loans and investments. This in turn strongly tends to loans and investments which in 
other circumstances ordinary prudence would reject. I regard this competition, and its 
attendant results, as the greatest menace to banking in this State to-day. The task of abating 
the evil lies with the officers and directors of our banks and trust companies. There is 
nothing in the law which will prevent the payment of interest at such rates as they may 
determine, but common prudence counsels that it is time to call a halt, and that all should 
get together for the purpose of putting these matters upon a more conservative basis, and 
adjusting them so as to eliminate so far as possible the element of danger to which I have 
referred. I cannot too strongly impress this upon the bankers of the State. 

The danger of the practice was recognized a year ago by the bankers in Albany, and 
an understanding was arrived at by which the banks and trust companies in that city agreed 
not to pay interest upon active accounts having balances of less than ten thousand dollars. 
It has worked to the entire satisfaction of all. Very few, if any, deposits have been lost, 
and it has put banking upon a much more conservative basis than before. 

[ quote from an earnest and thoughtful article in the Wall Street Journal on this ques- 
tion: “There is always a point where competition ceases to be the life of trade, and becomes 
its destruction. The wastes of competition involved in the great railroad wars of former 
years bankrupted many of the companies, involved all in fearful losses, and demoralized 
the entire business of the country. Something of the same kind is taking place in the field 
of banking. A fierce competition for deposits has developed between banks and trust com- 
panies, involving severe losses, leading to serious evils, and opening the door to the pos- 
sibility of disaster in the future. * * * It may be admitted that no hard and fast rule 
can be laid down as regards the payment of interest on deposits. Payment of interest by 
savings banks is an entirely sound practice, especially when the rate of interest is regulated 
by the profit of investments rigidly restricted. Moreover, time deposits—that is to say, 
deposits which cannot be withdrawn except on due notice being given a certain period of 
time in advance—may properly bear interest, provided that interest is so moderate as to 
enable the institution to make use of the deposits profitably without entering into hazardous 
speculations. A certain proportion of the trust company business is of this character, and 
it is a proper business. * * * But when it comes to paying interest cn deposits subject 
to withdrawal by check, without notice, the practice is open to the gravest abuses. It is in 
just this class of deposits that competition between banks and trust companies has been 
fiercest, involving conditions which cause conservative bankers the deepest concern. * * * 
All sorts of inducements are made to secure deposits, and instances: are not rare in which 
business has been done actually at a loss rather than it should be permitted to pass to a 
competitor. An undue valuation has been placed upon mere size, and deposits have been 
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bought at an excessive price in order that an institution might boast that it was doing a 
big business. * * * When it is said that three times committees of the Clearing House 
have attributed the disasters of panic mainly to the practice of paying interest on the deposi*s 
of out-of-town banks and trust companies, leading to an undue concentration of funds in 
this center and undue expansion of credits for speculative purposes, one may well reflect on 
the possibilities of the present-day conditions, when interest on all kinds of deposits is the 
general rule, and in some cases is paid even on daily balances of a hundred dollars or so.” 

It seems to me that the matter is one which should be taken up seriously by the banks 
and trust companies. Otherwise, I believe that the present tendency will ultimately lead to 
disaster 

It may be that the Legislature has the power of regulation in this matter, and if it has, 
I recommend it as a proper subject for its consideration. 

LEGAL RESERVE FOR TRUST COMPANIES. 

In my last two annual reports I have recommended that the Legislature pass a law 
requiring trust companies to keep reserves, but nothing has been done in this direction 

The Clearing House Association in the city of New York several years ago undertook 
to regulate the matter, so far as that city was concerned, but the attempt was a failure, 
and it was clearly demonstrated that the cbhject could not be accomplished by the Clearing 
louse. 

While there appears to be a sentiment on the part of bankers, in the city of New York 
especially, that trust companies should be compelled by law to keep reserves, a goodly pro- 
portion of which should be in cash, it seems to be impossible to secure any concerted action 
upon their part to vitalize the idea. This is due perhaps in a measure to the fact that in 
many instances control of both banks and trust companies is by identical interests. 

As pointed out in my report for 1903, it will hardly be disputed that the greater portion 
of the business of most trust companies is a general banking business, and this being so, 
and admitting that there is good reason for providing that banks of deposit and discount be 
obliged to keep reserves, the same obligation would seem to apply to trust companies, and 
for the same reasons. I recommended in my reports, both in 1903 and for 1904, that the trust 
companies in the city of New York be obliged to keep fifteen per cent. of their deposits as 
reserve, at least one-third of which should be in cash. The present legal requirement regard- 
ing State banks in the city of New York is that they shall keep a reserve of fifteen per 
cent., one-half of which shall be in cash, so that the only difference between the reserve now 
required by law to be kept by banks and that which I recommend regarding trust companies 
is two and one-half per cent. in cash; and this discrimination between the two classes of 
institutions I think is offset by the fact that trust companies are compelled to invest their 
capital in certain securities designated by law. Outside of the city of New York, State 
banks are required by law to keep a reserve of ten per cnt., one-half of which shall be in 
cash, and my recommendation covering trust companies outside of the metropolis is for the 
same requirement. 





It may be that the legal requirements regarding reserve with respect to State banks are 
not sufficiently conservative, and that more should be required. 

It is objected on the part of some that to require trust companies to keep cash reserves, 
or to require banks to keep such reserves in excess of the present legal percentage, would 
retire from circulation a large volume of money 

It was shown in my report for 1903 that if the trust companies of the State were obliged 
to keep the cash reserve therein recommended, five per cent. of their deposits, it would retire 
from circulation nineteen millions of dollars, after taking into consideration cash then held 
by the trust companies, amounting to $26,708,000. The same percentage of cash reserve upon 
the deposits held by the trust companies as reported on the ninth day of November, 1905, 
would retire from circulation a little over thirty-four millions of dollars. 

As a matter of fact, the trust companies on the average now keep upon deposit and in 
cash a reserve equal to or exceeding the total amount which I recommend. The contention 
is, however, that there is no statutory requirement upon them to keep any reserve, and that, 
as a matter of fact, a very small percentage of cash reserve is kept, and that therein lies the 
danger. 

The reports of trust companies located in the city of New York showed on the ninth 
day of November last: 

Due depositors, including banks and savings banks....................++..+.+ + $1,010,988,654 
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They thus had in cash and on deposit only eleven and one-fourth per cent. of their 
deposits, of which a little less than one-fifth, or less than two per cent. of deposits, was 
in cash. 

The reports of the trust companies outside of the city of New York showed as of the 
same date: 

Due depositors, including banks and savings banks..................0.0.000 
ee ae NE Oras. Saud wage ah a ARR eSE Raw Ska sese stands sees come ee 
Cash on hand 


$126,036,668 
25,240,230 


2,636,935 
showing that they had in cash and on deposit over twenty-two per cent. of their deposits, 


of which something more than one-ninth, or two and two-tenths per cent. of deposits, was 
in cash. 

The question of the weekly bank statement of the associated banks of the city of New 
York has, of late, received a great deal of attention on the part of the Clearing House and 
the press of that city, and the almost utter worthlessness of this statement as a guide to 
local financial conditions is not only recognized by the public, but is openly admitted by the 
banks themselves. This unsatisfactory condition cannot be remedied unless, nor until, some 
system is adopted which will include the condition of the trust companies in the weekly 
returns to the Clearing House. No voluntary action upon the part of the Clearing House 
Association and the trust companies will insure any lasting remedy for the evil, and that it 
is an evil no one at all familiar with the situation will deny. The deposits and loans in the 
trust companies located in the city of New York amount to nearly as much as those in 
the banks belonging to the Clearing House Association, and they are, therefore, equally 
important in determining the weekly condition of financial affairs. 

I have yet to see any evidence of a mutual desire on the part of the banks and the trust 
companies to adjust this matter among themselves, and I believe it is of sufficient import- 
ance to engage the consideration and attention of the Legislature, to the end that such 
weekly reports may be required of the trust companies, and be included in the weekly bank 
statement, so that it shall truly and impartially reflect the financial condition of the greatest 
financial center of our country. 

BANK EXAMINATIONS, 

There seems to be a tendency, in some quarters at least, to require that bank examina- 
tion and supervision shall be of that infaliible nature which would utterly prevent failures 
or dishonesty. It seems to me that, while every officer should be held to a strict account- 
ability in the performance of his duty, and that every examiner should be held responsible 
for thorough work in his field, it is beyond the power of any official supervision or exam- 
ination which can be devised wholly to prevent disaster or dishonesty. 

The law regulates the manner in which examiners shall be chosen. A _ supervising 
officer cannot choose them in any other way. Upon these examiners he must rely, and I 
have yet to learn of any other method of choosing examiners or system of examinations 
which will improve upon those now in operation under both Federal and State supervision. 

The Comptroller of the Currency, in his late annual report, gives considerable space to 
this subject, and I take the liberty of quoting some things therein said by him: 

“After a careful study of the cases which have come under my observation during the past 
four years, I am firmly convinced that no system of bank examination or supervision from the 
outside of the bank can absolutely prevent fraudulent 


bank failures. The more thorough and 
efficient the supervision, the 


more surely and quickly frauds will be discovered, and the more 
fear of detection will tend to prevent them; but they can not be surely and in every case pre- 
vented by any practical means outside of the bank. 

“IT am also equally convinced by the same experience that with careful and efficient work 
on the part of the examiner, aided by intelligent and thorough letters of criticism based on the 
examiners’ reports, any board of bank directors of fair intelligence, with an honest desire to 
obey the law, can by cooperating with the examiner and the Comptroller make the failure of 
their bank practically, if not absolutely, impossible. 

“No outside supervision can supply honesty or brains for the management of a bank, or 
take the place of either when it is lacking. The best it can do is to discover acts of dishonesty 
or bad errors of judgment after they have occurred, and to some extent prevent illegal acts by 
fear of their discovery and punishment. 

“A bank does not often fail suddenly. The condition which.leads to it is apt to be of com- 
paratively slow growth. Far the most frequent cause of failure is a large line of loans to some 
concern or group of concerns in which the officers are interested, or to the officers themselves. 
When the loans are new they look all right, and frequently are good; but, if things go wrong 
and this outside venture loses money, the loans begin to increase, and soon good money begins 
to go after bad with the inevitable result. It is surprising to see in how few cases men who may 
have been heretofore honest and square have the honesty and moral courage to face the failure 
of their bank, when due to bad judgment or incompetency, without resorting to frauds of some 
kind. It is extremely rare to find a bank has failed without some of the officers 
fraudulent or illegal acts to hide it. 

“After a bank fails and disclosures of dishonesty are made, it is wondered why such things 
could go on undiscovered so long. The examiner is blamed 


committing 


and abused with or without reason. 
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In some cases he is very much to blame, but in those which I have had occasion to investigate 
this has not very frequently been found to be true. It must be remembered that these frauds 
and deceptions are in most instances being carried on by men of unusual ability men who stand 
very high among their neighbors, not only in business, but also in social, religious and political 


matters. Almost invariably they deceive the whole community, their business associates, their 
friends and even their families It is frequently an astonishing revelation to all of these that 
the banker who has failed, defaulted, and perhaps absconded or killed himself, is not a man of 


wealth, as well as the ideal of honor and business integrity.” 

[ do not know that I agree entirely with the Comptroller in his conclusions, but his 
experience, as related in this report, must appeal, it seems to me, to any fair mind as a 
truthful and conservative statement of the situation \ supervising officer must of neces- 
sity depend upon the reports of his examiners; and even when these reports show a bank 
to be in a somewhat dubious condition, it dees not necessarily follow that it is best to 
take precipitate action, because the Comptroller of the Currency can cite you too many cases, 
as I can, where institutions have been saved whose solvency seemed questionable, and the 
condition of which was somewhat precaricus. I believe it to be one of the highest duties 
of a supervising officer to try to save an institution if it be reasonably possible to do so. 
To do otherwise would be to resolve himself from a conservative supervising officer into a 
wrecker. 

During my term of office, which began in January, 1806, up to the close of the last 
fiscal year, the whole number of State banks which have closed otherwise than by volun 
tary liquidation is eleven, and one trust company, the Merchants, of New York. This 
trust company has paid its depositors in full, and of the eleven banks, two paid their de- 


positors in full; one, the Elmira City Bank, owed no depositors, and was put into the hands 


of a receiver simply for the purpose of dissolving the corporation and paying back the 
stockholders, which I understand was done in full. Two of the banks did not go into the 
hands of receivers, but were taken over by other institutions for liquidation, to wit: The 


Niagara Bank of Buffalo, and the New York State Banking Company of Syracuse 

The Murray Hill Bank of the city of New York, which was closed in August, 1896, 
paid its depositors fifty-six and one-half per cent., and the Bank of Commerce in Buffalo 
paid seventy-nine per cent 

Five banks closed by me are still in process of liquidation, including the German Bank 
of Buffalo. I am informed by the receivers of two of these that they will pay about eighty 
per cent. each, and I am told by those supposed to be in a position to know that the 
German Bank of Buffalo will pay about seventy-five per cent 

During this same period of nearly ten years several banks have been induced by me 
to go into voluntary liquidation, for the reason that their condition was precarious, or that 
through competition or lack of good management they had lost their ability to make money. 

I would certainly welcome any amendment to the Banking Law which would insure or 
make possible better methods of supervision or examination. I believe the law which was 
passed last winter requiring semi-annual examinations by directors will go far toward im 


proving the banks and trust companies of our State. It has too often been the complaint 
that “directors do not direct,’ and certainly it is too often the fact that directors know 
too little about the business of the institutions with which they are connected. This law 


which compels an examination by the directors, or by a committee of not less than three 
of their number, to be made in the months of April and October of each year, and a report 
thereof to be made to the board of directors and filed in the Banking Department, should 
go far, as I think it will, toward acquainting directors with the true condition of their 
respective institutions Respectfully submitted, 
FREDERICK D. KILBurN, 
Superintendent of Banks. 


DAWNING OF ANOTHER DAY 


BRIGHTER day seems to be dawning for the institution of American life 
insurance after the drenching, cleansing rains. It was thus after the bibli- 
cal flood. Why should the ark of life insurance not find lodgment once 

more upon firm ground and a lively exchange of olive branches ensue? Paul Morton 
has almost completed dry-dock repairs on the Equitable craft and its agents may 
again solicit business without inviting a tirade of abuse. The “house-cleaning” 
in the Mutual bears the impress of permanency. Legislation there will come. 
But the reforms will largely be voluntary and legislative strictures be anticipated. 
The question as to whether these reforms will be permanent must be answered 
in the future by policy-holders themselves, given adequate means of representation. 
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FIRST ANNUAL MEETING OF THE TRUST COMPANIES ASSOCIATION 
OF THE STATE OF NEW YORK 


IMELY subjects relating to the welfare and administration of trust com- 
panies were discussed at the first annual meeting of the Trust Companies 
Association of the State of New York, held Friday, December 15, at the 

offices of the United States Mortgage & Trust Company of this city. George 
W. Young, who was most active in the organization of the association, retired 
from the presidency and was succeeded by John E. Borne, president of the Colo- 
nial Trust Company of New York. The following officers were elected: 

President, John E. Borne, president of the Colonial Trust Company, New 
York: vice-presidents, H. C. Deming, president of the Mercantile Trust Com- 
pany, New York; Julian D. Fairchild, president of the Kings County Trust Com- 
pany of Brooklyn; J. Moreau Smith, president of the Rochester Trust & Safe 
Deposit Company, Rochester, N. Y.; treasurer, Edward Johnson, president of 
the People’s Trust Company of Brooklyn; secretary, Philip S. Babcock, vice- 
president of the Colonial Trust Company, New York. The executive committee 
«selected is as follows: George W. Young, of the Windsor Trust Company; 
Otto F. Bannard, president of the New York Trust Company; Theodore F. Mil- 
ler. president of the Brooklyn Trust Company; E. O. McNair, president of the 
Commonwealth Trust Company of Buffalo; Grange Sard, president of the Union 
Trust Company of Albany; W. M. Nottingham, vice-president of the Syracuse 
Trust Company of Syracuse; Oscar L. Gubelman, vice-president of the Guaranty 
Trust Company of New York; Seymour Van Santvoord, president of the Secur- 
ity Trust Company of Troy; and George H. Southard, president of the Franklin 
Trust Company of Brooklyn. 

Upon the occasion of his retirement as president of the Trust Companies 
Association, Mr. George W. Young tendered a banquet to its members and in- 
vited guests at the St. Regis Hotel. There were 140 guests present, including 
a number of officials of National banks. After the excellent menu was served, 
and before the introduction of the speakers of the evening, the host, Mr. Young, 
acting as toastmaster, said: 

“As this is essentially a dinner to presidents, it is peculiarly fitting, apart 
from the mere custom and formality of proceeding, for us to rise and drink the 
health and long life of the ‘President of Presidents,’ the Hon. Theodore Roose- 
velt, President of the United States.” 

After a rising toast to President Roosevelt, the speaker continued : 

“T may now state that this is the only occasion to-night, gentlemen, when 
you wil! be called upon to rise to your feet, unless the eloquence of some subse- 
quent speakers should lift you there. In welcoming you and Mr. Borne, the 
incoming president of the Trust Company Association of the State of New York, 
I want to take occasion, before introducing the gentlemen who have kindly con- 
sented to speak to you to-night, to introduce you to yourselves, and briefly call 
attention to what the trust companies represent in the Empire State. 

“The Comptroller of the Currency, who honors us with his presence here 
to-night, estimated last year that the banking power of the world amounted to 
$33.607,000,000, of which the United States contributed nearly $14,000,000,000, 
25 per cent. of which, or something over $3,750,000,000, being contributed by 
the trust companies of the United States, nearly one-half of which was repre- 
sented by the resources of the trust companies of the State of New York. Our 
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growth and resources within the last decade have been phenomenal, approxi- 
mating $1,000,000,000, and the depositors, sharing in our profits in the receipt 
of interest on their accounts, number nearly 250,000, which undoubtedly repre- 
sents a clientele of over a million 

“We have paid our stockholders in dividends during the past ten years the 
enormous sum of $60,000,000, and our surplus and capital amount to over $220,- 
000,000, and incidentally we are now contributing yearly to the State of New 
York an annual tax of over $2,000,000. This tremendous growth in resources 
and power, apart from the responsibilities which of necessity accompany any 
such power, must necessarily impress us with the wisdom of close co-operation 
and the maintenance and extension of this Trust Company Association. 

“This association should not be permitted to degenerate into a mere per- 
functory organization, but should become and continue an agency of ever increas- 
ing power and usefulness. Such an organization as this, representing such pow- 
erful forces, should be safeguarded almost to the same extent as the institutions 
which compose it, and should be a vital instrumentality of effectiveness and a 
source of originating influence. 

“Other banking interests of this State realize the strength and effectiveness 
and necessity of organization thoroughly systematized. They have their bankers’ 
sections and other agencies, ever alert and aggressive. In New York City they 
have their Clearing House, a time-honored association, which stands (in the 
public mind at least) for what is conservative in finance, for a trust company 
to become a member of which is, as we all know, as difficult as the proverbial 
passing of the camel through the needle’s eye, or the entrance of the rich man 
into the kingdom. 

“Most of our trust companies, on the other hand, for some time past, have, 
among other things, in the matter of their clearances stood alone. I am not pre- 
pared to say that this standing alone has been, or is, the wisest course for the 
general public interest. Such a result, however, whatever else it indicates, is 
proof of the increasing strength of these corporations. Nevertheless, in my opin- 
ion, the old-time relations between trust companies and other financial institu- 
tions should either be restored and renewed—if they can be said to have been 
interrupted—or a closer alliance among the trust companies through this organi- 
zation, or otherwise, must be entered into. 

“The precise form, as well as the substance of that closer alliance, must be 
the subject of conference, discussion and recommendation, and only then final 
decision. In any such alliance it must be apparent to all that the trust companies 
have the right to expect to be consulted in the consideration of all questions of 
financial policy affecting the people of this great State. They have earned the 
right at least to have a voice in all questions relating to the regulation of their 
own affairs. There is a reserve power within us which, if exercised, we can be 
entirely confident will be abundantly sufficient to carry into effect any wise de- 
termination which we may come to in this matter. 

“No other financial interest should be in advance of ourselves in making 
suggestions to us. Trust companies should lead and not follow in what make 
for real progress in the financial future of their own institutions, and while giv- 
ing due consideration and weight to tradition and old practices, there is no rea- 
son that they should concede that innovation is heresy. ‘New occasions teach 
new duties,’ was written as poetry, but it was not written of a crisis, but of ‘the 
crisis’ in our national life, and the words express good common and financial 
sense as well. 
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“We must be so keenly alive, not only to the interests of institutions in which 
we are interested, as stockholders, as directors, or as officers, but we must see to 
it that, for the general good of the financial community, these organizations con- 
tinue to be instruments for conservatism and for wise decisions in all fiscal ques- 
tions with the solution of which they are, from time to time, confronted. We 
must not be content to leave to anyone else the origin of suggestions which will 
make this organization what it ought to be. Co-operation in effort between 
these companies through such an organization as this, can, and should be, of 
incalculable benefit to us all; and it has been demonstrated more than once that 
these institutions get strength from union, or even federation. 

“To accomplish the best result for the trust companies, this organization, 
upon this subject, and upon all other subjects affecting their interests, needs 
consultation among its members just as necessarily as boards of directors need 
to hold meetings for the proper transaction of the business of their respective 
companies. 


This association must be constantly active concerning the things 
which affect favorably or adversely the prestige of trust companies as a body, 


and as related to one another through this organization. We must not be con- 
tent to leave leadership in suggestions to anyone else. If methods have been 
adopted which can be improved upon, let us initiate and carry out the improve- 
ment, and not relegate such action to the suggestion or demand of any other 
agency. If we have made mistakes, or fallen short of our duty, by omissions 
or commissions, let us, ourselves, readjust the resulting conditions. 

“Conference, co-operation, and an association interest with one another, is, 
above all things, to be desired. The individual is in this respect of much less 
account than the collection of individuals. Wisdom comes only with conference 
and consultation which will lead to confidence and loyalty to a common cause.” 

Mr. Young then introduced Mr. John E. Borne, president of the Colonial 
Trust Company, as the newly elected president of the Trust Companies Asso- 
ciation for the ensuing year, to which Mr. Borne responded briefly, thanking the 
members for their expression of confidence, and pledging his best efforts toward 
the successful extension of the influence and objects of the State association. 
Excellent and entertaining speeches were also contributed by Adrian H. Joline, 
Col. George Harvey, Rex E. Beach and Patrick F. Murphy. Comptroller of 
the Currency Wm. B. Ridgely sat to the left of the toastmaster, and the incom- 
ing president, Mr. John E. Borne, at his right. As the first and largest gathering 
of trust company presidents and officials; the banquet was a brilliant success. At 
the conclusion a rising vote of thanks and a toast was given to the host of the 
occasion, Mr. Young. a= 


WORCESTER TRUST COMPANY ABSORBS QUINSIGAMOND 
NATIONAL BANK 


The Quinsigamond National Bank, incorporated March 23, 1833, has been absorbed 
by the Worcester Trust Company, of Worcester, Mass. Within the past four years 
the Worcester Trust Company has. obtained control of and absorbed four National 
banks of Worcester, namely, the First National, City National, Citizens’ National and 
Central National. The latest bank to be absorbed was the second oldest banking in- 
stitution in’ Worcester, and Has an interesting record. Its last statement to the 
Comptroller. of Currency shows capital of $250,000, surplus and net profits, $194,558, 
and deposits, $1,649,949. . The officers were: , M.. V. B.. Jefferson, president; T. S. John- 
son, vice-president, and Henry P. Murray, cashier, who has been elected a vice-presi- 
dent of the Worcester Trust Company. The officers of the trust company are: William 
D. Lucy, president; H. A. Marsh, first vice-president; N. Paine, second vice-president, 
and S. H. Clary, secretary and treasurer. Fhe Worcester Trust Company has deposits 


~ 


exceeding $10,000,000. 
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EDITORIAL 


ABNORMAL MONEY RATES 


SURY is the word which applies most aptly to the December call money 
market in New York City. The fact that call loan rates reached 125 per 
cent. and declined to 5 per cent. on the same day reflects a condition not 

altogether creditable to New York’s status as a money and financial center. Pre- 
vailing conditions justified a strong increase in rates, but the phenomenal scaling 
of rates on the Stock Exchange has within it no just reason or warrant. It rep- 
resented the remarkable scarcity in available loanable funds in New York City 
in the face of a steadily rising market, necessitating large loans by brokers in 
order to carry their stocks for themselves or their customers. The usurous rates 
are made possible by the provision in the usury laws which permit bankers or 
brokers to charge any rate of interest they may obtain on demands made from 
day to day. 

It is to the credit of New York banks and trust companies that there was no 
general scamper to take advantage of these high rates, although in a number of 
instances banks and trust companies loaned heavily to brokers at comparatively 
high rates. National banks were of necessity obliged to hold their funds because 
of interior requirements and depleted reserve condition. Toward the end of the 
month the demand for money was still further stimulated by end-of-the-vear re- 
quirements due to dividend and interest disbursements, estimated this year at over 
$141,000,000, payment of which is made during the month of January instead of 
on one date. 

The season of strenuous money rates should emphasize the need of a firmer 
and more authoritative basis of authority in the fixing of money rates in New 
York City. It means the ascendancy of speculative factors in the money market 
and an utter disregard for the normal causes of supply and demand of money as a 
commodity. The general public is not deeply interested in the present stock 
market, and the injury, if any is committed, falls upon the speculators and brokers 
on the Stock Exchange. For the call money rates remained normal, even though 
high. The law fixes a maximum rate for time money and regulation should also 
be made encompassing the fluctuations of call rates. The injury becomes graver 
and more widespread if banks should yield to the temptation of calling regular 
loans, especially when those loans are made in the regular course of legitimate 
business credit, in order to again place out such funds on the Street. In a num- 
ber of instances it was reported that considerable sums of call money were offered 
in this city from the interior. It is gratifying, however, to relate that the monev 
markets in other large cities showed but slightly the unwholesome influence of the 
New York market. 

It is now well substantiated that the principal reason for the delay of interior 
shipments of money to this center as is customary after the movement of crops 
was delayed this year because of the congestion of freight transportation facilities 
which affected the entire West and Northwest as well as the South. Another 
reason is the increased use of funds in the regions enriched by the bountiful crops. 
But there is every reason to assume that with the January disbursements, the rates 
of domestic exchange favoring New York City, and the release of interior money, 
will cause a decided relaxation during January. 
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Final reports recapitulating railroad, industrial, mercantile earnings and ex- 
pansion during the past year, the size and value of grain and cotton crops and of 
bank and trust company operations, are very impressive. Aside from the revolu- 
tionary conflict in Russia, the scarcity of gold abroad and a few strikes of minor 
proportions in this country, there is no serious factor of disturbance as the new 
year is ushered in. One year ago the war cloud in the East had a blighting effect 
on credits and finances. The latest internal developments in Russia indicate that 
the Government still has ample reserve power to stem the revolutionary tide 
wherever it appears with more or less ferocity. The change of Ministry in Eng- 
land was accomplished without far-reaching consequences. The wily Turk has 
again responded to the curb of the combined powers and Macedonia’s finances will 
be properly safeguarded. The South American trouble in Santo Domingo may be 
viewed with equanimity so far as we are concerned in this country. Viewed, there- 
fore, from the political, industrial and financial standpoint, the United States 
promises to add another prosperous year during 1906 to the period of steady ad- 
vance and prosperity which has been recorded since 1897, with the exception of 
the depression and temporary declines of 1900-1. 


REPEAL THE STOCK AND MORTGAGE TAX LAWS 


as OSS” ODELL’S decline as the dictator of the New York State Republican 

machine and the Albany Assembly increases the possibility of securing the 

repeal at the pending session of the very obnoxious and unjust mortgage 
tax and stock transfer tax laws. Well organized real estate interests will make 
an effort to induce the Legislature to strike the mortgage tax from the statutes. 
The effect of this law since it became operative has already been highly injurious 
to real estate interests and it has likewise become abortive. The time is also oppor- 
tune for New York City interests affected by the stock transfer tax to secure its 
repeal. The exposures of “graft” and cupidity at Albany will make the members 
of the Assembly more eager to listen to popular and righteous demands. Odell’s 
retirement likewise implies that the politician and “grafter” who have been making 
capital out of “strike bills” lose their mainstay and commanding genius. 


TRUST FUNDS 


HARRISON ET AL. v. FLEISCHMAN ET AL. 
Court of Chancery of New Jersey. November 1, 1905. 

Where an executrix, chargeable with $2,850, invested the same in building and loan 
stock certificates, the association, issuing one certificate to her as executrix and another 
certificate to her individually, was charged with notice that the money paid for the first 
certificate was trust funds. 

Where a building association was charged with notice that money paid for certain of 
its stock was trust funds of the estate of a decedent, such association was constructively 
guilty of a breach of trust in appropriating the money to its own use, entitling the estate 
to share in the association’s assets as a creditor, and not as a stockholder. 


DECISION FAVORS ILLINOIS TRUST AND SAVINGS BANK 


A final decree has been entered for $3,319,108 against the officers of the Consoli- 
dated Packing Companies and in favor of the Illinois Trust & Savings Bank as trustee. 
The litigation is based on foreclosure proceedings brought by holders of bonds in the 
Consolidated corporation, which went into the hands of a receiver three years ago. 
The assets of the corporation consisted of buildings at the Union Stock Yards which 
sold for $600,000. This left a deficiency of $3,319,198. 
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ROOSEVELT AS DICTATOR 


RESIDENTIAL messages, until lately, were for the most part interpreted 


by leaders of Congress as Comprehensive documents intended to placate 

and appease the masses, instead of recommendations against which the exig- 
encies of politics should not be permitted to prevail. Despite its tiresome length and 
verbosity, we are informed, the Senate listened with attentive ear to every word 
of the message as it was read by the Clerk, and what was more significant was 
the attendance of almost every Senator in Washington at the opening of the 
present session. 


President Roosevelt has shown that he possesses in an eminent degree the 


gift of a peacemaker, not only among diplomatic representatives of warring 


nations, but among politicians. He knows how to pit one against the other witl 


a frankness which emits friendship and consequently allegiance to himself. He 


1 


is now trying to repair the wrecked fortunes of the Republican machine in New 


York, and in its deliberations thus far the Congress has also given evidences of 


o 
greater pliability when executive influences are brought to bear, than under 
previous administrations 

President Roose velt 18 doul tless the oreatest ie ider in Ce ngeress By virtue 
of his position it would seem that this is self-evident and obvious. But there has 
barely been a session of Congress when the will or influence of the Executive 
availed naught against the combined influen of a group of leaders of both 
houses or even of one branc Presid IchKink itte ted again and ag 
to secure the enactment of reciprocity treaties. ut the Senate Committee « 
Foreion Relations did not even extend the uurtesvy of presenting the treaties 
repared by the State Department, to the Senate President Roosevelt is vet 
meet his first rebuff. It is reasonably plain that his railway rate regulation recot 
nendations, embodied in the Dolliver | pass at the sent sessi lth | 
not without narrow escapes. There \ be legislation reducing the | | 
tariff, a strong attempt to pass the statehood bills admitting Oklahoma and Indian 


Territory as a new State and New Mexico and Arizona as another. The chances 


of ship-subsidy legislation are exceedingly slim and the leaders have not thus fat 
embraced this issue in their programs (he Panama Canal appropriations and 


the deficit of the Treasury make this exceeding inopportune to urge additional 
expenditures in the form of sul sidies, which it is claimed will oniy go to ad 
vance the interests of the large shipbuilding corporations rather than our met 
cantile marine. In any event the recent changes due to death or defeat at the 
polls have removed the strongest advocates of ship subsidy from the floors of 


Congress. The exposures of waste and dilatory tactics on the part of the Panama 





Canal Commission has created a strong sentiment of opposition to any further 
measures requiring public expenditures save those demanded in the conduct of 


the various branches of government, the development of rivers and harbors, pen 


sions, etc. Speaker Cannon of the House, as the watchdog of the United States 
[reasury, is in better position to discourage graft in the various appropriation 
committee reports than as chairman of the last named committee. It is fortunate 
that the occupant of the White House firmly supports Speaker Cannon in 
his policy of economy and anti-graft. 


, ] - +7 re ; = 4 leseaall 1:7 . } . : " , Score arr 
It would be more interesting to dwell upon what promises to be the big array 


of omissions of the present Congress than its commissions. Banking and cur- 
rency legislation there will evidently be none. The evils of immigration will be 


& 
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left for future assemblies to tackle. Political campaign contributions and their 
publicity may serve merely as a prolific theme for minority speeches. Tariff re- 
form is not at present writing numbered among Congressional live issues. Ger- 
many’s retaliation policy might force our attention, but the leaders of the Senate 
will have no tinkering with the sacred Chinese wall of protection. Nevertheless 
the present Congress has outlined a visible line of action which promises to make 
it one of the most productive in history. The small Democratic opposition like- 
wise seems to deny the possibility of any dramatic or thrilling climaxes or dead- 
locks. There is one smoldering ember, which may be fanned into a lurid blaze, 
however, and that is the renewal of the feud between the Senate and House as 
to constitutional prerogatives, involving the seventh section of Article I., pro- 
viding that “all bills for raising revenue shall originate in the House,” and which 
issue was created by the attempt of the Senate to reduce the tax on Panama 
Canal bonds. Federal insurance control will most likely simmer down to Federal 
control of insurance in the District of Columbia and an attempt to make that 
control a mode for other States to follow. 


LEST WE ALSO STUMBLE 


T is not generally known that all attempts at government regulation of railway 
rates made by European countries were pitiful and undeniable failures. It 
is a fact which should not be lost sight of at the present time. Congress doubt- 

less has the power to cause our railways serious injury and stultify our material 
progress. It should also be recalled that our Interstate Commerce Commission 
has been a hopeless failure, not, as its members aver, because of the lack of author- 
ity to prescribe and enforce rates, or visit penal punishment upon “rebaters,” but 
simply because as a commission it could not intelligently interpret existing inter- 
state commerce laws. It is significant that the courts have overruled the de- 
cisions of the Commission when appeal was taken in almost every instance. 
Surely, is there no danger lurking in vesting such a commission with absolute 
powers, when its decisions in a court of justice have been uniformly reversed? 








DEPARTMENT STORE SAVINGS BANKS 


F interest to the banking fraternity should be the information that the 
department stores in large cities have in many instances made a success 
of savings bank facilities extended to their patrons. The query natur- 

ally presents itself as to the legality of such institutions in connection with 
department stores. It is a practice which might easily become a menace and 
lead to serious results. If a department store is permitted to receive savings 
deposits, although they may not be termed such, it is obvious that the depositor 
assumes all the risks, as the management of the department store is not subject 
to State supervision or legal safeguards. In their strentious efforts to corral all 
kinds of business the department stores certainly usurp a function which they 
should be legally restrained from exercising. What is sauce for the goose is 
equally acceptable to the gander. If the larger and more responsible depart- 
ment stores are allowed to assume savings bank functions without legal restraint 
of any kind there is nothing to prevent the more irresponsible retail merchant 
from doing the same thing. 
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THE CHICAGO NATIONAL BANK FAILURE 


HE collapse of the Chicago National Bank and its affiliations removed an 
element of weakness which was suspgcted by the well-informed for some 
time but never actually proven. Comptroller Ridgely exercised commendable 

judgment when he brought matters to a climax not by a formal declaration of 
receivership and insolvency, but by inviting the co-operation of the bankers of 
Chicago. After what was practically an all-night session the Chicago Clearing 
House issued a statement to the public in which all the members of that body 
pledged themselves to redeem the deposit liabilities of the Chicago National Bank, 


the Home Savings Bank and the Equitable Trust Company. This effectually 
removed all possibilities of what might otherwise have been a serious panic in 
Chicago. It localized the failure and likewise exhibited to the country at large 


strong proof of the stability and strength of Chicago banking institutions. 

In the press at large the failure was much exaggerated and self-appointed 
critics hastened to dilate upon the inevitable moral. Certainly there is a moral 
in every banking fatality of this kind. But the real one is most often overlooked. 
One critic attributes the collapse to the impracticability of our National bank 
supervision. Another claims that it is due to the duality of our National and 
State system of bank supervision. <A third asserts that it is another fatal sequel 
of ‘‘one man power,” and other reasons are assigned ad libitum. But the kernel 
of the whole situation is this, namely, that wherever large liabilities are at stake 
and funds held in trust, their control and supervision should be directed not by 
one man, but by a board of directors or board of trustees. It is due to the 
principle of “in numbers there lies safety” that the well-governed trust company 
of to-day invites patronage and success. 

John R. Walsh doubtless possessed many of the qualities in the modern 
banker which made for success, but he was the victim of over-confidence in his 
own resources and a certain stubbornness in his character which brooked no in- 
terference or counsel from others. In other words, he became a menace. The 
Chicago National might have continued solvent, but Comptroller Ridgely acted 
the part of wisdom by cutting matters abruptly when he did. The atmosphere 
is now clarified, and Chicago bankers may congratulate themselves upon the fact 
that they have earned and command the high respect of their brother bankers in 
all parts of the country. Their action was patriotic and wise. 


DECISION OF INTEREST TO BONDHOLDERS 


Bondholders will be interested in the decision reached by the Appellate Division 
in the case of the Knickerbocker Trust Company, as trustee, under a mortgage against 
the Oneonta, Cooperstown & Richfield Springs Railway Company. The court held 
that the mortgage can maintain the action of foreclosure providing a stipulation is 
entered, allowing each bondholder to serve an answer by December 12, and be allowed 
to come and defend at the term of the Supreme Court, to be held at Cooperstown on 
December 18. The decision as announced follows: “Knickerbocker Trust Company, 
as trustee, against Oneonta, Cooperstown & Richfield Springs Railroad Company 
et al. Motion for stay granted, unless plaintiff will stipulate that any of the bond- 
holders may intervene and serve answers on or before December 12, 1905, of which 
a reply will be served within three days without the right to said bondholders to amend 
their answers as of course thereafter. The trial of the action to proceed on December 
18, as specified in the order of December 28. If plaintiff will so stipulate, motion for 
stay denied. No costs to either party.” 
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“THE MODERN TRUST COMPANY” 


66 HE Modern Trust Company” is the title of a cloth bound, 8vo. collaboration by Messrs. 
F. B. Kirkbride and J. E. Sterrett, C. P. A., which presents the most complete and 
composite review of the functions and work of the trust company of today that has 
yet been published. It is, in fact, the first book to give a full and consecutive de- 

scription of the various departments of the trust company, together with the duties of its 

officers, methods of organization and accounting, and a most thoughtful study of its many 
advantages. This book supplies a distinct necessity, and will be welcomed by every officer 
and student of trust company affairs. 

This book represents the result of two years of earnest and conscientious labor by 
the authors. While there are countless volumes on the subject of National banks and 
other banking institutions, it is a noteworthy fact that until this late day there has been 
no complete work of dignity and practical value setting forth adequately the organization, 
duties and many functions of the modern trust company. There have been fugitive arti- 
cles in periodicals and numerous booklets issued by enterprising trust companies detailing 
the work of the trust company. Valuable studies of trust company growth and facilities 
have been presented annually at the meetings of the Trust Company Section. But the 
available literature so far afforded no opportunity for a thorough and comprehensive study 
of the trust company in all its aspects. 

Messrs. Kirkbride and Sterrett, moreover, present the subject in a live and practical 
way. Excellent judgment was employed in arranging the subdivision of subjects, and 
painstaking research and study is exhibited in collecting the best and most practical infor- 
mation. “The Modern Trust Company” will be especially valuable to our universities be- 
cause of the keen interest manifested to-day in the economic departments in the workings 
of the trust company. Students have ransacked the catalogues and shelves of our leading 
libraries in vain to obtain some standard volume on the trust company. The work now 
issued supplies this need. It should, moreover, have a place in the library of every trust 
company and bank in the United States and in the numerous foreign countries in which 
the American trust company has been accepted and adopted as a model for similar organi- 
zations. 

The publishers of Trust Companies have frequently been confronted with the paucity 
of trust company literature extant. The articles in Trust Compantés, published since 
its establishment in March, 1904, represent a comprehensive review of the trust company 
in its various capacities. But, of necessity, the student of the modern trust company required 
something consecutive and thorough in itself. We therefore commend “The Modern Trust 
Company” to our readers, and state without reservation that it is the most valuable and 
standard publication on this subject. 

The book is subdivided into thirteen chapters and an appendix. It contains valuable 
forms relating to the systems employed in the various departments which have been selected 
from the best available sources. The first chapter is devoted to the functions of the trust 
company, defining banking powers, corporate and individual trusts, care of securities and 
valuables, life insurance, fidelity, and Government regulations. In treating of the organi- 
zation of trust companies in the succeeding chapter, the authors take as a basis the trust 
company laws of New York, Pennsylvania, Massachusetts and Illinois, where the trust 
company has reached its fullest development. Without attempting to go into historical 
review, the varying requirements and provisions of the laws are clearly set forth. The 
chapter on the banking department of trust companies is most complete, and details the 
duties and requirements, as well as the best accepted systems in use. Considerable atten- 
tion is devoted to loans and their records, investments, and the purchase and sale of securi- 
ties, foreign and domestic exchange, stock ledger and stockholders’ dividends. 

Under the title of corporate trust department, the duties entailed upon trusteeships 
under mortgages and bond issues, fiscal agent, registrar, transfer agent, assignee and receiver 
is explained. Full information is given as to the organization and duties of the 
trustee in its various capacities as individual trustee. This chapter contains a number of 
very valuable forms employed in this department. Other chapters are devoted to the safe 
deposit department, the savings fund department, life, fidelity, and title insurance and 
suretyship, general accounting and miscellaneous departments. In fact, the book contains much 
that is of practical value to every trust company officer as well as to the layman student of 
trust company operations. Orders will be received by the publishers of Trust Companies, 
and promptly complied with. The cost of the book is $2.50 net. 
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HE trust companies of Iowa are incorporated under the general corporation 
law of the State. Title IX., Chapter 1 of the Code of Iowa, 1897, provides 
that: 

“Any number cf persons may become incorporated for the transaction of 
any lawful business, but such corporation confers no power or privilege not possessed 
by a natural person, except as herein provided.” 


This section is a sweeping repeal of the common law prohibition of incorporation 





and is a umiversal salutary grant to corporations of every power possessed by a 
natural person in the transaction of any Jawful business, and upon the adoption and 
recording of its articles and the perfec f 


f its organization, according to the further 
provisions of the general corporation law, a corporation is to be treated as though 


it had received a special charter from the State to exercise the powers enumerated 
in its articles 
In The State vs. Central Iowa Ry. ( et , 72 Tow $15, the tollowing lan 
ons a j 
=m &t = ‘ Se 4 i 


And it is proper at the outset that som 
relation between the State or sovereignty and c: 
is created by les 
‘ ~ - . - * - ] : ] -+ 
acts as are expressly given to it by its charter 


he powers expressed. Formerly, corporations 





t - 
Legislature Now they are incorporated un 





of incorporation adopted by the incorporators, create the same relation between the 
State and the corporation which would exist if the general laws applicable to the 
corporation and the article I ‘pora 1 were embodied in a special act of the 
Legislature creating the cory] i n and efining S powers 

Therefore, if the articles corporation st company reé that the cor- 
poration shall have pe to a s execut di strator, guardian, trustee or 
receive! umounts to a spec chart { oe the exer f t yowers enun erated 

The next consideration is whether there exists any express or implied statutory 


prohibition on the exercise of these powers 


Section 3197 of the Code of Iowa, 1897, provides 


“Guardians appointed to take charg f the property of a minor must give bond, 


with surety, to be approved by the court or clerk, in a penalty double the value of 
the personal estate and of the rents and profits of the real esate of the minor, con- 
dition for the faithful discharge of their duty as such guardian according to law, and 
take an oath of the same tenor as the condition of the bond. The court, or a judge 
thereof, may also require a bond to be given by the guardian of the person of minors 
with like condition.” 

i: Section 3293 of the Code of Jowa, 1897, provides: 

ft: “Trustees appointed by will or by the court must qualify and give bond, the same 

‘ as executors, and shail be subject to control or removal by it in the same manner, 


and others appointed.” 

Section 3301 of the Code of Iowa, 1897, provides 

“Every executor or administrator, except as herein otherwise declared, must give 
a bond in such penalty as may be required by the court, to be approved by the clerk, 
condition for the faithful discharge of the duties imposed on him by law, according 
to the best of his abilitv, and take and subscribe an oath the same in substance as 


j 1 C1 


the condition of the bond, which ith and bond must be filed with the clerk.” 
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A careiul analysis of the foregoing sections of the code fails to reveal any such 


express or implied prohibition, unless it arises from the question a 


not a corporation can take an oath. 


In Minnesota Loan & Trust Co. vs. 
uses the following language: 
well guarded 


statutes, to the position of 


trustee 


wiether or 


as to 


Beebe et al., 40 Minn. 741 N. W. 232, Mitchell, 


fo the appointment of corporations, organized for that special purpose, under 


ot a trust, executor of a will, ad- 


ministrator or guardian of an estate or other place of trust, involving the custody and 


management Of property 

tutional grounds or consideration of policy. 

it is held that act 
‘ly artificial. 

“The rez given by 

executor or administrator is 

common-law, 11 


corporations could 


not 


ison 


that it could 


Engl 
ing an agent, called a ‘syndic,’ 


entirely competent for the Legislature to 


cases. 


of the trustee; therefore, it is not qualified 


in 


Blackstone why a corporation ; 
ni 
gland, this technical difficulty was evaded by the 
to whom letters were issued 
dispenss 
\nother reason often assigned why a corporation could not act as a trustee 
was that, as a court of equity often enforces a trust by 
: es 


only, there can be no possible objection on either consti- 


The common-law 
any of these fiduciary 


which 
were 


grounds upon 


capacities 


could not act as 
oath; but even at 
j corporation nam- 
Moreover, it is, of course, 


an oath 


1t take the 


altogether with in such 


ynscience 
most com- 


of the ec 
reason 


laying hold 


act as trustee. The 


monly given why a corporation could not act as trustee, executor, guardian, or in 


other such fiduciary 


and tl 
personal L. Pe 
doctrine has 
Vidal Girard’s 


instances which 


confidence. Section 42 


rry, 
y 


called, this long since 


ficial. vs Executors, 2 


in corporations have 
neither 
been a 


States, 


been 
minister and 
to our knowledge, 
many of the 
method of adn 
have perpetuity 


fluctuati 


estates, 
uestioned | 
inistering and 
that 
that, 
ciently 
find a 


estates 
tions 
sudden 


can 


ot ¢ 


for 


xistence; 
ms being 

and 
natural 


hond 
pone 


tunes; 
administer estates more efh 
difficult te 
and give the 
such organization.” 
Commentari 

tains the following on tl 


“D1 


Blackstone, 


estates it is often 
| the 
demand for 


Thompson’s 


acce 


the 


necess<z 


amol 

‘utor or administrator ; 
\bridgement, th 

rations ca 

fram 


same 
rp nnot he 


poay 


with thi 
more 


ons 
recent 
ity 


that corp 


is capac 
ppoint persons, st? 
rn like a 
executor are clearly 

es, J., 
which excludes it 
not prohibited by its 
its corporation, 


| 
and it 1s 


“no 


may acce 


from the objects and 


iry and 


of 


necess proper, able 


fact, 
ex< 


trust 
cutor 
by the 


exercise 


as to giving bond, etc.” 
with the faculty of 
A foreign corporation aut 


of a dece: 


acting as 
} orized 


sed person, may 


2 Howard, 


the validity or policy of such 
Morawetz 
particularly the older ones, t 
executin 


they 


ag Such -Or] ration a an 


other administrator 
l competen 
inheren 


; 
| 


charter 
the 
to comply 
companies arf ine 


administrator of 


y capacity, was that such an appointment involves a personal trust, 
1erefore a corporation lacks one of the essential requisites of a good trustee 

But, at lez 
been exploded, even at 


1 
ist, I 


as to trusts, technically so 
common-law, as too arti- 
there now numerous 
empowered by statute to ad 
legislation has ever before, 
Corp., Sec. 357. In fact, in 
is fast becoming the favorite 
The facts that such corpora- 
liable than private persons to 
organized for that special purpose, tl 
economically, and that in c: [ 
both able and 


vho is 
necessity 


187 And 


are 


expressly by 


Priv 
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g trusts 


are less 
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person willing to 


‘sted the and created 


is, Vol. 5, 


as executor 


Sec. 5837. c 


m- 
or administrator 
ration, includes its inability to be 
[ the due execution of the office.’ 


id down. with these additional 
r others 


the use of 
It is obvious that none 
avoid them by clothing 


1 
this | 


| urpose The 


ng trust 


ten- 
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now seems 


named, 


they 
annexed, 
the 
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soe. 


take 
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t disability of disqualification, belonging 
ga administrator, and it 
or forbidden by statute, whenever, 
nature of its may become 

scribed by law 
States 
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manner as it could do if it were a natural person, unless there is something in the 
statute law of the domestic State or country which renders the exercise of such 
functions inadmissible. !n Delaware it has been found that there is nothing, either 
in the statute law of the State or in its policy, which deprives a corporation created 
in another State, for the purpose of-acting as executor or administrator, from xer- 
cising such functions in that State. 


Woerner’s American Law of Administration, Vol. 1, page 500. 

“It is said to be settled law in England, that where a corporation aggregate is 
nominated as executor, it may appoint persons styled ‘syndics’ to receive adminis- 
trations with the will annexed, who are sworn like other administrators, because they 
cannot prove the will, or at least cannot take the oath for the due execution of the 
office. In the United States the prevalence of authority, once against the competency 
of corporations aggregate to act as executors, seems now to turn the other way. In 
Maryland it is held that the English doctrine, allowing them to designate one of 
their number to take administration with the will annexed, is not applicable. In 
New Jersey this doctrine is recognized; but whether a corporation aggregate can act 
as executor when nominated is left undecided.” 


The foregoing citations of authority are clearly affirmative of the capacity of a 
corporation to be sworn through an officer, and that it possesses every qualification 
to act as executor, administrator, guardian or trustee. 


It is further to be noted that even though a corporation be not authorized by its 
articles to act in these capacities, its acts are valid against third persons or strangers. 

Perry on Trusts, Vol. 1, 5th Edition, Sec. 45, reads as follows: 

“If a corporation takes land by grant or bequest in trust or otherwise, which by 
its charter it cannot hold, its title is good as against third persons and strangers; 
the State only can interfere. A corporation cannot be compelled to execute a trust 
in property, the legal title to which it has no power to take and hold; but the trust, 
if otherwise valid, is not fo1 that reason void, and the court will appoint a competent 
trustee and direct a conveyance of the property to him, as where a testator gave land 
to a corporation that could not take, by reason of the statute of mortmain, in trust 
to sell and apply the proceeds to persons competent to take, it was held that though 
the devise was void at law, yet in equity it was a valid trust, and that the heir was 
a trustee to the uses deciared in the will.” 


The conclusion to be drawn from all the authorities is to the effect that where 
there is no positive statutory prohibition of the exercise of the powers enumerated, 
and where the common-iaw prohibition is in effect repealed by throwing open to all 
persons the right to form a corporation for the transaction of any lawful business, 
trust companies may exercise these powers, and the need of careful State legislation 
is for the purpose of securing public confidence and not to obtain an original grant 
of authority to exercise them. Wherever trust companies are of sufficient age, char- 
acter and strength to have secured the confidence of the community, they need not 
hesitate to offer their services in the performance of all the functions usually con- 
nected with the office of executor, administrator, guardian, trustee or receiver, or feel 
any doubt as to the possibility of proving to the judge of any court that he has ample 
authority to appoint them in any of these capacities. 


NEW YORK STATE TRUST COMPANY LAWS 


The Lawyers’ Co-operative Publishing Company has issued a supplemental edition 
of Paine’s Banking Laws, which embraces the features of the regular edition, and 
includes also the important new laws and amendments passed by the last Legislature 
of New York, which are of particular interest to bankers and trust company officials. 
It gives the text in full of the new trust company statutes, the several important amend- 
ments to the banking law, the change in the National bank act, etc. Willis S. Paine 
is the author of the volume. 
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COMFORT AND COUNSEL 
(Editorial in New York Times.) 


N Trust CoMPANIEs’ magazine Mr. Conant directs attention to a fact already 
noted here, and still worth repeating, that every responsible commentator upon 
the insurance scandal finds cause for giving the puzzled policy-holders hoth 

comfort and counsel. The delinquencies exposed relate to morals and ethics chiefly, 
their financial significance going hardly beyond administrative details. Mr. Conant 
cites both The London Times and London Statist’s conclusions to this effect. 
Both those able journals specifically advise against surrendering policies. For his 
part Mr. Conant cites the fact that policies in their early years are paid upon 
surrender only 25 per cent. of the premiums. Rarely is over 50 per cent. repaid. 
So great a sacrifice means profit for the companies, and for surviving policy- 
holders. Panicky withdrawers from savings banks surrender interest only, but 
panicky policy-holders sacrifice a good bit of principal. 

The Statist condemns sensational and ill-judged criticism suggesting preca- 
rious conditions of the companies, and the London Times expresses the opinion 
that the leading companies are beyond doubt of fulfillment of their contracts. We 
should say that a good time for dismissing all questions of this sort was after 
the English and American accountants united in reporting a surplus for the 
Equitable of over $67,000,000, after writing down all assets, including real estate. 
It is a pity that this advice needs to be repeated. 


PURCHASE OF CORPORATION BONDS 
CAMDEN SAFE DEP. & TR. CO. VS. CITIZENS’ I. & C. S. CO. 

The bonds of a corporation were not readily marketable owing to the character 
of the business transacted, and a creditor (whose debt they were issued to secure) 
bought them at a price which was less than their face value, after unavailing efforts 
had been made to sell them to other parties. The New Jersey Court of Chancery 
held that a director of the corporation was not, in the absence of fraud or unjust ad- 
vantage, precluded from purchasing the creditor’s interest in the bonds at its market 
value, and recovering the face value of the bonds. 

BANKRUPTCY 

The New York Car Wheel Works executed notes to the North American Trust 
Company for the amount of sight draft which had been drawn by another corporation 
on the former and cashed by the latter. These drafts had not been accepted. The car 
company went into bankruptcy. The United States District Court for the Western 
District of New York held (in re New York Car Wheel Works, 139 Fed. 421) that the 
notes were based upon a valuable consideration and were valid against the bankrupt 
estate, where it appeared that the drafts were drawn in renewal of others which the 
bankrupt had accepted, and cashed by the trust company in accordance with a long- 
established custom, from which it had a right to infer that they represented an indebt- 
edness of the bankrupt, and also that, on the execution of the notes the trust company 
surrendered to the bankrupt valuable collateral, which later passed to its trustee. 

In the District Court of New Birmingham, Tex., the case of the Holland Trust 
Company vs. the New Birmingham Iron & Land Company, a judgment has been 
granted in favor of plaintiff for the sum of $649,825. During the early days of New 
Birmingham bonds were issued to the amount of $300,000 at 7 per cent., and neither 
interest nor principal having been paid, this suit was brought to get back the sum 
invested. Those bonds were secured by a first mortgage on the furnace, pipe works, 
hotel and land, and as no defense was made judgment was rendered for the sum named 
above. An order was issued for the sale of all this property, and it is supposed when 
this sale is made that the purchaser or other parties will undertake to refit and put the iron 
works here in operation again. 
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RIGHTS OF TRUSTEE 


N the case of P. A. Marquam, plaintiff and respondent, a 





i 
gage & Trust Company, the Title Guarantee & Trust Company, the Oregon Com 





pany and J. Thorburn Ross, defendants and appellants, an appeal from 
County, the Supreme Court ot Oregon, by a unanimous opinion, reverses the deci 


sion of the lower court. This was a suit brought in equity against the Title Guarantee 
, 





& Trust Company and other defendants to redeem certain real pr yperty purchased 
at execution sale by the trust company, while | ling the legal title thereto in trust 
for the plaintiff 

The plaintiff, Marquam, obtained a decision in his favor in the lower court, and 
the trust company appealed from this decree. which adjudged that the purchase of 
certain property, December Io, 1900, by the defendant Ross. at a foreclosure sale, was 
voidable at Marquam’s election, and that the transaction must be deemed to have beet 
made by the company as trustee for Marquan The defendants claimed that 
quam’s Suit to recover the property \ s b rred by several previous adjudications in 
the trust company’s favor 

The Supreme Court holds, with the claim of the trust company, that the case had 
peen previc Sty idj dicated S iT lat 1 | ( I t fie by the ome Ss I 
the trust company that ngen 8 « 1 bly 1 made t carry purchase 
Oo! th property fo. S 200.000. a d ti t he V | Ve some < | y the b i r 
they would « yperate witl t est extent f desired 1 sec ng ii¢ n 

The « irt disp S¢ ( \lar -_ tt t t the trust company < d not 
purcl ise the property w! cting Ss ft s ¢ \ nN by | ling that the t Ss 
teeship had ended at the time pure s e 4 rt says 

The rule invoked by the | tiff, which dis fie trustee f1 purchasing 
the trust property, becomes inconsistent with his duties, and can have no application 
to the Title Company under the facts and the law of this cass 
Jealous as courts —& \ I 1 tcl Q ( the « I trustec | 

connection with the object of his trust,’ says the Supreme Court of Illinois, ‘he 
only forbidden by them from de ng with the trust property for his own benefit, so 
long as the trust continues The moment it « ses he occupies precisely the same 
relation towards gers ft t st ¢ ( t g re faitl | 1 y 
then become its purchas t si 

‘The duties + t he Title Cor e ny ere hy vol 4 +; er 1 by decre +1) {he f re 
closure suit It v thereby ré¢ ny disab , y pre sly ( I 
under, because of the trust agreement, a1 s enabled to purchase the propert mn 
its own account and for its T : { 


The Probate Court at Worcester has handed down a decree in the petition it 


equitv of the New England Trust Company f Boston vs. Georg \lixter of Boston, 


as he is executor of tl will of Marv R. Mixte I ‘ | \. Ruggles « H 1 
wick, and others. The petiti was | oht s ider the wil MM 
R. Mixter, who died October 11 04 1 n estate valued in the neig! l 
of $100,000 

The petition in equity set out that by the first codicil the testatrix provided as 
follows “Instead of the $2,000 a1 ' to Frederic \. Ruggl 
direct the sum of $3,000 to be placed on trust in the New England Trust Company, 
the income to be used for his maintenance and suport, the principal to revert at his 
death to any sister or sisters surviy\ S S ved that 
it be instructed in the premises as to its duties eunde the trust 
The court decrees that under the terms of the portion of set forth 


. . . 1 , Eom Of aint P : ; ] 
in this petition, the income of the trust fund is to be 1 ) laintenance an 


support of Frederick A. Ruggles, and that while he 1s ility and 
such use of the income is not interfered with by ly cre rs mak 





ing the petitioner a party. the trust comnrany 1s on 


directly to the beneficiary named, and shall not be resp: 





the income after payment 





Corporalion Affairs 


The Central Trust Company of New York 
is the depositary under agreement for the 
holders of 4 per cent. gold bonds of the Cin- 
cinnati, Hamilton & Dayton Railway Com 
pany, issued under the refunding mortgage 
dated July 1, 1904. Announcement is made 
that a committee has been formed, repre 
senting a majority of these outstanding 
bonds, for the protection of its own interests 
as bondholders and the interests of all other 
bondholders who shall become parties to the 
agreement. The committee is composed of 
James N. Wallace, Frederick Strauss, of J 
& W. Seligman & Company, and Mark T 
Cox, of Robert Winthrop & Company. The 
secretary of the committee is Fred C. Ran 
dall, of 54 Wall street, and Guthrie, Cravath 
& Henderson are its counsel. Bondholders 
are requested to deposit their bonds with the 
Central Trust Company. 


Union Pacific Annual Report 


The annual report of the Union Pacific 
Railroad for the year ended June 30 shows 
that the company had earned I1.4 per cent 
on its $164,841,900 of common stock, as com 
pared with 11.5 per cent. on $108,770,900 of 
stock in the previous year. Common divi 
dends of 4% per cent. were paid last year 
Gross receipts from transportation were 
$65,821,708, an increase of $6,275,633 and the 
largest amount earned since the formation 
of the company 


American Tobacco Bonds 


Che American Tobacco Company has pur 
chased out of surplus $15,200,000 of its 4 per 
cent. bonds and has surrendered them to the 
trustees, the Morton Trust Company, fot 
cancellation. This reduces the outstanding 
issue from $78,689,100 to $63,489,100. 


Allegheny Railroad Stock 


The time for the deposit of stock of the 
Allegheny Railroad Company with the Union 
Trust Company, of Pittsburg, under the 
Pennsylvania Railroad’s proposition to ab 
sorb that company has been extended. 


Southern Coal and Iron Consolidation 


The Alabama Steel & Wire Company, of 
Gadsden, Ala., and the Underwood Coal & 
Iron Company, of Blount County, have been 
absorbed by the Southern Steel Company, 
recently incorporated, with a capital of $16,- 
000,000. Robert B. Van Cortlandt, of the 
banking house of Kean, Van Cortlandt & 
Company, which financed the merger, and 
Moses Taylor represent the New York inter 
ests in the directorate of the new company. 
The other directors are Harrison B. Schuler, 
John Bindley, and C. Van Camp 
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Underwriting During 1905 


Underwriting enterprises during the past 


year were considerably smaller in number 


and volume as compared with the previous 
years. The war was a deterrent factor, but 
more than that was the absence of public par- 
ticipation. A considerable part of the under- 
writing which matured early during 1905 
was prepared during the previous year. This 
was true of the $75,000,000 issue of Southern 
Pacific refunding 4s, $50,000,000 Western Pa- 
cific 5s, $32,500,000 Atchison convertible 4s, 
$25,000,000 Missouri Pacific collateral trust 
4s, $25,000,000 American Telephone and Tele- 
graph bonds, $25,000,000 Smelters Securities 
preferred stock, and a large aggregate of 
smaller items, among them financing for the 
New York Central to the extent of $15,000,- 
ooo, 

The largest flotation of the year just closed 
was the Pennsylvania’s $100,000,000 issue of 
convertible 3%s, which was not entirely a 
success from the viewpoint of the under 
writers. A $25,000,000 issue of Great North- 
ern Railroad common stock; $10,000,000 of 
Chicago & Northwestern common, and $10,- 
000,000 Albany & Susquehanna 3% per cent. 
bonds, convertible into Delaware & Hudson 
stock at 200, were taken up in their entirety 
by stockholders Banking houses financed 
$12,000,000 Erie convertible 4s, $10,000,000 
Lake Shore & Michigan Southern 4s, $12,- 
000,000 Bethlehem Steel mortgage 5s, of 
which $4,000,000 have not yet been issued, 
and numerous blocks of railroad and indus- 
trial securities. The year’s underwriting in- 
cludes, also, the $75,000,000 Japanese 4%s, 
and the recent issue of 4s, of which the 
American allotment was £3,250,000. Other 
railroad securities issued during the year in- 
clude $12,000,000 Great Western bonds and 
$17,000,000 of Colorado & Southern bonds 


e 
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Metropolitan Traction Purchase 

The Belmont-Interborough Rapid Transit 
interests have obtained control of the metro- 
politan lines, assuring the merger of all the 
traction interests in the boroughs of Man- 
hattan and The Bronx. The Metropolitan 
Street Railway Company is leased by the 
New York City Railway, whose stock is in 
turn owned by the Metropolitan Securities 
Company. The Metropolitan Securities Com- 
pany has $30,000,000 of capital. 


Squire, Sanders & Dempsey, of Cleveland, 
on behalf of the Wheeling & Lake Erie Rail 
road, filed a mortgage in the county record- 
er’s office at Elyria, Ohio, for $35,000,000 in 
favor of the Central Trust Company of New 
York. The entire property of the road is 
bended to secure the mortgage, which will 
become due April 1, 1955. To retire the ex- 
isting mortgage bonds on the road, $15,000,- 
ooo of the $35,000,000 will be reserved. The 
company has 465 miles of track in Ohio. 
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EXPLANATION 


We beg to inform our good friends, 
the advertisers and subscribers to Trust 
Companies that, due to the strike of the 
printers, we are late in presenting the 
January issue. 

THE PUBLISHERS. 


Trust Company Dividends 


From the viewpoint of gross and net earn- 
ings the trust companies of New York City 
have been eminently successful during the 
year just closed. There have been a num- 
ber of increases in annual dividend rates, 
in extra-dividend declarations and several 
of the newer trust companies have placed 
their stock upon a dividend basis. It may be 
stated that all trust companies are in a flour- 
ishing condition and with a continuation of 
fair money rates and excellent business con- 
ditions generally, the year 1906 should make 
banner records of progress individually and 
collectively. 

The Bankers’ Trust Company, which be- 
gan business only two years ago and has de- 
posits of $22,595,000, declared a dividend 
of 2% per cent. for the last quarter, which 
is an increase of I per cent. over previous 
quarterly dividends on a capital stock of 
$1,000,000. It is also interesting to note that 
since its organization in 1902 the surplus of 
the Bankers’ Trust Company is already close 
to the million mark. Directors of the Co- 
lonial Trust Company declared the usual 5 
per cent. semi-annual dividend. The Empire 
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Trust Company declared its initial semi-an- 
nual dividend of 3 per cent. 


Success of the Columbia Trust Company 


Considering the number of banks and trust 
companies which occupy the down-town 
financial district the immediate success of the 
Columbia Trust Company at Cedar and Nas- 
sau streets, reflects much credit upon the of- 
ficials and management. Vice-President 
Clark Williams entered upon his new duties 
with an energy and enthusiasm which in 
every branch of business must spell success. 
Hosts of friends both of this city and out-of- 
town have called upon the officers to extend 
congratulations and incidentally make con- 
nections The officers are: Robert S. Brad- 
ley, president; Clark Williams, vice-presi- 
dent; Langley W. Wiggin, secretary and 
Howard Bayne, treasurer. 


Annual Banquet of Group VIII. 

The New York group of bankers, affiliated 
with the New York State Bankers’ Asso- 
ciation, gave their annual dinner last month 
in the ball room of the Waldorf-Astoria. 
Ex-Ambassador Joseph H. Choate, James H. 
Ieckels, Frank R. Lawrence and _ Bishop 
Frederick Courtney delivered addresses on 
timely topics. An interesting feature was 
the distribution of a souvenir booklet en- 
titled “A Bankers’ Hall of Fame” containing 
amusing caricatures of well known local 
bankers. A number of trust company of- 
ficials were among the guests including John 
J. Abbott, vice-president of the American 
Trust & Savings of Chicago; Edward Mel- 
lar, of Pittsburg; Festus J. Wade, of St. 
Louis, and others 


Growth of New York State Trust Companies 


State Bank Superintendent F. D. Kilburn 
has issued a complete statement of the con 
dition of trust companies of the State of 
New York in response to the call of No- 
vember 9, which reveals an increase of $105,- 
985,914 in deposits since December 31, 1904. 
Other increases during this period are bond 
and mortgage holdings, $22,385,801 ; stock in- 
vestments, $14,643,655; loans, $75,867,608. 
There is a decrease of cash on deposit of 
$68,118,793. Although there were unusual 
decreases in deposits, loans. and stock tn- 
vestments during the last three months of 
the past year, the handsome increases of 
the preceding months show that the trust 
companies continue to make splendid prog 
ress. The losses of deposits, etc., during 
September, October and November were due 
to withdrawals from certain New York City 
trust companies. The “up-State” trust com- 
panies showed uninterrupted progress during 
1905. 








Trust Company Officers Visit NewYork 


An unusually large number of officials of 
{rust companies from all sections of the 
country recently visited New York, including 
Festus J. Wade, president Mercantile Trust 
Company of St. Louis; Tom Randolph, pres- 
ident Commonwealth Trust Company of St. 
Louis; Pierre Jay, vice-president Old Colony 
Trust Company of Boston; John J. Gannon, 
president Hibernia Bank & Trust Company 
of New Orleans; O. E. Mellor, president 
Germantown Trust Company of Philadel- 
phia; W. N. Perrin, treasurer Reserve Trust 
Company of Cleveland; E. G. Tillotson, vice- 
president Cleveland Trust Company; C. M. 
Dow, president Chautauqua County Trust 
Company, Jamestown, N. Y.; H. G. Hetzel, 
treasurer Central Trust Company of Pitts- 
burg; J. G. Splane, treasurer Home Trust 
Company, Pittsburg; J. I. Buchanan, presi- 
dent Pittsburg Trust Company of Pittsburg; 
J. J. Robinson, president Ohio Savings & 
Trust Company, Toledo, Ohio; J. G. Schmid- 
lapp, president Union Savings & Trust Com- 
pany, Cincinnati; Geo. Stephens, president 
Southern States Trust Company, Charlotte, 


N. C. 





Home Trust Company Opens a New Branch 
Arrangements have been completed for the 
rew branch of the Home Trust Company at 
Hamburg and Myrtle avenues. It is known 
as the Ridgewood Branch, and will supply 
much-needed banking facilities to the people 
of that section. The equipment and opera- 
tion of the branch will be modern in every 
particular. For an advisory board of the 
Ridgewood Branch, the services of a num- 
ber of influential men of the vicinity have 
been enlisted. The board includes Otto 
Kempner, attorney at law; Frank L. Brown, 
superintendent of the Bushwick Avenue M 
E. Sunday School; ex-Senator Joseph Wag- 
ner, Elwin S. Piper, president of the Brook- 
lyn Allied Boards of Trade, and Nathaniel 
H. Levi and Charles J. Miller, merchants. 





Lincoln Trust Company Extends Its Facilities 

It is not surprising that the Lincoln Trust 
Company with aggregate capital, surplus and 
deposits of $20,000,000 at the end of three 
years of existance should find it necessary to 
extend its banking and fiduciary facilities to 
its steadily growing patronage. The success 
of the Lincoln Trust Company, located at 
Madison Square, has been due to wide-awake 
and progressive policy and an executive body 
which is both energetic and alive to modern 
requirements. With the object in view of 
serving the convenience of the great whole- 
sale, jobbing and commission dry-goods dis- 
trict, from which the Lincoln Trust Company 
already enjoys large patronage, a down-town 
branch has been opened at 413 Broadway, 
corner of Lispenard street. That this branch 
is wisely located and that the Lincoln Trust 
Company will make a success of its branch 
policy is a foregone conclusion. At the last 
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regular monthly meeting the board of di- 
rectors of the Lincoln Trust Company elected 
Robert Goelet to the directorate. Mr. Goelet 
was elected to fill a vacancy that has existed 
for some time. 





New Brooklyn Bank 


Since the absorption of the Wallabout 
Bank of Brooklyn, by the People’s Trust 
Company, produce dealers in the Wallabout 
Market have started a movement to organize 
a new bank in that locality. The officers and 
directors will be market men, and the bank 
will be opened early in January. The capi- 
tal stock is $100,000, and has been largely 
oversubscribed and paid up, and the bank will 
begin business with a surplus of $50,000. It 
will be known as the Dealers’ Bank. 





City Comptroller and Surety Companies 

Comptroller Grout has issued an order that 
in the future, where a single surety risk ex- 
ceeds 10 per cent. of the capital and surplus 
of a surety company bonds would be accepted 
from such company, only when the obliga- 
tion was covered by collateral, indemnity or 
reinsurance approved by the Comptroller. It 
was further provided that the city should 
not do business with a company having a 
paid-in capital of less than $500,000. 





Seventeenth Ward Bank Absorption 

The Seventeenth Ward Bank of Brooklyn 
has been absorbed by the Union Bank of the 
same borough. The price paid for control 
was 300. It will be known as the Seven- 
teenth Ward branch of the Union. The 
bank purchased has a capital of $100,000 and 
a surplus of $108,000. The deposits of the 
institution are at present in the neighborhood 
of $1,000,000. E. A. Walker, president of 
the Seventeenth Ward Bank, will be made 
chairman of the advistory board of the en- 
larged institution. 





Union Square Savings Bank to Erect New 
Building 

Plans have been filed for a new building 
to be erected at 20 and 22 Union Square, at 
the northeast corner of Fifteenth street, for 
the Union Square Savings Bank. It is to 
front 52 feet, with a facade of white granite 
in the Greek style, adorned with an orna- 
mental portico with four Corinthian columns. 
The building is to cost $275,000. 


John Sloane 

John Sloane, of the firm of W. & J. Sloane, 
who died recently, was a director of the Fifth 
Avenue Safe Deposit Company, the Morton 
Trust Company, the Second National Bank, 
New York, and of the Hudson Trust Com- 
pany, of Jersey City. He was born in Edin- 
burgh, Scotland. 
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People’s Trust Company Absorbs Wallabout interest paid on deposits from 4 per cent 



































Bank to 32 per cent., beginning January I. 
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Philadelphia 


5S pes ial ( orrespondence. 
National banks and trust companies of this 
city have been typified as conservative to 
such a degree that conservatism became a 
negative quality There have been few fail- 
ures in local banking circles within recent 
years which may be termed as important 
Recalling, therefore, the bank disasters in 
other large cities of the country, notably th 
recent Chicago National Bank liquidation an 
nouncement, it appears that the proverbial 
conservatism of our banking institutions 1s, 
after all, a very commendable policy, which 
withstands the test of years and of tempta 
tion. There are many youthful men of abil 
ity occupying important executive offices in 
our National banks and trust companies. But 
in nearly every strong and successful bank 
or trust company the helm is still firmly held 
by so-called “old-time” bankers, who guide 
their respective crafts unflinchingly along 
lines of “old-time” honesty and caution, which 
commands and holds the respect of patrons 
When contrasted with other large cities, it 
cannot be said that Philadelphia has not kept 
pace in its increase of banking wealth, its 
deposits, or in net profits and dividends 
Geographically, there is no great distance 
between this city and Wall Street. But it 
is more than passing strange that the pulse 
of the local banking community, to use a 
figurative term of speech, beats in measur 
and steady, even when Wall Street veins are 
bursting with excitement and _ speculative 
fever. The local stock market may catch the 
infectious germ; the bankers may scan with 
greater interest, the fluctuations of the ticker, 
but there is no dread, no anxiety lest the 
market panic should cast some influential 
local bank or trust company on the shoals. 
[he recent abnormal flurries in the New 
York money market testify to the independ- 
ence of our moneyed institutions. It cannot 
be said that our bankers exercise greater 
clarity of judgment in the acceptance of 
lateral security for loans, in placing in 
estments or in commercial banking trans 
ctions than do their New York brethren 
But they certainly trust less to the future 
1 take fewer chances. It is for that reason 
inderwritings and speculative enterprises 
pass us by and go to New York for capital 
\lthough there were strong temptations to 
call loans made at comparatively iow rates 
in order to scalp abnormally high rates for 
money placed in New York, the representa- 
tive banks and trust companies refrained 
from such indulgences. On the contrary 
certain banks and trust companies recalled 
funds in New York in order to accommo 
date ! 


ne 


legitimate demands for accommodations 
at home. The attitude of our banks and 
trust companies in ignoring the violent New 
York fluctuations, by maintaining a straight 
average 6 per cent rate on call loans and 
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satisfying local demands, is certainly com 
mendable. It is sound banking. 2 

Dating from the time when New York 
banks agreed to the rule, charging for the 
collection of out-of-town checks, there has 
been a material increase in the out-of-town 
patronage of local banks, and especially of 
the institutions which are progressive enough 
to invite this class of business. Our banks 
have not adopted the rule and although 
Philadelphia is not a ceatral reserve city, 
out-of-town accounts have very materially 
increased. The deposits of out-of-town 
banks with the thirty-one Philadelphia banks 
reporting to the Clearing House amount to 
$95,631,000, against an aggregate of $147,- 
995,000 of individual deposits. With several 
of the larger banks, the out-of-town de 
posits exceed individual deposits. This is 
true of the Fourth Street National. with 
$16,855,000 of individual deposits, and $20,- 
722,000 deposits due to banks. The Corn 
Exchange National has $5,714,000 individual 
dep sits, and $7,860,000 deposits received 
from other banks, while the Girard Na- 
tional has $12,140,000 individual deposits 
and $14,747,000 deposits from banks 

The local stock market gained in strength 
during the holiday season. The greatest ac 
tivity, before the holidays was in the stand- 
ard coal issues, and arbitrage shares. The 
anthracite situation fs involved because of 
the conflicting views in regard to the 
threatened miners’ strike. Prevailing opin 
ion is that a strike will be averted. The 
coal business was of record-breaking pri 
portions during 1905. The shipments are es 
timated at 60,000,009 tons from anthracite 
mines \side from the strike outlook there 
is no cloud on the horizon and all lock for 
ward to an uninterrupted continuation of 
good business, profitable banking .and ex 
pansion during 1906. The reports rendered 
by trust companies, in response to the call 
of the State Banking Commissioner Ni 
vember 28, revealed exceptional increases in 


deposits, surplus and gross resources Che 
total resources of the trust companies of 
this city reach $480,000,000, a gain ¢ f nearly 


1 


$100,000,000 during the last three years. In 





call and time loans the _ b: rting 
November 9, exceed the tru es by 
nearly $32,000,000; the Natt hold 
ing $172,710,000. The trust companies fr 
port a combined capital of $35,747.c00, against 
the National bank capital of $22,225,000 
The trust companies report surplus of $58, 
einai er } } 1 . Sas ~ 
745,000, while th Danks have 931,290,000 


In deposits the trust companies report $320, 
187,000 and the National banks $272,476,000 

The Girard Trust Company makes an ex 
ceptional showing of progress in its statement 
of November 28, which follows 


Resources 


Cash on hand.. Re ...+. $1,638,837.52 
Checks and other cash items.. 9,817.50 
Due from banks and bankers 3,120,632.98 


Call loans upon collateral 16,740,117.27 


en an mn nme meer ere 
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lime loans upon collateral.... 6,108,805.95 
Loans upon bonds and mort- 


ds the 5. iy alas gala’ Bekbnts 900.00 
Investment securities owned, 
Viz: 
Stocks, bonds, etc..............$12,365,337.35 
LS Sa ee 322,591.79 
$12,687,929.14 


> 
? ea. > « » {2 AA > 
Real UNOS eae cciieevaccicen 3,088,766.24 
Pa eee re 144.65 
Miscellaneous assets (ground 


rents ) 5 ie wi Oi ee Bok & ok eae 12,300.00 

i Ere eee eT 
Liabilities. 

Capital stock paid in........... $2,500,000.00 

Se TOP boas wens ecaws 7,500,000.00 


Undivided profits, less expenses 


and taxes paid......... 1,954,074.72 
Deposits subject to check. ..... 29,918,925.72 
Depoaits special.............. 1,528,242.95 


$31,447,168.67 
Treasurers and certified checks 
outstanding 


yer eee eS : 7,008.02 


MNS digas Salat. eae als $43,408,251.25 


Amount trust funds invested 
Note.—This amount does not 
include trusts under corpor 
ation mortgages, nor trusts 
of securities amounting to 
$154,571,000 held by the com- 
pany as depository and trus- 
tee for issues of collateral 
trust bonds sais wotes ces onOG2,032.85 

Amount trust funds uninvested 628,193.00 


Co i eee Ce 

The Real Estate Title Insurance & Trust 
Company shows the following resources and 
liabilities on November 28: 


Resources. 


SS lg” a eee eee $55,145.41 
Checks and other cash items... 7,996.88 
Due from banks and bankers... 352,432.23 
Call loans upon collateral...... 2,006,433.50 
lime loans upon collateral..... 394,935.00 
Loans upon bonds and mort- 

BABCS wccccesscsesecvcsccecs [,500.00 
Investment securities owned, 

Viz: 
toes, bonds, etc............ 1,205,298.56 
Mortgages EE ae ee 350,815.89 
Real estate, furniture & fixtures 505,580.46 
IN hg wie asp ecpiens «0 320.81 
Miscellaneous assets........... 191,389.90 

NE a a ocile sg Oh Be an ae Gee $5,131,854.64 

Liabilities. 

Cantal stock paid im........4. $1,000,000.00 


Surplus fund Th ayo 
Undivided profits, less expenses 
WM GAMES DOIG os... ee esse 76,240.53 


450,00 10.00 
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Deposits subject to check...... 3,505,405.38 


Due to banks and bankers...... 12,744.54 
Miscellaneous liabilities ....... 27,404.19 
RE Sk” es $5,131,854.64 
Amount trust funds invested... $3,489,450.48 
Amount trust funds uninvested. 45,471.95 
Total $3,534,922.43 


The Trust Company of America has also 
experienced splendid success’, as exhibited in 
its latest official statement, as follows: 


Res yurces., 


SOM CW WES S Sheed hace os $74,891.84 
Checks and other cash items... 3,194.49 
Due from banks and bankers... 315,054.12 
Call loans upon collateral...... 1,933,992.18 
Time loans upon collateral... .. 823,850.00 
Loans upon bonds and mort- 

IE Sens ccs die kaw od Bik ahs 77,500.00 
Investment securities owned, 

viz. : 


Stocks, bonds, etc ee 
Real estate, furniture and fix- 


— 


,190,760.24 


i ET ee Pe ree Pe ee 379,040.77 
Overdraits ...... Seen pea es 151.85 
Miscellaneous assets PEs 5,461.86 

Total Salinity aaeas ». +. + $4,804,503.35 

Liabilities. 
Capital stock paid in.......... $1 ,000,000.00 
a ee ree 200,000.00 
Undivided profits, less expenses 

NG ARON. RIES kaso Saas ows 69,051.31 
Deposits subject to check..... 3,234,440.14 
Pa ae | eer 280,818.77 
Due to banks and bankers...... 10,460.13 
Dividends unpaid ............ 133.00 

Ll eet. rs 


Amount trust funds invested... $3,501,783.67 


Amount trust funds uninvested. 52,578.07 
WOME gata i ace watts baw 2h $3,554,301.74 


An additional dividend is to be paid by the 
receivers of the Chestnut Street Trust Com- 
pany. The committee has the matter in 
charge and a dividend of 12 per cent. will 
be declared. There has already been paid 
75/2 per cent in dividends. After the next 
dividend is paid, later on, there will be an- 
other small dividend declared. 

At a recent gathering of members of the 
Philadelphia Chapter American Institute of 
Bank Clerks, Robert P. Schick, a member of 
the Philadelphia bar, made an address on 
“The Liability and Responsibility of Officers 
and Directors of Banks.” The speaker de- 
clared that “too much discretion is allowed 
executive officers in making discounts and 
loans and the exclusive inalienable function 
of the directors is parted with or vested in 
an officer or officers of the bank.” Mr. 
Shick approved of the recommendation of 
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the Comptroller of the Currency that the 
limiting of a bank’s loans to 10 per cent. of 
its capital to anyone interested should be 
abolished and made to apply to capital and 
surplus. The necessity for this change, he 
declared, was evident from the broadening 
scope of business firms. 

Savings fund societies of this city held 
more than $107,000,000 deposits. The Phil- 
adelphia Savings alone reports over $78,- 
611,000, while the Western has nearly $21,- 
000,000 and the Beneficial $8,569,000. An 
interesting fact is that 310,169 persons, or 
nearly one-quarter of the city’s population, 
are represented in the deposits of the three 
institutions. The increase in amount of de- 
posits since January has been nearly $8,- 
000,000. 

Asa Swing, vice-president of the Provi- 
dent Life & Trust Company, is popularly 
mentioned to succeed President Samuel B. 
Shipley, who retires at the annual meeting 
in January. Directors recently expressed 
their regret at his retirement in a set of 
resolutions. The directors have also de- 
clared a semi-annual dividend of 13% per 
cent. 

Arrangements are being completed for the 
organization of a new trust company which 
will be located at 5614 Germantown avenue. 
The capital will be $500,000. A number of 
well known politicians are named as _ in- 
corporators. 

The board of directors of the Frankford 
Real Estate, Trust & Safe Deposit Com- 
pany has declared the regular semi-annual 
dividend of $1.25 per share. The sum of 
$25,000 has also been placed to surplus, mak- 
ing that account $75,000. 

Receiver J. Hampton Moore, of the City 
Trust Company, has as yet been unable to 
distribute any dividend to creditors from 
available assets. There is a confusion of 
claims and counter claims for preference. 
The United States Fidelity & Guaranty 
Company has served notice of objection to 
any distribution of assets until their claims 
were satisfied. Independent committees of 
depositors are likewise adding to the tangle. 

A Philadelphia office has been opened by 
H. W. Poor & Company, of New York and 
Boston, at 421 Chestnut street, and J. M. 
Tryon, formerly of the Philadelphia Na- 
tional Bank, has assumed the management. 

The new Rittenhouse Trust Company will 
begin business about February I with 200 
stockholders, $250,000 capital and $50,000 
surplus. 

The Girard Trust Company has increased 
its semi-annual dividend 2 per cent. by de- 
claring a semi-annual dividend of I2 per 
cent. 

R. A. McCurdy of the Mutual Life In- 
surance Company has resigned from the di- 
rectorate of the Girard Trust Company. 

Receiver Moore of the City Trust is of- 
fering the building occupied by the insolvent 
instWution for sale. It is valued at $400,000. 
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_Rapid progress is being made in construc- 
tion work for the new Girard Trust Com- 
pany and Tradesmen’s Trust Company build- 
ings. 

Sailer & Stevenson, the Girard Trust Com- 
pany and the Fidelity Trust Company re- 
ceived the subscriptions in Philadelphia for 
the new Japanese 4 per cent. loan. 

William S. Ellis has resigned as secretary 
of the Commercial Trust Company and W 
A. Opdyke has been elected to succeed him. 

Clarence P. King has resigned as director 
of the Columbia Avenue Trust Company. 


Detroit 


At the fifteenth annual meeting of the 
stockholders of the Union Trust Company 
the following directors were re-elected: D. 
M. Ferry, F. J. Hecker, Hugh McMillan, 
George H. Hopkins, A. E. F. White, Chas. 
Stinchfield, J. D. Standish, George H. Bar- 
bour, W. C. McMillan, Henry Russell, Elliott 
T. Slocum, Truman H, Newberry, Charles 
A. Ducharme, Harry A. Conant, Charles L. 
Palms, D. C. Whitney, Philip H. McMillan, 
Lem W. Bowen, Herbert E. Boynton, EIl- 
wood T. Hance, George Hendrie. 

At the annual meeting of the Detroit Trust 
Company the following directors were elect- 
ed: John H. Avery, Henry P. Baldwin, 
Theo. D. Buhl, Edward H. Butler, Jas. E. 
Danaher, James E. Davidson, Charles A 
Dean, Samuel T. Douglas, Frederick E 
Driggs, Frank W. Eddy, Elisha H. Flinn, 
Frank W. Gilchrist, John S. Gray, Benton 
Hanchett, Rasmus Hanson, Henry L. Kan- 
ter, Lucius Lilley, James McGregor, Alex. 
McPherson, Sidney T. Miller, Edwin C 
Nichols, George Peck, Daniel L. Quirk, Ed- 
ward D. Stair, Chester G. White, Ammi W. 
Wright, James N. Wright. 

E. C. Bowman, cashier for twenty-five 
years of the Detroit Savings Bank, has been 
made assistant to the president. Cyrus Boss, 
connected with the bank for a number of 
years, becomes cashier, and T. F. Hancock, 
assistant cashier and manager of the real 
estate department. 

The Bank Commissioner’s abstract of the 
condition of the banks in Michigan under 
State supervision, under call of November 
g, reveals the fact that there has been an 
increase during the year in deposits of nearly 
$20,000,000. Since September 6, 1904, loans, 
discounts, bonds, mortgages and_ securities 
have expanded $17,153,115; commercial de- 
posits show a gain of $8,307,514, and savings 
deposits have increased $11,451,196, making 
a total increase in gross deposits for the 
year of $19,758,710. Since the call for Au- 
gust 25 gross deposits have gained $6,597,635. 


Special Correspondence. 
New England banks and investors have 
earned fairly their reputation for conserva- 
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ism. It is doubtless because of what mig 
ve termed their perspicacity thi 

iolding off from the investment and security 
ield. In other words, Boston, and. in- fact 
all New England centers, are waiting until 
the clouds of the financial horizon pass 
We peruse patiently the columns of evi 














pre sented before the life insurance investi 
gating committes We wn con 
clusions. We attribute al in lif 
insurance circles to e caus Phe 
exposures must have come sooner 01 et 
So far as New England States are con 
cerned, the investigation has brought mor 
business t our own imsurance companies 
who make no secret of the fact that they 
are vigorously encroaching upon territory 


which the big New York companies pré 
empted tor so many years The result of 


the investigation is likewis« matter of 
terest The AAlbany Legislature will most 
likely restrict life insurance investments t 
the same confines defined for savings insti 
tutions That means higher prices for ir 
own bond issues legal for trust fund 

Che Chicago National Bank failure caused 
only passing concern here The very prais¢ 
worthy attitude of the Chicag: ( ng 
House Banks in assuming sponsorship for 
deposit liabilities brought its own reassut 
ance. Ch picturesque but ill-fated career 


of John R. Walsh brought its reflection 
and object lessons Ne W and then we ire 


shocked by some bank fatality in our own 
midst, due to personal peculation or misuse 
funds, but they have been only broken reed 
among our tall, stalwart oaks, which | 
withstood the storm beatings of generation 


companies are strong pillars which no flurry 
in New York or Chicago can affect Ou 
State bank and trust company supervisio1 


i 
thorough and not glossary, as in some othe 


States. Our trust companies conforn 


strict and WI1S¢ legal requiren nts, nd ce 
servatism is an infect n 
them wh lone resist 

It is now twelve months sin tter 
da hero of 1] t it s blatant m 
goLgic began his demonstrati\ tt | 
he credit and honesty of Ameri 
men and financial “systems.” 5 t 
indeniable fact that he h t 
army of followers, that his vituy erat : 
hurt our credit abroad, and that ( 
to cons nceless bear manipu rs of st 
narkets would not be worth w 

vaste time or thought on Lawson. But it 
s interesting to note that in pit 
raids a comparison of prices of active shart 
n the local bours<¢ sh« Ws remark ] 

unced prices. This statement app] to Bos 
ton Consolidated, Amalgamated, Atlantic 
Copper Rang United Copper Unit state 
Mining, Utah Consolidated, and others 

unforeseen influences intrude, the 

S in investment circles looks 





very promising for the new year. End of 
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he year dividend and interest disbursements 
exceeded all previous records here Phe 
entiment among banks and investors is 
trongly toward high-class securities. Indus 
trials are in little favor Banks and trust 
companies have been too much interested in 
the money market to devote any attention 
to investment offerings or outlook Call 
loans ranged fron to 8 per cent. during 


most of December here have been loans 
placed in New York at the prevailing high 











call rate for Boston account. but our banks 
1 ¢ri ' 4 4] y 1 
nm trust companies regat ¢ New York 
ionev situation S spe t nd bstau 
for the most part from particip As the 
‘ r ¢ vs toa cl ‘ money ¢ fat) ip 
r to be easier \ boom in the bond mart 
ket r the variou 1 ling classes of cenee 
Ss genel \ xpecte during the « | t 
t 1900 
Boston trust e mpani regard tl veal 
st passe the most prospe us Int 1 
r) elr earning capacity was not m 
ie moaired by ti roe Xxacia rates 
\ prevailed during the major part f 
¢ I be< 1us 1 th ir trem nd 5 id 
profit ] ng ctivities in othet1 directions 
| } , , : 
ere have been handsome increas¢ 1 ade 
| sits 1 S rpli S ind net earnings The 
put fiduciary side of the business has also 
1 ; ‘ 1 
¢ 1 cle € p a te ] rem rkable exten Hye 
of the enlightenment of the peopl 
I I dvantages of th functions offered 
yy the trust companies of to-day S we S 
; n the ible management nd. s ng 
financial stability of out representati\ triyct 
ompanies lhe enactment of the trust com 
pan W defining reserves iwainst deposit 
habilit ipervision, etc., has placed th 
tr t companies upon an equal basis in pub 
Stimation vith t Nate na i Stat 
banks s f 1 is eg ] sateg rds é col 
cerned rhe new 4 ] i operated tistac 
tOoruy ine ur tt t companies flouris 
kk dolp Klevbolte we Cr | Ve pened | 1 
Bos office at 79 ilk street The off 
5 ( rs f M K. Bake ] vas 
lect A +} the firm , ite New \ rl 
| 1 t statement of the | t National 
B W that it exct le t] fig 
m » daliar | vet ‘ 
| | oO! St. 0,00 lt 1 
( nts, whi neure Si. I.552 
t re SI 
| ., f the | ( 9 
House. estimated disbursements for Boston 
nd vicinity for the month f December 
$9,257,000, against $9,086,146 six months ago 
nd $7,772,247 in December last yeat 
Charles P. Blinn, Jr.. has been appointed 
tant treasurer of th Cj ri ct (Con 
pany t fill thre vacancy caused b the retir 
ment of Henry S. Grew, who a few months 


ago was elected president of the National 
Union Bank 

[he American Woolen Company advanced 
tile wages of all its ope ratives 1O per cent 





erate 








































é, 


va a 





January 1 It is estimated that $1,000,0c0 


per annum will be added to the pay roll 


The annual report of the State Board of 
Bank Commissioners of New Hampshire 
gives the condition of the fifty-four savings 
banks in the State, together with the vari 
ous banking and trust companies and build 
ing and loan associations. The aggregate 
resources of the banks amount to $81,691.916, 
an increase for the year of $5,996,095. The 
amount due depositors has increased $4,138, 


281, amounting to $70,278,c91. The number 
of depositors has increased from 159,956 t 
164,891. The amount of dividends declared 


for the vear was $2,193,887 


The directors of the American Woolen 
Co. have declared a regular quarterly 
dividend of 134 per cent on the pre- 
ferred stock, payable January 15. Trans- 
fer books close January 2 and reopen 
January 16. This dividend is the twenty- 
seventh declared on the preferred stock, 
equivalent to $47.25 a share, making 
reregate payment $9,625,¢ 


x « 


Washington, D. C. 


Special Correspondenc 

t's_railway rate recom 

mendations to Congress will most likely re 

support of both legislative branches 

lhe House, in its preliminary division, fav- 
- : 


President Rooseve 


ors rate legislation There is considerabk 
disposition on the part of some of the lead- 
ing members of the Senate to dispute the 
progress f the rate bill The authority 


which the bill will confer upon the Inter 
state Commerce Commission will be suffi 
ciently strong to stamp out the rebate evil 
j nthusiasm however, seems to be less pro 
nounced for any radical 
than earlier last year Panama defi 
ciency bill engages most attention just at the 
present time \s matters now stand on the 
Isthmus of Panama, there is little that can 
be said creditable to the engineers, who dis 
agree over the expediency of a lock or a 
sea-level canal. Millions have already been 
spent in commission labors, junkets, sanitary 
establishments, but still no “dirt flies.” Con 
gress will provide temporary financial relief. 
ut it is certainly urgent that adequate pro 
visions be made so that there will be mn 
further delay 
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The action of the lower house in refusing 
to pass the amendment providing for the re 
duction of taxation on Panama bonds when 
deposited for bank circulation is justifiable 
from the standpoint of the House parliamen 
tarians, but it is certainly unfortunate that 
such a laudable provision should become the 
bone of contention for prestige, which con 
stantly arises between both branches of Con 
vTess it is believed, however, that the 
amendment will eventually be passed, after 
it is presented through the House ways and 
means committes Congress’ will also be 
strongly urged to pass a bill providing for 
the issue of $5 and $10 gold certificates, and 
repeal the limitation in the act of March 14 
1400, on the issue of five-dollar National bank 
notes 

National banks to the number of twenty- 
three, with capital stock of $790,000, were 
organized during the month of November 
Banks to the number of 2,725 have bee 
organized since March 14, 1900, the capital 
of the associations being $159,834,800 \t 
the close of business on November 30, 1905, 
there were in existence 5,868 National bank 
ing associations, with authorized capital of 
$815,526,075; circulation outstanding secured 
by bonds, $407,616,304; circulation secured 
by deposit of lawful money, $35,712,9: 
tal circulation outstanding, $533.2 


Earning Capacity of the Girard Trust Company 


At the last annual meeting of the Girard 
Trust Company of Philadelphia, President 
Effingham B. Morris announced that the net 
earnings of the Girard Trust Company for 
the past five years have averaged $g00,000 per 
annum He recommended that the entire 


cost of the new building in process of con- 


struction be charged against earnings, which 
will undoubtedly be don \t the present 
dividend rate the annual payments will 
‘mount to $24 per share, or $600,000 per 


annum on the 25,000 shares of stock. It was 
innounced that the company’s present build 
ing has been sold to the Franklin National 
Bank for $1,950,000, which is $50,000 above 
its cost price Possession will be given when 
the Girard Trust is able to remove to its 
new home. While the par value of this 
company’s stock is $100 per share, the last 
sale was at $718, and it is predicted that the 





price will soon go to $800, where the shares 


will be on a 3 per cent basis. The last stock 
put out by the company was at $350 per 
share. One individual owns a block of 1,000 
shares, on which his income now amounts 
tc $24,000 per annum. The company’s total 


surplus and undivided profits are more than 
$9,450,000, and the deposits are about $31, 
500,000. The profits for the past year were 
more than $1,000,000 
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Chicago 
Special Correspondence. 


The Chicago National Bank failure leaves 
a profound impression upon the public mind 
and the banking community. It is the most 
serious banking fatality recorded in this city 
since the National Bank of Illinois wreck. 
But, unlike the situation created by the fail- 
ure of that institution, nine years ago, the 
closing of the Chicago National Bank, while 
removing a weak and threatening factor in 
the local banking system, has had the effect 
of stimulating and strengthening the faith 
of our own people and of the bankers of all 
the country in the stability and conservative 
conduct of Chicago banks and trust com- 
panies. The Chicago National leaves no scar 
but, on the contrary, the highly praiseworthy 
action of the Chicago Clearing House Asso- 
ciation applied the surgeon’s knife to a 
growth which has been for some time a men 
ace to the organism of local finance and 
banking. The Clearing House Committee 
neutralized all possible injury which might 
have resulted from the closing of the bank, 
and if the affiliated institutions, by volun 
tarily and patriotically assuming all deposit 
liabilities, and pledging the resources of all 
the associated banks. This action justly 
merited the genuine expressions of confi- 
dence and praise which have been received 
from all parts of the United States. 

John R. Walsh is perhaps solely to blame 
for the catastrophe. Jiis aggressive person- 
ality, which brooked no interference or coun- 
ter judgment, permeated the Chicago Na- 
tional Bank, the Home Savings Bank and the 
Equitable Trust Company to such a degree 
that directors or associated officers who op- 
posed his ruinous policy were powerless. It 
was fortunate that the climax arrived when 
it did, for the last audits show that there 
is but a comparatively slight deficit between 
resources and liabilities, considering the fair 
valuation of available assets, including the 
Indiana Southern Railway, quarries and coal 
mines in which Mr. Walsh recklessly and 
fruitlessly dropped his fortune and resources 
of his banking institutions. The directory 
of the Chicago National, composed of some 
of our leading citizens, and men of wealth, 
pledged themselves to make good all losses 
before offering their resignations. The story 
of the Chicago National Bank failure is the 
story of his career since he ventured into 
the banking business. Like the character in 
a popular novel, he was ambitious to “own 
a newspaper, a bank and a railroad.” He 
realized his aspirations as a newspaper pro- 
prietor. He owned at one time what was 
formerly the Herald, and its evening ad- 
junct, the Evening Post. After disposing of 
these properties to the late James W. Scott, 
he secured a controlling interest in the Chi- 
cago Inter-Ocean, which he transferred sub- 
sequently to H. H. Kohlsaat. At the time of 
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the bank failure, and for a number of years, 
he has owned the Chicago Chronicle, the 
Democratic organ of the city. But in these 
newspaper ventures his personality was an 
obstructive element, and the policy pursued 
was more faithful to his personal aims, po- 
litical motives, and kindred interests, than 
for the benefit of subscribers or the avowed 
party affiliation. 


Mr. Walsh’s career might have been a 
brilliant one, nevertheless, but for his abso- 
lute incompetency as a railway magnate or 
manager. From the position of newsboy he 
climbed, step by step, to a position of great 
influence in local finance and politics In 
the role of banker-politician he was perhaps 
more successful from a pecuniary standpoint 
than in any other. He controlled large sums 
of money from park board and public treas- 
uries. It is not unlikely, as some of his 
associates assert, that if he had received 
more years of grace in order to recoup his 
losses in outside investments he might have 
weathered the storm successfully. But the 
vaults of the Chicago National were piled 
too high with practically worthless or great 
ly depreciated non-negotiable collateral to 
permit of further delay. Acting upon the 
advices received from. National Bank Ex 
aminer Bosworth, a former employee of the 
bank, Comptroller Ridgely and _ the- State 
Bank Superintendent called for statements of 
condition and examination of the Chicago 
National, Home Savings and Equitable Trust 
Company on the same day, so as to prevent 
subterfuges of transfers from one institution 
to another. The disclosures called for im- 
mediate action. Instead of the appointment 
of a receiver, the Chicago Clearing House 
appointed officers and directors to effect li- 
quidation, meanwhile announcing publicly 
that the Associated Banks of Chicago as- 
sumed all liabilities. The following well- 
known Chicago bankers, composing the 
Clearing House Committee, were elected di- 
rectors to replace the resigned directors of 
the Chicago National, and supervise liquida- 
tion: James B. Forgan, John J. Mitchell, 
Orson Smith, James H. Eckels, Byron L 
Smith, C. K. G. Billings, Charles H. Bos- 
worth. John R. Walsh resigned as presi- 
dent and Frederick M. Blount as vice-presi 
dent. Bank Examiner Bosworth was elected 
president to succeed Mr. Walsh 


The facts and details in regard to the im- 
mediate cause of failure are now too well 
known to require recapitulation here. Suffice 
it to say that the Indiana Southern Railway 
the coal mines and quarries, with which 
Walsh hoped to realize his ambition as a 
railway magnate, brought about the misfor- 
tune. The combined deposits of the three 
banks controlled by Walsh aggregate $36,- 
000,000. Besides the available bank assets. 
the intrinsic value of Walsh’s outside prop 
erties, including the railway, will bring the 
deficit within $3,000,000. 





; 
. 


TP eR EN 


ee ee 


aap ee 


Banking conditions have resumed their 
natural and wholesome course in this city. 
With the passing of the year the excellent 
showing of our banks is emphasized by as- 
tonishingly large clearances. Deposits in 
banks and trust companies have increased, 
showing that the withdrawals from the Chi- 
cago National, the Home Savings and Equi- 
table Trust Company have been redeposited 
in both banks and trust companies. The Illi- 
nois Savings & Trust Company received a 
considerable proportion of these deposits, as 
did also the First National, the American 
Trust & Savings, the Northern Trust Com- 
pany, the Central Trust Company of IlIlinois, 
and others. This was, by the way, no un- 
certain testimonial of confidence in our lead- 
ing banks and trust companies. 

Chicago’s splendid growth as a commercial 
and banking center during 1905 was reflected 
in the statement of the Chicago Clearing 
House at the end of November, which 
showed a gain in local bank clearings for 
the eleven months of the present year of 
more than $1,000,000,000 over the same pe- 
riod of 1904. Month by month during the 
year the gains in the flow of money in and 
out of the city’s banking institutions has in- 
creased. The clearings of the Chicago banks 
for the past eleven months were $0,147,147,- 
778. For the same period last year they 
were $8,130,194,004, a gain for the present 
year of $1,016,952,784, or 12.49 per. cent. 
James B. Forgan, president of the First Na- 
tional, in commenting on the remarkable 
showing made by the local banks, said: “This 
wonderful increase in the clearings means 
that all lines of business in Chicago have 
increased in like proportion. The report is 
an accurate index of commercial conditions 
here and in this immediate vicinty.” 

A recent report issued by a local bank 
which investigated the Western monetary sit- 
uation. shows that the barks of this city, 
from August 1 until Novem) er 30, this year, 
sent approximately $75,000,000 to the inter- 
ior, subdivided by months as follows: Au- 
gust, $17,700,000; September, $20,200,000; Oc- 
tober, $22,400,000; November, $14,700,000. 
Recent developments show that, contrary to 
all expectations, the money sent by Chicago 
to the interior will return earlier than usual. 
\ number of the banks have reported large 
currency receipts. 

Local money remained firm and practically 
unaffected by the Chicago National failure. 
Rates continued firm after the failure, be- 
tween 514 to 6 per cent. A number of local 
banking institutions increased their holdings 
for New York to profit by the comparatively 
higher money rates. The consensus of opin- 
ion is that money will remain firm at ruling 
rates until well into January, when the divi- 
dend and interest disbursements, together 
with the return of money from interior agri- 
cultural regions, is expected to cause easier 
conditions. Local demand from regular cus- 
tomers was unusually large during the holi- 
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day season. The bank and trust company 
earnings have been especially gratifying dur- 
ing the last quarter of 1905. 

George M. Reynolds, the popular and wide- 
ly known vice-president of the Continental 
National Bank, has been elected to the presi- 
dency, succeeding John C. Black, who re: 
tires after seventeen years of encumbency. 
Mr. Black has been elected to the chairman- 
ship of the board of directors. The directors 
also passed favorably the recommendation of 
an increase of $1,000,000 to the capital stock, 
making the total capital $4,000,000, and sur- 
plus $2,000,000. Reports were again revived 
recently of a consolidation of the Continen- 
tal National and the Commercial National, 
of which Ex-Comptroller James H. Eckels 
is president. 


Directors of the Colonial Trust & Savings 
Bank have increased the regular quarterly 
dividend to 2 per cent., and also declared 
an extra quarterly dividend of % per cent., 
thereby placing the bank’s stock on a Io per 
cent. basis. When the dividends are paid 
the bank will have a total surplus and undi- 
vided profits of $526,589. Since 1902, when 
the bank was organized, the stock has been 
on a 5 per cent. basis. In November new 
interests became affiliated with the Colonial, 
and these being given represe ntation, the di- 
rectorate was increased from eleven to six- 
teen. The capital was then increased from 
$200,000 to $600,000. 

The Bank of America opened for business 
on December 4, in the quarters formerly oc- 
cupied by the Hibernian Banking Associa- 
tion in the Ashland block. This institution 
proposes to establish branches in retail drug 
stores throughout Chicago for the conven- 
ience of business men and persons who wish 
to keep savings accounts. The capital is 

$250,000 and the surplus $250,000, making a 
total of $500,000, which was placed at $200 
a share. Former Judge Abner Smith, of the 
Circuit Court, is president, and Jerome V. 
Pierce cashier. 

The Auditor of Public Accounts has is- 
sued a permit to John E. Senne, Andrew 
B. Adair and John D. Farrel to organize the 
Commonwealth Trust & Savings Bank in this 
city. This institution is the so-called “Trades 
Union Bank.” The bank will incorporate 
with a capital of $200,000 and a surplus of 
$2s.000. The control of the institution will 
be in the hands of the depositors. The men 
who are on the temporary board of directors 
are A. B. Adair, John E. Senne, John D. 
Farrel, Charles M. Rau, Charles F. Strubbe, 
Mathew Woll, K. G. Torkelson, and others. 

The directors of the Illinois Trust & Sav- 
ings Bank decided .to make the regular 
quarterly dividend of 3 per cent. payable 
January 1. This makes 12 per cent. in 
quarterly dividends for 1905. Besides this 
the bank has paid four extra dividends of 
I per cent. during the year. 

The capital stock of the Woodlawn Trust 
& Savings Bank, which opened for busi- 
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St. Louis 


Special Correspondence 

\nalysis of bank and trust company state- 
ments in the South and Middle Western 
States reflects an unusual and noteworthy 
change in relative money conditions. East- 
ern bankers and financial interests prepare 
for, and usually discount in advance, the re- 
turn of money after the movement of the 
crop. New York contributed $20,000,000 
more than last year, according to reliable es- 
timates, toward the fall crop-moving require- 
ments. But it is a fact that money has not 
flowed back to New York in such volume 
as might be expected. This is especially re- 
markable because of the abnormally high 
money rates in New York which might tempt 
the speculatively inclined banker with avail- 
able funds. A considerable amount of money 
has been placed in New York from West- 
ern cities and loaned at high call rates. But 
as a rule, the representative banks and trust 
companies have discreetly refrained from 
participating in these shipments. 


The explanation for the fact that West- 
ern interiot banks and investment interests 
are holding back their cash is that there is 
an exceedingly lively and healthy demand 
for local accommodation at fair rates. The 
wealth which was produced last year from 
the farms of the Western agricultural States 
is swelling savings and bank deposits. New 
towns are being created. Railroads are tap- 
ping new territory and encouraging develop- 
ment of latent resources. Immigrants are 
pouring by the carload into Texas, Okla- 
homa, Arkansas, Missouri, Iowa, and, in fact, 
in all the great agricultural States. New 
manufacturing plants, mills, legitimate pro- 
motion companies are launched as never be- 
fore. St. Louis is in the vortex of these 
industrial, railway and manufacturing enter- 
prises. Its sinews of capital are extended 
further and further. The trust companies 
are among the most important factors in this 
respect. Their success in this city has stim- 
ulated trust company organization through- 
out the Soutliwest Under the new State 
bank and trust company incorporation law 
in Texas scores of well-equipped and ably 
managed State banks and trust companies 
have been organized during the last few 
months. In Indian Territory and Oklahoma 
the number of new trust companies is es- 
pecially worthy of remark. It is only in 
Kansas and Nebraska that financial and busi 
ness interests have not yet fully awakened to 
the advantages of trust companies, owing 
largely to legislative restraint. 


The local Clearing House manager has is- 
sued a compilation of St. Louis bank and 
trust company resources and liabilities, with 
comparisons, which refute all doubt as to the 
financial and banking expansion of this city. 
There is a decrease of barely $5,000,000 in 
total resources November, 1905, as compared 
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with November, 1904. The statements of the 
trust companies reveal an increase as com- 
pared with last year. Considering the in- 
crease in transient items at the close of the 
World’s Fair period, the showing is an ex- 
cellent one. Compared with Navember, 1903, 
there is a net increase of $33,900,000. The 
combined resources and liabilities of St. 
Louis banks and trust companies, with com- 
parisons, are as follows: 





Resources. 
Nov., 1903. Nov., 1905 

pe DEP eer eee $195,081,839 $207,903.674 
sonds and stocks.. 54,650,624 52,303,235 
Real est. & fixtures 6,804,303 7,326,590 
Cash and exchange. 68,777,634 89,615,487 
Total ...........$325,314,490 $357,298,986 

Liabilities. — 
ret wa $40,370,650 $36,866,537 
Surplus ..........+ 46,638,764 46,044,683 
Circulation. i....... 11,368,038 14,314,531 
eer ee 226,937,040 250,173,235 
cc | eee) Oe $325,314,490 $357,208,986 


The Mercantile Trust Company completed 
its fiscal year November 30 last, when re- 
ports were rendered showing 32,221 deposit- 
ors in the banking department, exclusive of 
the numerous accounts in the real estate, 
safe deposit, trust and bond departments 
The financial statements exhibited a splen- 
did year of progress in all departments. At 
the annual meeting a Christmas extra divi- 
dend of 4 per cent., amounting to $120,000 
on the capital stock, was declared payable 
December 20. This dividend makes the divi- 
dend disbursed during the year to stockhold- 
ers 20 per cent. 


Several promotions were made in the ex- 
ecutive positions at the annual election. The 
directors re-elected Festus J Wade presi- 
dent for the ensuing year; Corwin H. Spen- 
cer, first vice-president; L. E. Anderson, sec- 
ond vice-president ; George W. Wilson, third 
vice-president ; George Maffitt was promoted 
from the position of assistant treasurer to 
that of treasurer, which office had been prev- 
iously held by Mr. Wilson in conjunction 
with the vice-presidency. C. H. McMillan 
was re-elected secretary; J. B. Moberly, as- 
sistant secretary; and Edward Buder and 
John H. Kruse, assistant treasurers. The 
following directors, whose terms had ex- 
pired, were re-elected: James W. Bell, Henry 
Griesedieck, Jr., George W. Wilson, Paul 
Brown, John S. Sullivan, Harry Scullin, C 
F. Gauss and C. H. McMillan. 


Mr. Tom Randolph visited New York re- 
cently in connection with his election as a 
member of the reorganized board of directors 
of the Equitable Life Assurance Society. Mr. 
Randolph was nominated at the suggestion 
of Ex-President Grover Cleveland, and his 
selection is an assurance to St. Louis and 
Southwestern States policyholders, as_ well 
as financial interests, that the affairs of th 
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Equitable will be conservatively and wisely 
guided. Mr. Randolph has a_ profound 
sense of his obligations, and will be a di- 
rector both in fact as well as name He 
has also a keen intimate knowledge of in- 
vestments, which will be of value to the 
board in its future deliberations 

\t a meeting of the directors of the Na 
tional Bank of Commerce, December 11, J 
C. Van Blarcom was elected to the presi- 
dency made vacant by the death of the late 
president, Wm. H. Thompson, on December 
6. Mr. Van Blarcom’s election was the logi- 
cal one, as he had been vice-president of the 
bank for seven years, and has been long iden 
tified with its growth. He was born in Ber- 
gen County, New Jersey, in 1&49, and came 
to St. Louis in 1866, where he entered the 
employ of the Bank of Commerce four years 
later as chief accountant At the last Ameri 
can Bankers’ Association convention Mr. Van 
Blarcom was made a member of the special 
committee to make recommendations for 
greater pliability in our national currency 
system. He contributes a thoughtful article 
on this subject in the Christmas 
The Commerce Monthly, issued by the Na 
tional Bank of Commerce 


number of 


The increase in capital, surplus and profits 
of the six large St. Louis banks during the 
year ending last month was $800,000. The 
comparison is based on the reports made by 
the Comptroller of Currency on November 
10, 1904, and November 10, 1905. The show 
ing of each of the institutions is as follows: 
National Bank of Commerce. $361,000; Third 
National, $97,000; Mechanics-American, as 
compared with the Mechanic’s National, 
$174,000; Fourth National, $53,000; Mer- 
chants-Laclede National, $67,000; and State 
National, $52,000 

Announcement is made of the admittance 
of Theodore C. Peck, of New York City, to 
the firm of A. G. Edwards & Son, of St 
Louis. Mr. Peck will represent the firm in 
New York 

The clearings of the St. Louis banks dur 


ing November aggregated $261,595,680, com 
pared with $264,631,795 for the same month 
last year. 


Bank and trust company stocks have dis 


played a strong upward tendency on the lo 
cal exchange. Mississippi Valley Trust Com 
pany, Mercantile Trust Company, Common 
wealth Trust, National Bank of Commerce, 
and Third National, have gained especially 
during recent months. Industrial stocks are 
in demand at fairly steady prices. There is 
also renewed interest in mining stocks. The 
bond market was active. Money remained 
steady between 5 and 6 per cent., with un- 


diminished demand for accommodations 

At a recent meeting of the board of di- 
rectors of the State National Bank it was 
decided to increase the dividend rate from 
6 to 8 per cent. This places the bank on a 
16 per cent. yearly basis 





The Olive Street Bank has increased its 
directory from fifteen to twenty-one mem 
bers to admit representation from the Van- 
deventer Bank, which was recently absorbed. 

The People’s Bank, Queen City, Missouri, 
has been organized, and will begin business 
as soon as arrangements can be completed. 

The St. Joseph Trust Company has com- 
menced business at St. Joseph, Mo., with a 
capital of $100,000 and surplus of $100,000. 
L. C. Burnes is president. 

The Lincoln Trust & Title Company, of 
this city, reports a paid-up capital of $500, 

The Bank of Salem, Salem, Missouri, has 
increased its capital from $25,000 to $50,000 

The Empire Trust Company, at St. Jo- 
seph, Mo., has opened for business with a 


paid-up capital of $50,000 


Des Moines, Ia. 


Special Correspondence 

Advocates of the trust company incorpor 
ation bill, which will be submitted to the 
next Iowa Legislature, assert that its en 
actment will signify a new epoch in bank- 
ing and fiduciary operations in the State 
here are now barely a dozen trust com 
panies in lowa with about $10,000,000 re- 
sources. With the passage of the proposed 
bill, it is believed that many new trust com- 
panies will be organized and existing State 
institutions will apply for trust company char- 
ters in great numbers. At present Iowa 
trust companies derive authority under the 
general corporation law, and the Burton- 
Smith bill is designed to give them special 
authority and legal safeguards. 

lhe combined statement of the 458 savings 
and the 251 State banks and trust companies 
in Iowa, as compiled in the State Auditor's 
office from the reports of November 9, is as 
follow 





Assets 
Savings. State 

Bills receivable. .....$101,809,368 $47,884,476 
Oo eae eee 843,648 590,594 
Silver COM ..... 7 370,775 280,825 
Legal tenders, Nat 

bank notes, etc.... 2,279,824 1,532,258 
Credits subject to 

sight draft ....... 16,334,960 8,850,074 
CperGPAits 455.2 sca ae 1,072,823 1,092,249 
Real and_ personal 

property ies Sees 2,698,329 

NE a wick nee $125,650,348 $62,929,009 


Liabilities. 
Capital stock........ $14,039,000 $10,740,800 


Due depositors .... 106,475,775 48,237,918 
Due banks & others. 257,27 302,069 
Surplus Rech enh 2,488,657 1,802,904 
Undivided profits sate 2,398,041 1,845,316 


Totals ...........$125,659,348 $62,929,099 








Pittsburg 


Special Correspondence 


As the greatest center of the iron and 
steel industry of the United States, this city 
contributes almost undeniable proof that the 
new year of 1906 will witness no interruption 
to the series of successful and wholesome 
years which followed the low financial tides 
of 1901-2. The bank clearances, as an in- 
dex to the volume of local financial and com- 
mercial activity, never before recorded such 
high totals. The orders with which every 
mill, furnace, factory and shop in the AI- 
legheny district are burdened, are’ sufficient 
to tax the combined and maximum pro- 
ductive capacity. Railways are building and 
extending as rarely before in the annals 
of railway development. The orders pour in 
from all points of the compass, but most 
liberally from the South and Southavest. 
Steel car manufacturers have business booked 
ahead for six months. Finished material 
is in constant demand and structural mills 
are loaded with heavy specification orders. 
Inasmuch as our financial prophets base 
their strongest faith on the certainty of the 
steel and iron trade as reflecting actual 
industrial conditions, the situation here at 
the close of 1905 and the dawn of the new 
year furnishes both stimulant and conviction. 

The local money market, although irregu- 
lar at times, is such as to make bank and 
trust company operations more _ profitable 
than heretofore. The increased activity on 
the Stock Exchange, commercial and _ busi- 
ness activity, due in a large measure to the 
holiday season, gives zest to the demand for 
money, at 6 per cent. for call and time. It 
is stated that a number of local institutions, 
with intimate New York relations, have 
loaned considerable money in that city at 
high call loan rates, which prevailed during 
December. But legitimate local demand is 
provided for. 

The decrease in trust company deposits re- 
ported under the last call of November 28 
of $4,981,000, as cOmpared with the previous 
call, May 29, 1905, was due to the increased 
requirements of large industrial and business 
interests, and not to lack of patronage. The 
National banks likewise showed a decrease 
in deposits under the last call, so that the 
call for funds was not discriminative in char- 
acter. The trust companies of this city are 
much more intimately identified with our in- 
dustrial and corporate operations than the 
banks, and unusual activity in these fields is 
therefore bound to show in trust company 
statements. This is borne out by the fact 
that the bulk of the decrease in deposits may 
be traced to a group of the leading trust com- 
panies which are more prominent in indus- 
trial undertakings. The other companies, in 
many instances, show handsome increases. A 
tabulation of the statements of all the Na- 
tional and State banks and trust companies 
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of Allegheny County from their exhibits of 
November 5 for the National banks and No- 
vember 28 for the trust companies and State 
banks, shows a total capital for all the finan- 
cial institutions of the county of $66,809,124, 
surplus and undivided profits of $103,997,844, 
and deposits of $367,819,181. Comparing 
these with the statements of a year ago, there 
is an increase in capital of $3,576,720, of 
$6,197,172 in surplus and undivided profits, 
and $21,865,855 in deposits. It will be seen 
that the deposits have made a large increase 
in the twelve months, although there has 
been a moderate decline from the total de- 
posits of May 29, when the record was 
reached of $368,315,168. 


The exceptional strength of the trust com- 
panies is exhibited in their capital and sur- 
plus aggregating $77,619,000, exceeding the 
total National bank and State bank capital 
and surplus by nearly $5,000,000. The net 
earnings of trust companies, including divi- 
dends, during the period from November 10, 
1904, to November 9, 1905, exceeded $6,- 
400,000, which is considerably in excess of 
National and State bank earnings. It must 
be remembered, however, that the Union 
Trust Company alone represented $3,873,000 
of the total net earnings. The next largest 
earnings reported is by the Fidelity Title & 
Trust Company with $570,829; then follows 
the Safe Deposit & Trust Company with 
$563,091; the Pittsburg Trust with $440,877; 
the Real Estate Trust Company with $237,- 
391; the Commonwealth with $166,431; the 
Guarantee Title & Trust Company with $84,- 
037. The headliners in deposit holdings are 
the Union with $27,707,672; the Colonial $10,- 
339,000; Pittsburg Trust $10,179,000; Fidelity 
Title & Trust $8,172,059; Real Estate $3,364,- 
000: Guarantee Title & Trust with $2,175,- 
784. 


Among the National banks the leaders are: 
Mellan National, $27,000,000 deposits; Farm- 
ers, $20,363,000; Bank of Pittsburg, $15,- 
963,000; First, $15,850,000; Second, $12,- 
766,000. Among the State banks the Dollar 
Savings leads with $22,443,000 deposits; the 
Pittsburg Bank for Savings follows with 
$14,657,000, and the Peoples’ with $10,147,000. 

The officers, directors and stockholders of 
the Guarantee Title & Trust Company have 
every reason to congratulate themselves with 
the progress made during the past year. It is 
among the more recently organized trust 
companies. November 21, 1904, its deposits 
amounted to $1,812,447 and on November 28, 
1905, they were $2,175,784. The latest state- 
ment issued by the Guarantee Title & Trust 
Company November 28 last shows: 


Resources. 


Loans on investments......... $3,497,725.11 
Banking house, furniture and 
SINA| Sidon cab aie dis are eae 220,153.50 


Other real estate owned....... 147,153.05 
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Cash on hand and in banks.... 209,201.18 


IR = cholerae oa ... $4,074,232.94 


Liabilities 

Capital stock Rebias-ves ass « ROOROCRCO 
Surplus and Undivided profits. . 878,308.56 
Fund reserved for taxes, inter- 

ee eo eee EG Oe 20,030.22 
Dividend checks outstanding... 103.50 
Deposits 2,175,784.66 

| Tae cece enc. 094,232.04 
Trust funds invested.......... $487,809.72 
rust funds uninvested........ 29,220 51 





Comparative Statement of Deposits 


November 21, 1904, deposits. ... $1,812,447.22 
November 28, 1905, deposits.... 2,175,784.06 


The Fidelity Title & Trust likewidse had an 
exceptional year of success. Its net earn- 
ings, including the 16 per cent. annual divi- 
dend, amounted during the period from, Ni 
vember 10, 1904, to November 28, 1905, to 
$570,829.00, equal to 2854 per cent. on the 
capital stock of $2,000,000. The statement 
issued November 28, shows: 


) - 
Resources 





Cash on hand...... $136,311.64 
Checks and other cash items 3,013.76 
Due from banks and bankers 1,058,574.58 
Loans OP na ee ‘ ‘ 7 895,006.80 
Investment securities owned. 

viz. : 
Stocks, bonds. 1.028.008.5351 
Mortgages - 1,181,037.44 
Real estate, furniture and fix 

tures a 135.795.95 
Accrued interest not due 107,972.42 

1m... ter $14,850,281.19 

Liabilities 

Capital stock paid in : $2,000,000.00 
Surplus fund , 3,000 000.00 
Undivided profits, less expenses 

and taxes paid Paces [678,222.53 
Deposits subject to check.. 7,198,440.08 
lime certificates of deposits 700,7 33-43 
[Treasurer's checks outstanding 62,598.55 
Due to banks and bankers.. 200,000.00 
Dividends unpaid , 4,286.00 

Total .$14,850,281.19 
Amount trust funds invested. ..$38,046,581.15 
Amount trust funds uninvested. 742,655.24 

(. eae Pee 


According to the report of the Banking 
Department of Pennsylvania in 1892, the 
number of trust companies in the entire 
State was 72 with deposits of $89,530,104.96 
In 1904 there were in this Commonwealth 
290 trust companies with $349,281,501.18 de 
posits. 

The following figures present an impres- 
sive figure of the pig iron production increase 
in the United States, shown in gross tons: 
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First five months 1905............. 9,323,175 
Calendar year 1897........ ...+ 9,652,680 
First six months of 1905...........11,163,175 
Calendar year 18908................+11,773,934 
First seven months 1905...........12,935,110 
Calendar year 1600. ...........'5..1%3,620,703 
First eight months 1905...........14,808,783 
Calendar year 1000................13,780,242 
First nine months 1905............16,738,283 
Calendar year 1904................16,407,033 
First ten months 1905. 5s 0-00 0@ 5 ee 
Calendar year 1903.... te . 18,009,252 


Organization of the new Western Penn 
sylvania Trust Company has been completed 
with the following officers and directors: 
President, J. Francis Horton; vice-president, 
\. J. Harbaugh; secretary, P. C. Brooks; 
treasurer, J. W. Fieroe; directors, Henry 
Rosser, Andrew S. Miller, John F. Methvin, 
C. H. Stimple, Joseph P. Rankin. The capi 
tal is $200,000. The lines of business to be 
followed are legal, appraisal, audit, corpora 
tion reorganization and underwriting. The 
temporary location is at 336 Fourth avenue, 
Pittsburg 

Secretary Shaw’s suggestion in his last re 
port to Congress that trust companies be 
g Federal charters is not enthugi- 
astically received here. State examination 
and supervision has shown itself superior 
to Federal examination of banks and tl 


nere 
is no just argument Jor a change of control 

he Pittsburg Life & Trust Company has 
completed its arrangements for moving into 


1 1 


Smith block, its new building at Sixth 
street and Liberty avenue, on January 15 
It will occupy the sixth floor of the building 
is its home « 

Che Pittsburg Railways Company has ob- 
tained possession of the Washington, Penn 
yilvania & Canonsburg Electric Street Rail 
way, for $475,000 in cash and $600,000 in 
bonds The road was owned by Francis J. 
Torrance, Arthur Kennedy, W. H. Andrews, 
James Hagan and other members of the 
Pennsylvania Development Company 

The Commonwealth Trust Company has 
decided to proceed with the erection of a fif 
teen-story building on the site of the Dall 
myer building, on Fourth avenue. The 
structure will cost about $500,000, and will 





| 
| 


be located between the Keystone building 
and the new Union National Bank building 

Samuel A. Benner, general sales manager 
of the Carnegie Steel Company, has been 
elected a member of the board of directors 
of the South Side Trust Company. 

The new banking home of the Monessen 
Savings & Trust Company, Monessen, a 
Pittsburg suburb, which cost about $100,000, 
was formally opened recently with a public 
reception. 

Cashier D. C. Wills, of the Diamond 
National Bank and first vice-president of 
the Banking Publicity Association, which 
was organized through Trust CoMPANIES, is 
organizing a local chapter. 

The directors of the Pittsburg Stock Ex 
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change at a special meeting appointed a 
special committee to formulate and present 
a plan for an unlisted security department 
Many thousand shares of mining and fuel 
gas stocks are handled on what is called “the 
curb” every week, which transactions at 
present do not figure in the records of the 
Exchange. 

Samuel A. Benner, general sales manager 
of the Carnegie Steel Company, has been 
elected a director of the South Side Trust 
Company 

Pittsburg bank exchanges for November 
were $212,206,162.82, the largest total for any 
corresponding month in the history of the 
Clearing House. 

Alexander Dunbar, secretary of the Guar 
antee Title & Trust Company, has copy 
righted and issued an “Economy Home Ex- 
pense Ledger,” which is ruled for various 
household accounts in a systematic manner. 

The American-Philippine Loan & Trust 
Company, recently incorporated in West 
Virginia, will establish a branch in this city 
Local men interested in the venture are 
\. Rutis and Dr. D. R. Kunkleman 

The Homestead Savings Bank & Trust 
Company has been growing in a very satis 
factory manner, its record of deposits at call 
periods being as _ follows November 17, 
1903, $80,540; May 31, 1904, $95,449; Novem 
ber 21, 1904, $121,860; May 29, 1905, $149, 
136; November 28, 1905, $208,306. 

The Braddock Trust Company has grown 
remarkably during the past year, including 
the absorption of the Citizens’ Bank. The 
deposits during the year increased from 
$360,645 to $506,045 

The Farmers & Merchants Trust Company 
is the name of Chambersburg’s fourth bank 
ing institution which has been incorpor 
ated and will be doing business before the 
new year is very old. The capital stock 
will be $125,000. The intention is to locate 
the trust company in the National Bank of 
Chambersburg _ building Directors have 
been elected 

[he Hershey Trust Company, which was 
organized last spring, has made its first re 
port of its condition. The undivided profits 
are $6,966.68 and the deposits amount to 


iam Sd 


[he Monongahela Trust Company, of 
Homestead, made an excellent report, the de 
posit account showing an increase to $725,000, 
which compares as follows with the state 
ments of the two previous occasions: No- 
vember, 1904, $471,882; May, 1905, $526,154. 

The first statement of the Clinton Trust 
& Safe Deposit Company, of Lock: Haven, 
makes a most excellent showing. In 78 
business days the deposits reached over $112,- 
000 and the total business foots up nearly 
$240,000. 

3usiness ‘men of Waynesboro are organ 
izing a new-trust company which will prob 
ably absorb one of the three existing Nation- 
al banks. 

The Citizens’ Trust Company building, of 
Carlisle, is nearing completion. 
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Baltimore 


Special Correspondence. 


_ Reorganization of the Maryland Trust 
Company has been practically completed, The 
receiver has been dismissed. and the’ reor- 
ganized Maryland Trust begins business once 
more under favorable circumstances and 
strong financial support. The original capi- 
tal of $2,125,000 has been reduced to $531,250. 
and provisions included for an issue of 
$1,000,000 six per cent. cumulative preferred 
stock. This stock is issued through _ the 
Maryland Finance Corporation, which makes 
the distribution in accordance with the pro 
visions of the so-called be nd reorganization 
plan. A large amount of the new cumula- 
tive stock is issued to Speyer & Co... the 
well-known international banking firm of 
New York, who practically underwrite th« 
issue and are responsible for the reorgani 
zation plan. In the reorganization the d 
positing stockholders are entitled t 
scribe to 12% per cent. of their holdings in 
common stock to the new preferred 
preferred stock is redeemable at $120, or may 
be converted into common stock of the re 
organized company at any dividend period 
At a meeting of stockholders the bulk of 
the trust company stock was voted by 
Messrs. Geo. C. Jenkins, B. Howell Gris 
wold, Jr., and Waldo Newcomer, who art 
the voting trustees unde I 
agreement 








I the cepositing 


The George’s Creek & Cumberland Rail 
road has been purchased by the West 

Maryland Railroad. This road extends from 
Cumberland to George’s Creek, and passes 
through some of the finest coal fields it 
Maryland. The Western. Maryland is rap 
idly pushing toward completion the new lin« 
between Cherry Run and Cumberland, and 
will have the entire line in operation thi 
early part of next year. The Western Mary 
land Railroad, as is well known, is now con 
trolled by the Goulds. 


The Mercantile Trust & Deposit Company 
i 4 i - 


has purchased a $3,000,000 issue of city dock 
loan stock at 104.85 This was the highest 
bid submitted, but criticism was made in the 
public press that the price was too low. Th« 


trust company proposed that the sale be can 
celled, but the city. finance commissioners 
decided not to accept the cancellation offer 

The Audit Company of New York has 
made a decidedly favorable impression among 
the banking institutions of this city by its 
thorough, independent auditing system for 
banks. The Audit Company experts. made 
examinations of the assets and liabilities of 
the International Trust Company and tl 





ne 
National Bank of Commerce which were 
commended as most thorough and reliable 
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Cleveland 


Special Correspondence 


A tabulation of the trust company growth 
in this city during the year 1905 reveals 
striking evidences of progress. Statements 
were issued by all the trust companies No- 
vember 14, under the call of the State au 
thorities, which compare most favorably with 
the last previous reports of March 6 last 
Two trust companies are added to the list, 
namely, the Superior Savings & Trust Com- 
pany, which had deposits of $4,000,000 within 
a month after its opening, and the Pearl 
Street Savings & Loan Company, which has 
been converted into a trust company \ 
comparison of totals for the trust companies 
shows: 

March 6,’05. Nov. 14, ’05. 
Resources ..........$97,701,632 $114,402,457 
Capital stock........ 9,126,500 9,520,000 
Surplus and profits.. 5,165,355 
ORDONS . oss sacs. GB2IRI120 
Loans and discounts. 49,960,206 


6,660,479 
97,402,324 
62,020,312 

These figures indicate the tremendous 
growth that has taken place among the trust 
companies of Cleveland during the past eight 
months. When it is remembered that five 
of the National banks of Cleveland have re 
sources of over $5,000,000, one of which has 
over $25,000,000, and a large number for sav- 
ings banks, the chief of which has resources 
of about $52,000,000, it will be scen that the 
banking strength of Cleveland has kept pace 
with its rapid growth in size and popula- 
tion. 

A gratifying feature of the trust company 
statement as a whole is the increase shown 
in the book value of the institutions, which 
all show materials gains. The largest gain 
is shown by the Citizens’ Savings & Trust 
Company, which has added in excess of 
$566,000 to its surplus account. 

There has been a marked increase in the 
market price of bank and trust company 
stock in Cleveland during the past year. Citi- 
zens’ Savings & Trust stock has increased 
from 245 to 335, and during the advance a 
number of the larger holders increased their 
stock list until two of them are said to have 
secured 1,000 shares each, and some others 
500 shares. First National stock has ad- 
vanced rapidly, because of the recent con- 
solidations, and the greatly enlarged business 
the bank is handling. It is now selling around 
230. Guardian Savings & Trust stock has 
advanced from 190 to 300, and is strong at 
the high figure. Bank of Commerce is in 
demand around 220, which is an entirely new 
high record. Lake Shore Banking & Trust 
stock has advanced in eighteen months from 
126 to 172. Union National, at 190, is also 
a new high record. 

A gain of $2,268,000 in deposits in one 
vear is reported by the Guardian Savings 
& Trust Company. October 3, 1904, the de- 
posits of this institution amounted to $8,267,- 
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o18, exclusive of the city of Cleveland de- 
posits, which amounted to $833,691 more; 
six months later, April 1, 1905, witnessed an 
increase of $1,687,947, and on October 2, 1905, 
these items are shown to be: Deposits, $10,- 
535,728; city deposits, $950,573—a total of 
$11,495,302. Surplus and profits, exclusive of 
dividends paid, are $912,594, as compared 
with $830,345 on the corresponding date of 
1904. This bank will occupy its handsome 
new building on Euclid avenue February 1. 

The revised banking code which will be 
presented to the State Legislature tor enact- 
ment will enable trust companies of Ohio 
to act as trustees in various instances, as well 
as executors under wills—a function denied 
them under the present laws, as interpreted 
by the Supreme Court two years ago. It 
gives State banks and trust companies great- 
er latitude in making loans and investments, 
and provides adequate penalties for violation 
of its provisions. 

Plans are under way for the establishment 
f a new National bank in this city. Both 
Cleveland capital and money from outside 
the city are involved in the project. Those 
who are back of it have been making an ef 
fort to obtain the quarters in the Arcade 
vacated by the Indemnity Savings & Loan 
Company. 

Directors of the State Banking & Trust 
Company have advanced the dividend rate 
on the stock of that bank from 6 to 7 per 
cent. The first payment at the higher rate 
will be made early in the New Year. . The 
bank, although one of the smaller ones in 
the city, has been making exceptional prog- 
ress during the past year. 

The Reserve Trust Company has let the 
contract for the construction of a business 
block and banking house, costing $100,000, 
which will be the home of the branch it 
maintains at Woodland and Willson avenues. 
The building will be ready for the use of 
the bank next summer. 

Officers of the Euclid Avenue Trust Com- 
pany contemplate putting the stock of their 
bank on a dividend basis January, 1906. 

The report of the Secretary of State of 
Ohio for the year ending November 15 shows 
that there were 2,820 articles of incorpora- 
tion and 3,317 miscellaneous certificates filed 
concerning corporations. There were fifty- 
six banks, trust, savings and loan companies 
formed. 

The Provident Savings Bank & Trust Com- 
pany, of Cincinnati, has increased its capital 
stock from $500,000 to $1,000,000. 


Traction and Power Consolidation 


H. M. Byllesby & Company have pur- 
chased the Zanesville Railway, Light & 
Power Company and the Mansfield Railway 
& Light Company from Rudolph Kleybolte 
& Company, in order to further plans for a 
consolidation of traction and power compan- 
ies in Ohio. 





Southern Slates 


Henry C. Brown, secretary of the North 
Carolina Corporation Commission, reports 
that in 1899 there were only sixty-four State 
banks, the total deposits then being $0,120,- 
000; capital, $4,457,533; total assets, $12,896,- 
ooo. There are now 228 State banks, with 
assets amounting to $36,000,000; deposits, 
$22,718,000; capital, $5,395,536. There are 
forty-eight National banks, with assets 
amounting to $25,942,832; and deposits, $14,- 
041,405. 

State Auditor T. M. Henry, of Mississippi, 
has completed the compilation of the state- 
ment showing the condition of the State 
banks on the 15th of November, the date of 
his official call, and has made a comparison 
of this report with that made on the 15th of 
November, 1901. In November, 1go1, there 
were 121 banks in Mississippi, which report- 
ed loans and discounts of $15,802,798.79. For 
1905 the loans and discounts are $36,623,- 
754.12, which is an increase of 131 per cent. 
In rgo1 the stocks, bonds and warrants were 
$1,920,821.44, and by 1905 had decreased to 
$1,849,220.50. The surplus in 1901 was $738,- 
583.39; in 1905 the surplus is given at $1,724,- 
081.76; an increase of 133 per cent. The 
undivided profits in 1901 were $1,291,893.13; 
in 1905 they had increased 83 per cent., or to 
$2,450,229.38. In 1901 the individual depos- 
its subject to check were reported as $13,- 
896,535.40. In 1905 they had grown to $32,- 
120,175.23, which is an increase of 132 per 
cent. Time certificates of deposit increased 
from $969,201.18 to $2,258,766.50; an increase 
of 134 per cent. 

The Union Savings & Trust Company, of 
Mena, Ark., has been incorporated. Capital, 
$5,000. Eugene Cox is president, S. H. Al- 
len secretary, George Legate vice-president, 
and E. W. Hutchinson treasurer. 

The Paragould Trust. Company, of Para- 
gould, Ark., has been organized, with a capi- 
tal of $50,000. M. F. Collier will be presi- 
dent and cashier. D. N. Scott has been 
elected vice-president. 

A. P. Coles has resigned as cashier of the 
Albany National Bank, of Albany, Ga., to 
accept the position. of cashier of the new 
Central Bank & Trust Corporation of At- 
lanta. 

The Virginia Safe Deposit & Trust Cor- 
poration of Alexandria. Va., has established 
a branch at Kerndon, Va. 

J. R. Sheeler has been appointed assistant 
cashier of the new Anderson Banking & 
Trust Company at Greenville, S. C. 

J. H. Means has been chosen assistant 
secretary and treasurer of the Pine Bluff 
Trust Company, of Pine Bluff, Ark. 

The following officers have been elected 
for the Citizens’ Bank & Trust Company, 
of Yazoo City, Miss.: M. M. Brister, presi- 
dent; J. S. Perrin, vice-president; W. M. 
Stinson, cashier; and H. H. Hays, assistant 
cashier. 
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N. C. Elting has been chosen president of 


the Florence Loan & 
Florence, Ala. 

A new trust company, with a capital of 
$100,000, is being organized at Hot Springs, 
Ark. 

O. K. Park has been elected cashier of the 
Mutual Trust & Savings Company, of Tus- 
caloosa, Ala. 

The Tennessee Trust Company, of Mem- 
phis, Tenn., has moved into its new build- 
ing. No trust company in the South has 
a handsomer or more complete home than 
this institution. Nothing has been left un- 
done which could add to the comfort and 
convenience of the banking public. The safe 
deposit vault is constructed entirely of mas- 
sive plates of steel. 

Arrangements have been completed for the 
consolidation of the American Savings Bank 
& Trust Company, of Memphis, Tenn., with 
the Mechanics’ Savings Bank & Trust Com- 
pany, under the title of the American Me- 
chanics’ Bank. Robert L. Brown has been 
chosen president of the new corporation, and 
A. Y. Allen cashier. 

A. B. Brown has been elected president 
and B. B. Stephens cashier of the Unaka 
Banking & Trust Company, at Erwin, Tenn 

Western Stlales 

The Rock Springs National Bank, of Rock 
Springs, Wyoming, has changed hands. 
Timothy Kinney, who was president and who 
held a controlling interest, has sold out to 
Cosgriff Bros., and they, with A. R. Couzens, 
of Rawlins, will take possession at once. 
The Cosgriff Bros. now own the controlling 
interest in banks as follows: First National, 
Cheyenne; First National, Newcastle, Wy- 
oming; the Bank of Guernsey, Guernsey, 
Wyoming; Saratoga State Bank, Saratoga; 
First National, Rawlins; Rock Springs Na- 
tional, Rock Springs; State Bank of Murray, 
Utah; Commercial National of Salt Lake 
City, Utah: Commercial National of St. An- 
thony, Idaho, and the State Bank of Rox- 
burg, Idaho. 

Col. W. E. Hughes, president of the Con- 
tinental Trust Company of Denver, Colo., 
who presided over the sessions of the in- 
terstate commerce law convention, recently 
held in Chicago, says in regard to railway 
rate legislation: “I have but one sugges- 
tion to make—it is this—that we ask am 
amendment of existing laws—giving power 
to the Interstate Commerce Commission, 
when a rate has been challenged and after 
full hearing found by the Commission un- 
reasonable, unjust or discriminative that this 
rate be by the commission at once suspended, 
and the railroad required under the full pen- 
alties of the act to within ten days substi- 
therefor 


Trust Company, of 


tute another rate to be first ap- 
proved by the commission. If we win_on 
this line we are safe with the courts. This 


leaves the rate making power with the rail- 
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San Francisco 


Special Correspondence 


Owing to its cosmopolitan character this 
city has perhaps a greater variety of banking 
institutions than any other banking center in 
this country. There are banks here which rep- 
resent British, French, German, Italian, Rus- 
sian, Chinese and Japanese interests. In the 
number and variety of domestic banks San 
Francisco is also well equipped. The Na- 
tional, State and savings banks and trust 
companies embrace all possible modern bank- 
ing facilities. Although the trust companies 
are comparative new-comers among banking 
institutions they have made remarkable prog- 
ress and have rendered exceptional service in 
the handling of bonds, estates and the legi- 
timate development of our native resources. 
A peculiarity of the savings banks is that they 
are all organized on the joint-stock plan, with 
the exception of one. Under the laws of this 
State a savings bank with a capital of $300,- 
000 is permitted to do a commercial as well 
as savings bank business. According to the 
latest tabulation the aggregate resources of 
the banks in this State are $309,179,976, with 
deposits $200,114,821. 

Warman D. Rideout, who was recently el- 
ected to the presidency of the Mercantile 
Trust Company, is one of the veteran bank- 
ers of this State. He began his banking 
career at Marysville and has been mainly in- 
strumental in the organizing and administra- 
tion of half a dozen prosperous banks. In 
the early days of the gold discoveries Mr. 
Rideout conveyed large quantities of gold ore 
from the mining regions for miners to be 
deposited or assayed in San Francisco. He 
is now a director of the San Francisco Bank 
(Ltd. ) 

Prominent, among the Western bankers 
who are to be associated in the management 
of the Banque Franco-Americaine to be es- 
tablished in Paris as a clearing house for 
American banks, is Henry Brunner, cashier 
of the Central Trust Company of San Fran- 
cisco. Mr. Brunner has acquired a reputation 
for genius in bank organization. He first 
made himself known to the banking fratern- 
ity a few years ago as a member of a South- 
ern bank dealing largely with Swiss clients. 
Then he became associated with the Swiss- 
American Bank, later organizing the Cen- 
tral Trust Company. At the present time he 
is prominently connected with a number of 
Pacific Coast banks, located in the interior 
counties. 

The Metropolitan Improvement. and Trust 
Company has been incorporated with a cap- 
ital stock of $300,000 by Douglas S. Watson, 
W. Douglas and H. B. Montague. 

Articles of incorporation for the Portu- 
guese-American Bank of San Francisco have 
been filed. The institution is capitalized at 
$200,000, all of which has been subscribed. 
The directors are: M. T. Freitas, William 








TRUST COMPANIES 61 


H. Crocker, Jose S. Bello, John Rafael, M. 
G. Lewis, John Baptista, J. J. Enos, J. M. 
Sautana, John Enos, A. F. Nunes and BP. 
Sherry. 

The Superior Court has been requested to 
change the name of the Seal Rocks Bank to 
the Germania Savings Bank & Trust Com- 
pany, as it intends to transfer its office to 
Los Angeles. This bank was incorporated 
with a large number of others in 1903. 

There are persistent reports that the Phil- 
adelphia Company will take over the 
United Railways Investment Company of 
San Francisco through an exchange of securi- 
ties, the basis being 75 per cent. in 5 per cent 
bonds and 40 per cent. in stock of the United 
Railways Investment Company in exchange 


‘for the Philadelphia Company’s common 


stock. 





Texas 


The latest recent statement of the West- 
ern Bank & Trust Company, of Dallas, re- 
veals a most flourishing condition. Con- 
densed, it shows: Loans and _ discounts, 
$1,057,455; investments, stocks and _ bonds, 
$218,486; cash and sight exchange, $545,718; 
capital stock, $500,000; undivided profits, 
$50,040; savings and certificates of deposit, 
$486,909; individual deposits and due banks, 
$834,709; making gross deposits of $1,321,- 
618; total resources, $1,871,659. The direct- 
orate of the bank is exceptionally strong. The 
official staff comprises: President, Fred 
Fleming; vice-presidents, D. A. Templeton, 
L. A. Smith and William M. Robinson; cash- 
ier, W. C. Witwer; assistant cashiers, A. J. 
Elliott and F. W. Smith. 

The American Bank & Trust Company, of 
Houston, which was organized August 16 
last, makes a splendid quarterly report of 
its condition as of November 16. The capi- 
tal of the institution is $100,000; undivided 
profits, $5,109; deposits, $447,590; loans and 
discounts, $168,831; cash and due from 
banks, $370,951. C. A. Beasley is president. 

W. J. Clay, State Bank Commissioner, 
states that thirty-three State banks were do- 
ing business in Texas on December 1. It is 
expected that a number of new banks will 
be organized during the present month and 
open for business early in 1906. 

The First State Bank of Bremond has 
been incorporated with $15,000 capital. 
George W. Riddle, of Dallas. is interested. 

The Continental Bank & Trust Company, 
at Forth Worth, now has a capital of $275,- 
000. The rate of dividends paid by this in- 
stitution is 8 per cent. 

The Park Bank & Trust Company, at 
3eaumont, has established branch offices at 
Port Arthur and Dayton. 

A. F. Martin and A. J. Eilers have been 
elected vice-presidents, and J. W. Hoopes 
cashier, of the Citizens’ Bank & Trust Com- 
pany at Austin. 

Frank Ungles has been appointed treas- 
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urer of the Denison Trust Company of Deni- 
son, 

D. G. Stevens has been appointed assist- 
ant cashier of the Continental Bank & Trust 
Company (branch) of Gorman 





Milwaukee 

Special Correspondence 
The splendid success achieved by the trust 
companies of St. Louis in the establishment 
ind operation of a special real estate dé -part- 
ment has doubtless caused trust con ipanie s in 
other cities to organize similar auxiliary de 
partments. The Wisconsin Trust Company 
of this city has created a real estate depart 
ment which will manage the extensive — 
growing real estate business acquired by that 
company. Its advantages are aotce ty di- 


rected to the administration of estates which 
involve large real estate holdings More 
over, real estate investments in Milwaukee 
of late years have been exceedingly profit 


able, and the opportunities call for special 
corporate facilities. How valuable a real es 
tate department is to the workings of a mod- 
ern trust company was convincingly shown 
by Vice-President L. E Anderson, of the 
Mercantile Trust Company, in his address 
before the Trust Company Rectien at the 
last annual meeting in Washington. 

F, H. Whitney, who was for many years 
the private secretary to the 
General Henry C. Payne, has been appoint- 
ed as manager of the real estate department 
for the Wisconsin Trust Company. Mr 
Whitney is widel y and favorably known in 
business circl les in this ci ity, and he will doubt 
less prove a valuable acquisition to the execu- 
tive management of the trust company. 

President Oliver C. Fuller, of 1 
sin Trust Company, speaking of the new de 
partment, says: 

“Since the organization of our 
we have been enlarging our real estate d 
partment, until it has become necessary to 
place this branch of our business in the 
charge of some competent and reliable person 
who can give his exclusive attention to it 
under the supervision, 
cers of our company. 1e real estate branch 
has been growing so rapidly t this step 
is necessary, and in looking around for the 
proper person to take charge, we have been 
fortunate enough to associate Francis H. 
Whitney with our company. 

“Mr. Whitney is well and favorably known 
to Milwaukee business men, and possesses 
the confidence of all classes of our citizens 
We believe that the step will prove advan 
tageous and intend from this time on to con 
duet the real estate department as is done 
by trust companies in St. Louis and other 
large cities. Our present holdings are large 
and constantly increasing in the way of prop- 
erties under our control as trust estates. 

“It will be Mr. Whitney’s work to take 
charge of all real estate matters and to do 
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a general real estate business, over which 
the trust company will, of course, exercise 


supervision. In dealing with our real estate 
department, people having real estate to dis- 
pose of, and those who desire to purchase, 
have the benefit of our whole organization, 
legal advisers and general information. 

Che pth nue National Bank of this city 
will increz its capital stock from $1,500,000 
to Arcsin Shareholders of record on 
January 20 will be entitled to subscribe for 
and receive $500,000 (5,000) shares of the 
new stock at par ($100 per share) on or be 
= February 1, 1906, in proportion to the 

lumber of shares held by them, respectively, 
aed ry 20, 1906. The present officers are 
Preddies. L. J. Petit; vice-president, Fred 
erick Kasten:  cashi lier, ( ~— E. Arnold; 
issistant cashiers, gee: Wolf and ul 


man G. Bournique; litor, WW. * Peony 


The Central Wisconsin Trust C ompe las 
been incorporated at Madison, Wi with a 


capital of $400,000. Fred. M. Henke and 
J. S. Boyd are among the promoters 


Indiana 


M. S. Sonntag has been elected president 
of the American Trust & Savings Company, 
of Evansville, Ind., to succeed E. O. Hop 
kins, who has been at the head of the com- 
pany since its organization a year ago. Wal- 
ter ta Lewis was elected vice-president and 
treasurer and John S. Hopkins secretary. 
There was no change in the board of di 
rectors, the old board being re-<« sealed as 
follows: E. O. Hopkins, W. H. McCurdy, 
\ugust Rosenberger, M. S. Sonntag, Wilbur 

kine, Clifford Shopbell, Christ Kanzler 

. Moore and W. J. Lewis. 

James S. Engle has been elected vice-presi- 
dent and Jacob E. Hinsh law secretary and 
treasurer of the People’s Loan & Trust Com- 
pany, of Winchester, Ind. 

Fred K. Shepard on January 1 became sec- 
retary and treasurer of the Marion Trust 
Company at Indianapolis, Ind. 

The application to organize the Bright Na- 
tional, of Flora, has been approved. Th« 
new bank will be capitalized at $25,000 


The books and records of the Title Guat 
antee and Trust Company of Atlanta, Ga., 
have been purchased by a number of Atlanta 
~apitalists, headed by Asa G. Candler, who 
lied f charter under the name of 


he Atlanta Title Guarantee Company. 

The Alaska Central Railway has filed a 
mortgage to the Western Trust and Savings 
Jank of Chicago, as tristee, to secure an 1s 
sue of $30,000,000 pe ent. bonds. The 


' 


er the | mortgage will be 
retired and cancelled by the new issue 

1e William H. Thompson Trust Company 
has been incorporated under the laws of 
Missouri with authority to og eyo the 
bulk of the $4,000,000 estate left by the late 
William H. Thompson, who was president of 
the National Bank of Commerce of St. Louis. 
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New Orleans 


Special Correspondence. 


Following the numerous consolidations, ab- 
sorptions and organization of new banks and 
trust companies in this city during the last 
few months, there is a readjustment of bank- 
ing relations. There has been considerable 
speculation on the local exchange in bank 
and trust company stocks involved in the 
recent changes, but quotations are now more 
settled and less trading is reported. Invest- 
ors realize that New Orleans bank and trust 
company stocks are bound to increase in 
value. For years the banking situation here 
has been in a condition of statu quo. No 
other city contained so few banks in pro- 
portion to population and volume of busi- 
ness. But during the past year, and espe- 
cially since the lifting of quarantine restric- 
tions, the situation has materially changed. 
Where there was formerly but one or two 
banks with capital of over $1,000,000, there 
are to-day a half dozen. Banking and trust 
company facilities have been extended and 
newly created,.which signifies much for the 
financial future of this city. By virtue of 
this reorganization and expansion of banking 
institutions, New Orleans not only makes se- 
cure its position as the leading city of the 
South, but will increase incalculably its pres- 
tige in every respect. Our bankers are now 
more able to supply the requirements of the 
South, especially of the cotton trade. This 
is true of the entire South, as well as of 
New Orleans. This is especially gratifying 
because of the splendid exhibition of co- 
operation between cotton growers to repel 
speculative and vicious influences in depress- 
ing cotton prices. From every Southern 
State we receive advices of unprecedented 
increases in banking capital, resources and 
facilities. There is a campaign of educa- 
tion on foot which will awaken indefferent 
minds and create a new stimulus everywhere. 
Our people are likewise taking new and sys- 
tematic steps toward the encouragement of 
immigration to the South. For we need 
white labor more than capital just now. 

The latest addition to the list of New 
Orleans financial enterprises is the Central 
Trust & Savings Bank, the organization of 
which was completed by the election of the 
following officers: Simon Weis, president; 
Pearl Wight, Chas. Godchaux and Frank B. 
Williams, vice-presidents; and H. O. Penick, 
cashier. The institution will start with a 
capital of one million dollars and a surplus 
of three hundred thousand. The Central 
Trust. & Savngs Bank is an outgrowth of 
the Central Investment & Mortgage Com- 
pany, which was organized last April, and 
which went into voluntary liquidation. 
Among the directors of the new bank are: 
George Q. Whitney, Sol. Wexler, Pearl 
Wight, Charles Godchaux, Simon Weis, 
Lawrence Fabacher, Otho Elmer, Frank B 
Williams, Maurice Stern, J. B. Sinnott, S. 





COMPANIES 63 


Odenheimer, Pat Maguire, Joseph Levy, John 
Fitzpatrick, Ferdinand Gumbel, Adam 
Lorsch, Samuel Blum, E. C. Foster, Charles 
A. Tessier, T. J. Byrnes, M. A. Sporl, George 
A. Hero, and others. 

The board of directors of the new Colo- 
nial Bank held a meeting recently and de- 
cided to begin business here on or before 
January 1. Fred Muller was elected the sec- 
retary of the board. At the close of the meet- 
ing the committee appointed to make the al- 
lotments of stock went over the subscrip- 
tions and found that the capital stock had 
been subscribed over four to one. 

The Metropolitan and the German-Ameri- 
can banks will not consolidate, as contem- 
plated. This is the official announcement 
coming from President W. R. Irby, of the 
German-American National Bank, canceling 
the meeting of the stockholders of the bank, 
which was to have been held December 27 
to pass upon the question of consolidation. 

The Canal-Louisiana Bank & Trust Com- 
pany, of this city, is preparing to materially 
extend its savings department. The vaults 
will have to be enlarged on account of the 
increased business in order to accommo- 
date the customers. The capital of the bank 
is $2,000,000, with $500,000 surplus, and undi- 
vided profits amounting to $50,000. It is 
now proposed to furnish each depositor with 
a self-registering bank to keep at home. The 
savings department will be under the man- 
agement of Mr. George W. Young, vice- 
president of the company. 

The Central Savings Bank & Trust Com- 
pany, of Monroe, La., which was organized 
some months ago, will open for business 
on January 15 with a capital stock of $100,- 
000 and a surplus of $25,000. Until the new 
building which is now under course of con- 
struction for the Ouachita National Bank 
and the trust company is completed, the trust 
company will have temporary quarters in the 
directors’ room of the Ouachita National 
3ank. The officers are Uriah Millsaps, pres- 
ident; F. P. Stubbs, Sr., vice-president; By- 
ron Breard, cashier. The following consti- 
tute the board of directors: R. M. Filhoil. 
F. P. Stubbs, Sr., Eugene Wolf, of Wolf, 
Silbernagle Company, of Bastrop, La.; J. P. 
Parker, Ernest Fudickar, D. W. Pipes, of 
Clinton, La., and Uriah Millsaps. 





Trust Company Failure in Memphis, Tenn 


Excessive loans and inability to meet cur- 
rent demands caused the failure on Decem- 
ber 27 of the Merchants’ Trust Company, 
of Memphis, Tenn., and of the American 
Savings Bank & Trust Company of the same 
city, which was controlled by the directors 
of the former trust company. The combined 
deposit liabilities are $2,000,000, and the as- 
sets will be sufficient to pay all depositors 
and creditors in full. The banking situation 
in Memphis is not seriously affected. 
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TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 
out the country in the various legal capacities necessary. 


COLORADO. 


DENVER. 


ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 








DELAWARE. 
WILMINGTON. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


DISTRICT OF COLUMBIA 
WASHINGTON 
TUCKER & KENYON, 
Attorneys-at-Law, 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. 

Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Com- 
pany; National Safe Deposit, Savings and 
Trust Company; Washington Loan and 
Trust Company; American National Bank 
and all other local banks and trust com- 
panies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trade Marks 
and Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 





FLORIDA. 
JACKSONVILLE. 


FLEMING & FLEMING, 
Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 


TAMPA, 
F. M. SIMONTON, 
Attorney and Counselor-at-Law. 
Address: Tampa, Fla. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga. 


Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, ™daho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 





LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Company of Chicago. 





FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington street, Chicago, III. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago references.—Chicago Title & Trust 
Company, Chicago National Bank, Union 
Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
& Casualty, of New York. 
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INDIANA. 
FORT WAYNE. 


VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for: Fort Wayne Trust Co 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 


Refer to First National Bank, Cleveland ; Mar 
National Bank, Cleveland ; The Citizens’ Sevings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


INDIANAPOLIS 


JAMES W. NOEL, 
Attorney and Counselor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, State and Federal 
Courts. 

References: Farmers’ Trust Company, 
The Marion Trust Company, The Fletcher 
National Bank. 





IOWA. 
DES MOINES. 

C. A. Dudley, N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

So1-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS. 


FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 
The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 


BALTIMORE. 

GANS & HAMAN 
Counselors-at-Law, 
Y.M.C.A Building. 
Members of firm: Edward H. Gans, B. Howard 

Haman, Vernon Cook, W. Calvin Chestnut; associ- 
ate, John P. Horsey. London,:1 Great Winchester 
St., E. C. Cable address, ‘* Namab.” 


Refersto: International Trust Company, Balti- 
more, Md. 
MASSACHUSETTS. 
BOSTON. 


POWERS & HALL, 
101 Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 


DETROIT. 
BOWEN. DOUGLAS. WHITING & MURFIN 
Attorneys and Counselors 
614-619 Moffat Building, Detroit. Mich. 
Members of firm: Herbert Bowen, Samuel T. 
Douglas, Frederick W. Whiting. James O. Murfin. 


Refers bv permission to the Detroit Trust Com- 


pany and Union Trust Company of Detroit. 
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GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 

pany, St. Louis, Mo. 





MONTANA. 
HELENA, 
JOHN B. CLAYBERG, 
Attorney-at-Law, 
Address: Helena, Montana. 
General Practice, Corporation and Com- 
mercial Law. 
References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 

Members of firm: Thomas E. French and 
Samuel H. Richards. 

References: Camden State Deposit & 
Trust Co., Security Trust Company. 





JERSEY ‘CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commer- 
cial Business. 

References: Hudson County National 
Bank and Commercial Trust Company, 
Jersey City Trust Company 


OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
‘and: The Guardian Savings & Trust Com- 
pany, Cleveland. 
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OHIO (CONT.) 
CINCINNATI, 
MOULINIER, BETTMAN & HUNT, 
Address: First National Bank Bldg., Cincinnati. 
Firm Members: Edward P. Moulinier, Alfred 
Bettman, Graham P. Hunt. 
Refer to: The Union Savings Bank and Trust 


Company of Cincinnati, O ;S. Kuhn & Sons Bankers, 


Cincinnati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincinnati. 





YOUNGSTOWN. 


ARREL, McVEY, ROWLAND & HAR- 
RINGTON, 


Address: The Dollar Savings & Trust Company 
Building, Youngstown. 
Members of firm: George F. Arrel, John E. McVey, 


A. L. Rowland, John T. Harrington. Thomas L. 
Robinson. 


OKLAHOMA. 
LAWTON. 


HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla: State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Oxkla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla. 
Bank of Commerce, Shawnee, Okla. 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 
Attorney and Counselor-at-Law. 
Vice-president and manager of the Title 
Guarantee & Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar street, New York. 


TENNSYLVANIA. 


JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company 
and First National Bank. 


MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 


Attorneys and Counselors-at-Law. 
Members of firm : Wm. G. Freyman,E. O. Nothstein_ 
General Practice, Mercantile Collection, Corpora 


tion, Commercial and Real Estate Law given special 
attention. 


PITTSBURG. 
W. T. TREDWAY, 
Attorney-at-Law, 


440 Diamond Street. 

Reference: East End Savings & Trust Co., 

Pittsburg, Pa.; Mercantile Trust Company, 

Pittsburg, Pa.; Coraopolis National Bank, 

Coraopolis, Pa.; Ohio Valley Trust Com- 
pany, Coraopolis, Pa. 


GEORGE MECHLIN HOSACK, 
Attorney-at-Law, 
Park Building. 
Refers to any Pittsburg trust company. 


RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 


Counselors-at-Law. 
Address: 49 Custom House street, Providence, R. I. 
Members of firm: Walter B. Vincent, Henry M. 

Boss Jr., Ralph T. Barnefield. 
General Practice, Corporation and Commercial 


Law. 
TEXAS. 
HOUSTON. 
HUNT & MYER, 


Commercial Bank Bldg., Houston, Texas. 

Members of firm; W. S Hunt, Sterling Myer, 
Richard G. Maury. 

References: The Merchants National Bank of 
Houston; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company New Orleans; United 
States Mortgage & Trust Company, New York Cit 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 
1304 Alaska Building, Seattle, Wash. 


Firm: Henry F. McClure, Walter A. McClure and 
Wm. E. McClure. 


Refer to: Dexter, Horton & Co., Bankers; National 


3ank of Commerce; Puget Sound National Bank, 
Seattle, Wash 
General practice in all State and Federai Courts. 


HM. KR. CLISE, 
Attorney and Counselor-at-Law. 

Globe Building, Seattle, Wash. 

Attorney for Washington Trust Co. of 
Seattle, Globe Navigation Co., Seattle Light- 
ing Co., etc. 

Special attention to trust, corporation and 
admiralty business 

SPOKANE. 


TOLMAN & KIMBALL. 

Address Suite 515 The Rookery, Spokane. Wash. 

Members of firm: Warren W. Tolman, Herbert L. 
Kimball. 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co , Old National Bank, Spokane. 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 


Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. Gen- 
eral Practitioners. 

Wesley Mott, Court Commissioner. Depositions 
taken. 

Attorneys for Clearing House Quarterly and R- 
G. Dun & Co. Refertoany local bank. Attention 
given to matters anywhere in Eastern Wisconsin. 


CANADA. 


TORONTO. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. . 
Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. 

Members of firm: S.H. Blake, K. C.; Z. A. Lash, K. 
C.; Walter Cassel, K. C.; W. H, Blake, K. C.; Hume 
Blake, Edward F. Blake, A. W. Anglin, T. D. Law, 
W. A. H. Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ‘* Blakes,”’ Toronto. 
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J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yorw«, N. Y. 





ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT : 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
224 COLLEGE HILL, LONDON, E. c. 
CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. |. 





Home Trust Co, 


OF NEW YORK 


184 MONTAGUE STREET, 
BROOKLYN, N. Y. 


Capital - - $500,000 
Surplus” - - $250,000 


Began business April 5, 1905, and already 
ranks among the soundest and most suc- 
cessful institutions in New York. 


She 


NASSAU TRUST COMPANY 


Broadway and Bedford Avenue | BROOKLYN, N. Y. 












356-358 Fulton Street 








Capital and Undivided Profits Over $1,000,000.00 












Interest paid on daily balances. Special 
rates On time deposits. Accounts of indi- 
viduals, business firms, corporations, es- 
tates, ete., invited. Letters of credit and 
bankers’ money orders issued. 


ANDREW T. SULLIVAN, President, 


WILLIAM DICK.) y 
JOHN TRUSLOW.} Vice-Presidents. 


HARRY F. BURNS, Secretary. 


FRANOIS WEEKES, 
0. WOODWORTH, } Assistant Secretaries. 



















This company is seeking advan- 
tageous out-of-town connections, 
and invites reciprocal collection and 
deposit accounts from other banking 
institutions. 





TRUSTEES 
























A. D. Baird Henry Sanger Snow 
Jost Moller John V. Jewell 
OFFIC a RS . William Dick James A. Sperry 
‘ James H. Post Robt. P. Lethbridge 
J.EDWARD SWANSTROM, President F. D. Mollenhauer Andrew T. Sullivan 
WILLIAM C. REDFIELD, Vice-President Henry Roth Herbert F. Gunnison 
> N. F. Brady John Truslow 
JAMES N. BROWN, Vice-President John H. McCooey Henry Seibert 
HAROLD A, DAVIDSON, Secretary Charles H. Russell E. B. Tuttle 
Edward T. Hulst F. W. Wurster 


ANDREW H. MARS, Ass’t Secretary = Edward T. Horwill 
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CANADA (CONT.) 
TORONTO. 
MALONE, MALONE & HOLDEN, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm : ee F Malone, ~ © 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 


“9 


MONTREAL, 
McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER, 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor E. Mitchell, Edouard 
Surveyer, Douglas Armour, A. Chase Casgrain. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 





NOVA SCOTIA. 
HALIFAX. 
a. 3. Puen, LL.B. 
Barrister and Solicitor, 


Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections, Estates and General 
Business Promptly Attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


American Bank Note Company Reorganization 

A committee of directors of the Amer- 
ican Bank Note Company has been selected 
to reorganize and recapitalize the c mpany 
A new concern under the name of the United 
Bank Note Corporation will be formed to 
take over the American Bank Note Company, 
to construct a new plant of large capacity 
and to acquire other bank note companies 
The members of the committee are: E. C. 
py William Nelson Cromwell, F. L 
Hine, T. H. Freeland and Warren L. Green. 
The li Bank Note Company has 
72,000 shares of capital stock, but no par 
value has ever been fixed. The new concern 
will have $10,000,000 of capital, divided into 
20,000 shares of $50 each. Half of the stock 
will be 6 per cent. cumulative preferred and 
the other half will be common stock. Of the 
total capital $1,000,000 of each class will be 
reserved for future disposition. The plan 
provides that shareholders shall receive on 
share of the new preferred stock and one 
share of the new common stock for each 
share of the capital stock of the American 
Bank Note Company. Provision for a work 
ing capital and investment fund of the new 
corporation will be made through the sale 
of a limited amount of new stock, which will 
be offered pro rata to the shareholders and 
which has been underwritten upon precisely 
the same terms, and without any commis- 
sion, by an underwriting syndicate. The 
Bankers’ Trust Company is the depository 
and agent. 





TRUST COMPANIES 


MANITOBA. 


WIN NEPEG. 

CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm Members: Hon. Colin H. Campbell, K. C, 
(Attorney General of Manitoba); Isaac Pitblado, 
L.L.B.; A. Erskine Hoskin, B.C. L.; H. P. Grundy 
E. H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘‘Camfords.’ 

Solicitors for Toronto General Trusts Corpora- 
tion, Bank of Hamilton, Mutual Life Assurance 
Company, Landed Banking & Loan Company, &c. 
Commercial and Company Law a Specialty. 


NORTHWEST TERRITORY. 
CALGARY. 


LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, L. L. B.; H. A, Allison, L. L. B. 
Cables: Lougheed Calgary. 
Solicitors for: 


Bank of Montreal, Canadian Bank of Commerce, 
Bank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Celumbia Land Department, R.G Dun & Company, 
Royal Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company of 
Canada, Massey-Harris Company. 





Trust Company Dividends 

The United States Mortgage and Trust 
Company declared a dividend of 10 per cent. 
and an extra dividend of 2 per cent. out of 
the profits of the last six months, making a 
total of 22 per cent. for the year 1905. The 
trustees of the Colonial Trust Company de- 
clared the usual semi-annual dividend of 5 
per cent. The Van Norden Trust Company 
declared the third regular quarterly dividend 


] 


of 2 per cent., and an extra divid 


idend of 
2 per cent., making 8 per cent. dividends 
paid for the year. The board of directors of 
the Windsor Trust Company declared a di 


vi 
dend of 3 per cent. on its capital stock. The 
Manhattan Trust Company has increased the 
extra dividend usually paid to 3 per cent., as 

gainst 2 per cent. paid previously. The 
usual semi-annual dividend of 3 per cent. was 
also declared. Trustees of the Title Guaran- 


tee and Trust Company have declared the 


regular quarterly dividend of 4 per cent. 
Directors of the Empire Trust Company d 
clared a semi-annual dividend of 3 per cent 


e. 


Directors of the Bowling Green Trust Com- 
pany declared a semi-annual dividend of 4 
per cent The Trust Company of America 


declared the customary oncley dividend of 
6 per cent. The Mercantile Trust Company 
declared the regular semi aacnal dividend of 
5 per cent. and an extra dividend of 5 per 
cent. 






Rae een 
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Condition of Greater New York Trust Companies 


TRUST COMPANIES Capital, 

OF MANHATTAN. Nov 9, 1905. 
Bankers’ Trust Co .......... iieciniaiiadeengniiin $1,000,000 
pt nsveshiahenegebons 2,500,000 
ST aichstalubacstiensdeomisdbapcnconstbedbsnens 700,000 
I iincci athens ass cncaneneiibectiedehobenie 1,000,000 
SE Nitec ints. irwicoutspaenltsiaccseateaneyiaed 1,000,000 
III cic icthah nsdebenasesadsnteoubaiesies 500,000 
ERE pbiniabendcenndteetinadsnnn 500,000 
li otk ss vac batch aombenti 3,000,000 
Farmece’ Loan & Trist.......cccccccsccccesccecees 1,000,000 
aa ot nc cinwopoacbhanmnboae 1,000,000 
I iii atte cl cians ding awannabaocmadbminaniies 2,000,000 
CR SR SE aa CRE es Paes 500,000 
Italian American Trust Co..............c00.00e 500,000 
REE i icckessadedn Ages anccanlanias 1,000,000 
Lawyers’ Title Insurance & Trust........ 4,000,000 
RESIS RE NS ree 500,000 
EES ES SES TSS 1,000,000 
EEE ee: 2,000,000 
I ole aici: sctnsainhnepsindaeicanbseias 2,000,000 
Ree cnc nene ie 2,000,000 
I an oe oe gl 500,000 
le ie BG GE EE Rc cnccnscctcccesceccosesees 1,000,000 
UE TID 5c cdccckeococsscaccessosnecs 3,000,000 
a I i ss seacccsicvsacceesconachéeds 500,000 
a, ss aca siete 1,000,000 
MSS OE PAMMIOBOOM, ....<.cacccccacccccceossones 2,000,000 
Title Guarantee & Trust ..................se0008 4,375,000 
DR eer 2,000,000 
ie ads cine caniabebubh 1,000,000 
0 TT LEE LE ASS DALES 2,000,000 
I didi 1,000,000 
ER REE 500,000 
TE ctitntntihcsaninibituidennssinuvanhinisswndicateabese 1,000,000 

BROOKLYN 

EE UNG I ksi ceninssccnsciserssrenences 1,000,000 
NRE RE ASR RR 200,000 
EEC RRP ele ee 1,000,000 
EES SS TR 500,000 
ME UNINE AID 2 cscs vcccccectcunesscdMassdeekes 500,000 
PUT OG I oii cs hcoccacanacesecbaceass 500,000 
ae eens 500,000 
Long Island Loan & Trust.................eeees 1,000,000 
NEF 500,000 
EEE TS SRR ae ee 1,000,000 
I i 500,000 
EI a 700,000 


Surplus 


and Prvufits, Deposits, 
Nov. 9, 1905. Nov. 9, 1905. Par. Bid. Ask, Div. 


$889,557 
3,032,799 
431,192 
14,898,861 
1,660,945 
74,981 
1,079,840 
10,000,790 
7,512,955 
1,663,307 
5,922,714 
570,217 
51,006 
2,704,926 
5,762,690 
998,326 
2,116,955 
6,628,824 
6,429,402 
7,236,438 
543,213 
2,604,065 
9,934,751 
705,986 
1,252,237 
9,814,487 
6,262,184 
4,551,212 
8,025,932 
13,294,339 
1,267,551 
1,060,335 


712,687 


2,108,911 
174,435 
1,937,519 
1,061,252 
250,000 
269,643 
1,496,402 
1,574,726 
608,828 
1,587,284 
152,866 
562,693 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


L. A. NORTON 


$22,595,921 100 525 ass 
22,851,147 100 225 230 
3,469,823 100 165 170 
63,772,869 100 2200 2250 
25,502,532 100 390 400 
1,261 100 80 95 
3,290,554 100 300 eis 
23,133,314 100 475 500 
79,446,617 25 1440 1465 
19,050,085 100 530 gin 
47,851,944 100 610 630 
4,025,687 100 225 ; 
1,096,235 100 115 125 
64,573,519 100 1050 nee 
10,664,195 100 310 320 
17,494,636 100 600 615 
14,766,359 30 475 500 
48,826,504 100 ye: 975 
25,386,312 100 610 625 
49,325,924 100 850 900 
6,591,196 100 200 210 
33,427,628 100 1050 1100 
48,792,324 100 720 730 
10,001,424 100 350 ain 
17,649,759 100 400 sha 
55,003,920 100 755 765 
28,760,086 100 650 660 
30,199,251 100 500 510 
52,842,800 100 1400 1450 
58,734,614 100 1400 1425 
9,455,309 100 312 320 
11,115,276 100 440 460 
8,616,286 100 270 280 


17,468,410 100 415 425 
2,717,589 100 210 cons 
11,914,921 100 360 375 
6,851,222 100 350 ain 
2,343,830 100 185 195 
1,232,192 100 175 ; 
11,004,198 100 450 480 
8,147,178 100 305 315 
8,227,769 100 260 270 
13,972,273 100 
952,352 100 145 165 
7,617,592 100 230 240 


Specialist in 


25 Broad Street 
New York 


New 
New 
New 
New 


York Bank Stocks 

York Trust Co. Stocks 
York Realty Co. Stocks 
York Insurance and Surety 


Co. Stocks 


10 
8 
6 

80 

10 


6 
10 
40 
12 
20 


88 
12 
10 
80 
20 
20 
40 
20 
10 
10 
24 
16 
22 
50 
50 
10 


12 
6 


16 

6 
12 
10 
12 
10 

6 
12 
8 
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TRUST COMPANIES 








ONFIDENCE is a plant of slow growth and without proper nourish- 
‘ ment dies early. 


Lee @ Confidence in a bank is established only after proof that it has the 
soundness which the guardianship of the public trust demands. 

q@ It isa strong indication of the stability of the bank when its directors and 

officers demand an independent investigation of the accounts and the safe- 

guard of a flawless system. 

@ Directors’ unwillingness to put the institution in the proper light before the 

public is a correspondingly greater reason why it should be done. 

@ The value of the bank systems designed by Baker-Vawter Company rests 

in their ability to keep those who should know constantly in touch with the 

trend of the institution. The methods employed are simple and effective. 

They are not stereotypes but are the product of a close analysis of the indi- 

vidual requirements. 

q@ Baker-Vawter audits promote an impression of security which cannot be 


gained elsewhere. There is no better way to advertise your bank than through 


BAKER-VAWTER COMPANY 
Bank Accountants, Auditors, Bank System Devisers 


New York 






BrRoapway, TRIBUNE BUILDING, CHICAGO 








THE PRENTISS CLOCK IMPROVEMENT CO. 


The Leading Trust Company of Indiana 


ATLANTA, GEORGIA 


The UNION 
TRUST Co. 


of Indianapolis, Ind. oughly covering the South. 


Southern Banks and Bankers. 


the South. 


Capital, : $600,000 
Surplus, -~  - $300,000 


Joun H. Hox LIDAY, President 
CHARLEs 8S. Mc BRIDE, Secretary 


Southern Banker. 


TERMS: $2.00 PER ANNUM 
ADVERTISING RATES ON APPLICATION 


Executes All Manner of Trusts 





The Southern Banker 


gA Jour devoted to the interests of 
@The only Financial publication thor- 
@Endorsed by the leading Bankers of 


{We desire the co-operation of every 





ESTABLISHED 1900 





The Only GO Day Clock 


in the world is the Prentiss. One 
winding every two months, but that’s 
only one feature. They are phenome- 
nal timekeevers, accurate and reliable. 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 


Also Frying-pan, Magic Electric, Program, 
Synchronized and Watchman’s Clocks. 
Send for Catalogue No. 185. 


Bankers 







Out of Town Accounts Solicited 
interest Allowed on Balances 





Dept. 18, 49 Dey Street, NEW YORK CITY 





DOUGLAS, LACEY & CO. 


66 Broadway, New York 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


71 


*Authorized Undivided *Last 
; c Capital. Profits. Deposits *Par. Sale. *Date. 
NE I iis svcenivnscsasessrcsacstidhotce $200,000 $47,835 $479,548 50 8434 ~=—«6-7-05 
Central Trust and Savings .,...........c0.cc000 500,000 359,863 2,688,566 50 95°, 12-13-05 
I Races ack cosstvacecbdancsanscannnteo 250,000 268,920 765,087 50 101 , 9-21-04 
Commonwealth Title Insurance & Trust.. 2,000,000 1,193,565 6,407,780 100 317 12-20-05 
CIID II nk 5s nie ncisemhodscinbasbaadel 10, 00,000 1,719,606 11,060,055 100 400 4-58-03 
Jontinental Title & Trust Co...............0066 1,000,000 200,006 3,864,413 50 491, 1-26-05 
PD CE OID on ccscscscsnnsensencenccctniues 1,000,000 287,123 4,155,033 100 115 7 12-20-05 
Excelsior Trust and Saving Fund............ 300,000 22,977 726,535 50 34 11-22-05 
I eG Civic ivcoccsccdsed'n-saccocaceukaios 2,000,000 6,701,063 26,592,479 100 71644 12-13-05 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 1,165,034 1,754,152 100 112 ; 11-4-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 104,314 1,543,238 50 69 1-13-04 
UE Be icc sccnisnvapsocans<ovd 197,080 59,157 471,252 ran roa 
German American Title & Trust Co........ 500,000 151,833 2,106,722 50 69 10-25-05 
Germantown RU MI icenidatesasccbecescsiens 600,000 577,118 3,582,655 100 230144 10-25-05 
I I 2,500,000 9,454,075 31,954,177 100 760 12-20-05 
Guarantee Trust and Safe Deposit.......... 1,000,000 518,202 6,395,141 100 23444 12-14-05 
IN, TTI I o - ceccauannrsscocseseccosesaece 500,000 85,013 3,521,483 50 60 7-13-04 
Industrial Trust Title and Savings........ 500,000 549,047 4,639,196 50 9044 11-22-05 
Integrity Title Ins., Trust & Safe Dep...... 500,000 678,317 3,521,483 50 106 12-20-05 
Investment Co. of Philadelphia............... 2,000,000 1,058,827 1,310,400 50 60 11-29-05 
Tamme TOCO & Tet 0. ooo icascccacacec-coceces 2,000,000 2,227,713 9,103,052 100 295 9-27-05 
Lincoln Savings & Trust Co.................., 500,000 13,400 286,133 50 2544 8-31-04 
I UN ON 500,000 105,892 1,386,589 100 1101f 12-13-05 
Mortgage Trust Co. of Pennsylvania...... 500,000 294,725 132,464 100 1944 6-19-97 
Wortherm Trust Oo...:-<.....ccccescoccccscesceoss 500,000 859,117 6,414,450 100 260 = 11-29-05 
Penna.Co.forIns,on Lives&Grant.Annu, 2,000,000 8,242,790 20,356,188 100 555 12-20-05 
Philadelphia Mortgage and Trust Co...... 500,000 87,773 32,281 100 30 11-10-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,439,132 8,626,299 100 500 12-16-05 
Provident Life & Trust Co. of Phila...... 1,000,000 4,288,501 10,030,384 100 770 11-29-05 
Real Estate Title Insurance & Trust Co... 1,000,000 526,241 3,578,210 100 175 11-22-05 
Real Hatate Trust Co.......cccccscccccccscccssecs 1,500,000 1,419,429 7,389,429 100 337 8-3-05 
Ecce en, Bele seth Lag Oe ee nD 150,000 93,660 646,831 100 105 10-30-01 
Tradesmen’s Trust and Savings Fund.... 250,000 221,507 1,347,396 50 55 11-10-05 
Trust Co. of North Ameriea..................6. 1,000,000 269,651 3,534,852 100 128 10-24-05 
RN I 500,000 86,498 2,500,388 50 40 12-20-05 
United Sec. Life Insurance & Trust Co... 1,000,000 673,753 1,484,605 100 129% 5-17-05 
ee ms a 1,000,000 1,013,804 5,015,287 50 160° 11-10-05 
West Philadelphia Title & Trust Co......... 500,000 236,699 2,745,572 50 89 11-15-05 
*Corrected by DeHaven & Townsend, 428 Chestnut street, Drexel Building, Philadelphia, Pa. 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Stalements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div 
American Tr. & Savings Bank................. $3,000,000 $2,084,288.00 $29,596,226.00 100 268 271 8 
I i 2,000,000 937,299.00 9,917,386.00 100 185 190 7 
dna nana dasa eg MO OUT 600,000 527,398.00 1,687,778.00 100 220 ... 5 
Drovers Trust & Savings Bank ............... 200,000 51,465.00 1,695,347.00 100 165 175 6 
Illinois Trust & Savings Bank................ 4,000,000 6,498,233.00 94,472,040.00 100 590 610 12&4x 
Jackson Tr. & Savings Bank.................. 250,000 82,978.00 1,139,850.00 100 182 136 , 
Merchants’ Loan and Trust Co .............. 8,000,000 3,667,171.00 51,487,779.00 100 385 392 12 
Metropolitan Trust & Savings Bank........ 750,000 255,296.00 4,703,256.00 100 142 146 6 
BOOED AMIS OG... << cincccnchisdssheiacioocenst 1,500,000 1,715,182.00 29,343,928.00 100 400 420 8 
Og NERS AEE 500,000 462,011.00 4,849,251.00 100 182 192 6 
State ee OE COI oii Sea encnacks 1,000,000 665,406.00 15,004,351.00 100 268 275 ~ 
. . &. 2 area eee 1,000,000 635,886.00 11,991,781.00 100 200 ... as 
Western Trust & Savings Bank............... 1,000,000 210,617.00 5,453,776.00 100 195 200 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 
CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Gross Book 
Capital. Surplus. Deposits. Par. values Bid. Ask. Div 
Commonwealth Trust Co.......... $2,000,000 $3,925,034.10 $8,381,677.00 100 296 34244 345 ; 
Mercantile Trust Company...... 3,000,000 6,848,196.09 17,433,108.00 100 328 393 396 
Missouri-Lineoln Trust Co...... 3,000,000 1,062,410.63 8,300,114.00 100 135 140% 141 
Mississippi Valley Trust Co...... 3,000,000 5,457,474.96 16,997,225.00 100 284 378 382 
St. Louis Union Trust Co......... 5,000,000  5,878,890.35  20,822,994.00 100 217 378 380 
Title Guaranty Trust Co. ......... 1,500,000 | PR a ren | ee 71 7214 


Oorrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 


divinioo c 
fad al BSA iat gi Nn AA saa 


on 














































































TRUST COMPANIES 








THE 


A. fl. Andrews Co. 


174 Wabash Avenue, Chicago 
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A typewriter which will write in two 
colors or change from copy to record 
at the touch of a lever, without re- 
moving the sheet, is a necessity in 
billing, tabulating statistics, index- 
ing, and preparing legal documents, 
either for indicating credits or em- 
phasizing a particular amount, word 
or paragraph. Equipped with a 
BI-CHROME ribbon, the 


meets every possible 
typewriter requirement. 


Tue Smitu PREMIER TYPEWRITER Co, aps 
THE oe ae Write for Catalogue 


Branch Stores — AS gar 
Dverauiare ° 5 000 Banks Fitted up by us since 1865. Designs 
P > and Estimates furnished on application. 


































Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TABLES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 


en 











4% 
COUPON 
CERTIFICATES OF DEPOSIT 


Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


$100 $500 $1,000 

Secured by Capital, Surplus and Profits of 

$6,000,000, Assets $16,000,000, 
Interest—4 per cent from date of issue, cou- 

pons collected April Ist and October Ist, 

by mail or through any bank 
Privacy—absolute when payable to bearer. 
Collateral—for loans anywhere. Cashed 

at 3-year maturity oratany interest period 

after first on 60 days’ notice. 
After Death—of non-resident owner, cashed 

without local administration. 


Our Free Booklet No. 6 tells how to purchase 
jithese certificates, and how to-.open a 4 per 
cent Savings Account and do all your 


We either work 
from designs fur- 
nished us, or when left to us, we 
furnish designs. 


| SHORT TERM INVESTMENTS 


We gladly estimate for anything 
in METAL. 


Banking by Mail 


Deposits - $10,000,000 


PITTSBURG TRUST Co. 


PITTSBURG, PA. 


J. B. SHANNON & SONS 


ART METAL WORK 
816 CHESTNUT STREET, PHILADELPHIA, PA. 











TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
NI EE NO, iss cncinavcsatndovaksesedesnonnes $127,350 
CR RN RI « ncctnacescnnrscccecccsonssbsabbal 125,000 
CN I Is saicedinciminmansiuie 4,000,000 
Columbia Sav. & Trust Co...................005+ 143, 817 
Commonwealth Trust Co ..............0..sceeee 1,500,000 
Continental Trust Co...........csccscsccsccccccess 419,500 
East End Sav. & Trust Co..........cccscccecsers 250,000 
Equitable Trust Co.,.............csssssssccerseeee 750,000 
Fidelity Title and Trust Co................000. 2,000,000 
Franklin Savings & Trust Co.................- 192,405 
RON PIE Si ivcctti vice tanvdctehscobshaveaiact 161,600 
Guarantee Title & Trust Co...................- 1,000,000 
SR EG NO osccpsnsnccscncbotiacbiosessos 168,575 
Hazelwood Sav. & Trust Co............ccceces. 125,000 
Hill Top Savings & Trust Co................... 150,000 
ER TWO Gs. cc nhindicnes’ Sesmsceenditeesocedbuk 500,000 
International Sav. Trust Co.................... 255,130 
CU Ce ER Obs vais cop ndsitieredncataccsodece 2,000,000 
Reis THUS OME THUR OO.nckcccccccaccteos cctccs 481,600 
POREIO SING OO casdnsescccssccscoscosses 701,900 
Merchants’ Sav. & Trust Co...............ce00 500,000 
Metropolitan Sav. & Trust Co................. 125,000 
Metropolitan Trust Co.................seccsccess 125,000 
Mortgage Banking Co..,...........-.secscccsseees 807,800 
Mt. Washington Sav. & Trust Co............. 125,000 
Oakland Savings & Trust Co.................. 200,000 
I Co a icescitncnsse-cdsteccaunt 250,000 
rN I On caneescsabe 2,000,000 
PECCRDREE TUTOCY OO... ..cccccsccecccecececccceess 250,000 
Potter Title & Trust Co.............cccscsccseee 200,000 
BORE BEBORD TOUIG OO. nc oinscceccscccsescsesccces 2,000,000 
Safe Deposit & Trust Co. .........cc.ccscecceese 3,000,000 
SOND RENEE CUE EOD, cscnasccuctacancessceces 125,000 
SCUGEE EOD SE UING OOD... .. ..cccncdcenccoscceseces 300,000 
FI vicncksncgchescndabesescesesans 163,102 
Union-Fidelity Trust Insurance Co......... 250,000 
NN IE Ii sins ccdnenantiiadsnisajesciniorsceete 1,500,000 
WOGRES0GR THOSE OO: ac ccccecccsccssconscee on 125,000 
West End Sav. Bk. and Trust Co............. 125,000 


Surplus. 
$12,735 
25,000 
5,800,000 
1,000,000 
50,000 
68,750 
250,000 
3,000,000 
38,320 
80,800 
800,000 
121,637 
25,000 
15,000 
125,000 
51,010 
525,000 
96,320 
150,000 
100,000 
6,250 
12,500 
65,000 
11,887 
126,000 
2,000,000 
5,000 
5,000 
1,500,000 
7,500,000 


20,000,000 


200.000 


CONDITION OF ALLEGHENY TRUST COMPANIES. 


Capital. 
es ee | MA rr ten re $700,000 
ce ey 3 eee 1,000,000 
Manchester Sav. Bk. & Tr. Co................. 125,000 
VOIGT ial cinco trinccotosssddvconciee 150,000 
Real Estate Sav. & Trust Co. ................0. 200,000 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 


Surplus. 
$150,000 
1,000,000 
25,000 
37,500 
20,000 
500,000 


Revised by R. J. Stoney, Jr . 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF CLEVELAND TRUST COMPANIES 


Capital. 

Broadway Sav. & Tr. Oo........000000. sesscoose $300,000 
Citizens’ Sav. & Trust Co...........0.c0.sseceeee 4,000,000 
CTO I iva sicasccsescesivsscccscccecenss 1,750,000 
Dime Sav. & Banking Co......... i 500,000 
BOGEN BG, FE ince. Kin ciccdsacscscncsctes 200,000 
Forest City Sav. & Trust Co................000 250,000 
Guardian Sav. & Trust Co.......c0ccccsecssceeee 1,000,000 
Lake Shore Banking & Trust Co............. 200,000 
Pear! Street Sav. & Trust Co...... .......000 200,000 
SUB RE CO: TRIG OO cvvinscnccnaicrsenibccocccesensa 300,000 
State Banking & Trust Co...................00-. 876,500 
Superior Sav. & Trust Co........ccccce-cseevees 5(°0,000 
Woodland Ave. Sav. & Tr. Co..............c00s 250,000 
DOME. inctimiiasoeaseies w+. $9,826,500 


Surplus and 
Profits. 
$257,771 
2,757,772 
1,124,621 
439,668 
21,583 


39,629 
115,000 
511,557 
151,046 





$6,660,479 





Corrected by W. J. Hayes & Sons, Bankers, Chamber of Commerce, Cleveland. 


CONDITION OF CINCINNATI TRUST COMPANIES 


Capital. 
Union Savings Bank & Trust Co. .....,...... $500,000 
Unity Banking & Saving Co................008 50,000 
Central Trust & Safe Deposit Co.............. 500,000 
CORGUINIE RUG GR i cacccacsvccocicskssccscots 500,000 
Provident Sav. Bank & Trust Co............. 500,000 


Cee eeeeeeeeeeseenseeeeees 


Surplus. 
$1,480,000 
10,600 
380,000 
245,000 
90,000 
32,000 


Total 
Deposits. Par. Bid. Ask. Div. 
ey said Sewe 100 od be es 
355,116 50 ; 5 
10,539,888 100 350 12 
185,869 10 cM . Ap 
2,353,035 100 180 190 8 
205,593 100 a 
513,908 100 si 6 
1,265,625 100 150 6 
8,172,059 100 500 530 20 
216,592 50 ne 
169,492 100 sy 
2,195,741 100 190 6 
111,726 25 : 
412,583 100 6 
505,881 50 5 
1,685,269 100 
141,324 25 : ‘ 
1,915,829 100 12244 123 5 
418,879 100 il see 
1,024,318 100 “a 8 
543,546 50 50 52 6 
112,309 100 
139,135 100 ; 
482,034 100 8 
148,651 50 : 
508,898 100 6 
835,439 100 5 
9,989,716 100 440 20 
cennecocenes 100 bake ; 
casei 100 ee. 5 
3,364,860 100 230 10 
492 100 400 16 
280,114 100 + 
563,342 100 4 
172,321 100 
ponienniiaie 100 aid Se 
27,707,672 100 3000 60 
84,771 100 za 
1,038,359 50 12 
Gross 
Deposits. Par. Bid. Ask. Div. 
$2,361,384 100 140 142 
2,763,600 100 275 294 
410,259 50 ore 
711,093 100 aA 150 
1,009,420 100 120 125 
2,953,425 50 300 400 
Total Book 
Deposits. Liabilities. Value. 
$3,582,223 $4,139,994 186 
35,808,833 42,566,605 169 
25,236,558 28,111,180 164 
3,744,807 4,877,071 188 
760,990 1,082,574 110 
2,002,887 2,252,887 100 
11,343,136 13,286,992 194 
2,055,116 2,557,808 142 
2,199,448 2,613,952 207 
1,605,620 1,946,684 113 
2,457,031 2,948,531 130 
3,776,800 4,788,357 202 
2,828,776 3,229,822 160 
$97,402,324 $114,402,457 
Gross 
Deposits. Par. Bid. Ask. Div. 
$18,000,000 100 600 625 
370,000 100 125 at 6% 
16,300,000 100 1210 1240 a 
3,800,000 100 1325 “ee 6 
1,800,000 100 160 i 15 
198,000 100 100 100 5 
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TRUST COMPANIES 


CONDITION OF WASHINGTON, D.C., TRUST COMPANIES 


(Latest Available Statements) 

Gross f 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Security and Trust.................. $3,000,000 $1,125,000 $5,213,000 100 255 ates 7 
National Safe Dep. 8. & Tr. Co.............. 1,000,000 265,000 5,647,000 100 185 190 6 
Union Trust & Stor. Co ................ccccsceees 1,200,000 116,000 1,492,000 100 13544 137 4 


Washington Loan & Trust Co.......... pasha 1,000,000 544,000 6,362,000 100 209 211 6 


CONDITION OF INDIANAPOLIS TRUST COMPANIES 
(Latest Available Statements) 


seo 











Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
RE, MS OIG os inci:scccexccngeccpeabadsections $300,000 $40,000 $830,000 100 136 5 
SRC CINE PUBS CO. oo ciecacccciscceipeccoceneccs 111,176 8,000 68,000 100 a4 me 
I ERIN ra ssn it chcanapasacdascbaecbsanes 1,000,000 300,000 5,600,000 100 165 pee 6 
I NINOS os. i cccacesancesdocessceneracaeon 150,000 171,000 1,507,000 100 245 260 5 
SIE CUONIIE GORD a os ca ceceneccncsceecessaccks 325,000 39,000 389,000 100 109 4 
RE IE IN gi a iain nhac enahnndencdves 600,000 394,000 1,698,000 100 220 222 6 
CONDITION OF NEW ORLEANS TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Canal Bank & Trust Co.................sscesess .$2,000,000 $300,000 $5,300,000 100 292% 295 10 
Commercial Trust & Savings Co.............. 500,000 148,000 1,620,000 100 320 > 
Germania Savings Bank & Trust Co........ 100,000 630,761 6,400,000 100 180 : 50 
Hibernia Bank & Trust Co..................... 1,000,000 2,380,000 13,500,000 100 678 685 30 
Interstate Trust & Banking Co............... 750,000 900.000 2.500.000 100 190 195 6 
People’s Savings Trust & Banking Co...... 250,000 55,000 1,640,000 100 142 160 6 
Provident Bank & Trust Co.................... 250,000 75,000 980,000 100 162 175 6 
Teutonia Bank & Trust Co..................... ‘ ‘ 
CONDITION OF KANSAS CITY, MO., TRUST COMPANIES 
4 (Latest Available Statements) 
<7 Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
I IE cnc, disacadnnncaresbnsiaetabes $1,000,000 $947,000 $6,300,000 100 275 300 
SN IIE GOs snndechcccnectiansosésecnceess 500,000 293,000 1,093,000 50 100 102 . 
United States & Mexican Trust............... 500,000 a —asceces 100 harks 110 6 
A dat nckhatarbanoianewicnenseese- avqses 250,000 ee 100 110 
CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
ns ccanaegesencsotecssesbooonn $1,000,000 $364,982 $4,249,559 100 150 155 
American Loan and Trust Co.................. 1,000,000 8,138,786 100 290 800 
I STINE. « 'n odensconcvesescacssovessosess 500,000 5,527,557 100 ‘ 
EN cn inkn stn senbccetecnnibivcdecscs 300,000 2,016,090 100 185 200 
Boston Safe Deposit and Trust Co. ......... 1,000,000 12,339,806 100 
a IRENE, sis ics du Liadoundciqavsthoss sbbsctaacabs 1,000,000 11,581,934 100 350 
IID GI cadens cccescccacencpantnbesne 100,000 452,164 100 ee 
Commonwealth Trust Co .............ccceeceees 1,000,000 619,000 8,551,578 100 17434 
EDs ai csapsbaumsbondarwctbucnbes 500,000 139,409 2,612,041 100 110 
International Trust Co......... ...2. .ccccocececs 1,000,000 3,868,106 13,827,674 100 
Mattapan Deposit and Trust Co.............. 100,000 79,064 1,177,110 100 150 
P PRSOMAMICS THUSE CO. ......ccccocnccs.cccsccccces 500,000 105,607 1,644,729 100 100 
PURIREEND TE PUINS CIO, cncsecsssccccccsnccsceceonscs 500,000 263,683 5,256,201 100 170 
New England Trust Co....................seceee. 1,000,000 2,173,786 16,262,037 100 oe ee 
ee I UIE CIO, oo csccccsctccccocsccccessess 1,500,000 5,450,825 36,623,229 100 700 725 
I MOI Cie, da caccicendoaccodscecsococec 200,000 157,696 3,013,666 100 135 150 
State Street Trust Oo. ............ccccccccoes cose 600,000 508,383 7,786,961 100 
United States Trust Co...........ccccccscscccosee 200,000 536,581 4,706,297 100 ae Kal 
Washington Trust Oo ...............0.0....0.0000. 500,000 279,002 1,977,446 100 155 160 


*Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 















TRUST COMPANIES 
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type, located 
ON THE BOARDWALK 


ATLANTIC CITY, N. J. 


BETWEEN THE PIERS 


THE LEEDS COMPANY 


Solicits your patronage and invites you to 
write for Illustrated Folder and Rates. 


CHALFONTE IS ALWAYS OPEN 


a 
| <oaees 
: 





a be a 


2 ae Se ee ct 


eee 


CaS 5 





TRUST COMPANIES 


BANKERS TRUST 








COMPANY 


7 WALL STREET, NEW YORK. 
Statement of Condition December 30, 1905. 





RESOURCES LIABILITIES 
New York City ™ per cent. bonds CADITAL. ..nccsscdiovessdsepasnsee $1,000,000.00 
CS eS a ere $1,000,000.00 Burplus....sss> eee eeeeseccscoes 500,000.00 
Other stocks and bonds........ 5,791,397.77 Undivided profits.............. 514,963,52 
Demand ita i iP I SE 4,677,903.00 Dividend a as ko ow ¢. den MOTE AS 25,000.00 
Time loans and bills purchased 7,650,238.84 Sere eee eas: 20,197,210.34 
Accrued interest receivable.... 150,104.99 Certified and other outstanding 
Cash on hand and in banks.... 5,017,558.67 checks..... ereey Tee en i 2,031,272.83 
Reserved for interest on deposits 12,216.58 
Peewee Tee SRMOR.. . isc ace wescas 400.00 
$24,287,263.27 $24,287,263.27 
STEPHEN BAKER, GEORGE W. PERKINS, 
President Bank of the Manhattan Co, N. Y J. P. Morgan & Company Bankers, N. Y. 
SAMUEL G. BAYNE, WILLIAM H. PORTER, 
President Seaboard National Bank, N. Y. President Chemical National Bank, N. Y. 
JAMES G. CANNON, DANIEL G. REID, ks Ege 
Vice-President Fourth National Bank, N. Y Vice-President Liberty National Bank, N. Y. 
EDMUND C. CONVERSE. FRANCIS H. SKELDING, 
President. President First National Bank, Pittsburg. 
HENRY P. DAVISON. EDWARD F. SWINNEY, 
Vice-President First National Bank, N. Y President First National Bank, Kansas City. 
JAMES H. ECKELS, JOHN F.. THOMPSON, 
Pres. Commercial National Bank, Chicago. Vice-President 
WALTER E. FREW., GILBERT G. THORNE. 
Vice-President Corn Exchange Bank, N. Y. Vice-President National Park Bank, N. Y. 
A. BARTON HEPBURN, ALBERT H. WIGGIN, 
President Chase National Bank, N. Y. Vice-President Chase National Bank. N. Y. 
THOMAS W. LAMONT, ROBERT WINSOR, 
Second Vice-President. Kidder, Peabody & Co., Bankers, Boston. 
GATES W. McGARRAH, SAMUEL WOOLVERTON, 
President Mechanics’ National Bank, N. Y. President Gallatin National Bank, N. Y. 
EDGAR L. MARSTON, rm EDWARD F. C. YOUNG. 
Blair & Company, Bankers, N. Y. President First National Bank, Jersey City. 


Acts as Executor, Administrator aud Guardian; Assignee aud Receiver 
Registrar, Transfer and Fiscal Agent and as Trustee tor 
Individuals and Corporations. 


ALLOWS INTEREST UPON DEPOSITS. 


E.C.CONVERSE, President. 
J.F. THOMPSON, V. P. T.W. LAMONT, 2° VP. 


D.E.POMEROY, Treas B.STRONG Ur. Sec’. 
H.W. DONOVAN, Asst. Tr. F.N.B.CLOSE,Asst.Tr Off 














